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Letter to the Minister

The Honorable loane Naivalurua

Minister for Policing and Communications
Level 7, Ra Marama Building

Gordon Street

Suva

Dear Honorable Minister

RE: Telecommunications Authority of Fiji Annual Report 2010 - 2023
Pursuant to Section 26 of the Telecommunications Act 2008 and on behalf of
the Telecommunications Authority of Fiji (TAF), | am pleased to submit the 13-
year consolidated Annual Report and Financial Statements for the period of

01 August 2010 to 31 July 2023, certified by the Auditors.

Yours faithfully

Mr. David Eyre
Chairperson




Corporate Profile

The Telecommunications Authority of Fiji (TAF) is Fiji's independent
telecommunications regulator established under the Telecommunications
Act 2008 (Act). TAF's role is to support a fair, efficient, and trusted
telecommunications environment, one that encourages investment and
innovation while protecting consumers and promoting service quality, safety,
and compliance across the sector.

TAF delivers its mandate through practical regulation that balances industry
growth with public interest outcomes. Our work includes licensing and
authorisations for telecommunications services, market and compliance
oversight, consumer protection, technical safeguards, and administration of
essential State assets such as spectrum/frequencies and numbering.

What We Do:

e Licensing and Authorisations — support a transparent and predictable
framework for service providers and operators.

e Consumer Protection — promote fair treatment, complaint resolution
pathways, and service standards.

e Market Oversight and Compliance — monitor compliance with licence
conditions and regulatory requirements and respond to breaches where
necessary.

e Dispute Resolution Support - assist through mediation in resolving
disputes between licensees and/or consumers.

e Technical Regulation - regulate vendor licensing, device/equipment
approvals and standards to protect users, networks and safety.

e Numbering and Emergency Numbers — oversee orderly allocation and use
of numbering resources (including national emergency numbers
arrangements).

e Spectrum and Frequencies Oversight - manage and supervise
spectrum/frequencies use, including coordination and interference
management  support, consistent  with government/ministerial
responsibilities.

e Universal Service — implement universal service obligations to extend
connectivity to underserved areas.

Our Stakeholders
TAF works closely with the Government of Fiji, licensed telecommunications
operators, equipment vendors, consumers, and regional/international
partners to ensure Fiji's communications networks remain resilient, secure,
and fit-for-purpose.




Our History
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Chairperson’s Report

On behalf of the Board of the Telecommunications Authority of Fiji (TAF), | am
pleased to submit this consolidated Annual Report covering the period from
2010 to 2023 for your consideration and onward tabling in Parliament, in
accordance with Section 26 of the Telecommunications Act 2008.

This report represents an important milestone for the Authority. As TAF's first
consolidated Annual Report, it not only fulfils a statutory reporting obligation,
but also provides a record of the evolution of Fiji's telecommunications sector
during one of the most transformative periods in the nation’s history.

Over the reporting period, Fiji's telecommunications sector evolved from a
voice-centric utility environment into critical national digital infrastructure
underpinning government services, economic activity, education, commerce,
financial inclusion, disaster response, and the daily lives of Fijians. The sector’s
transformation reflects not only rapid technological advancement, but also
the growing importance of connectivity as a driver of national resilience,
productivity, and economic participation.

This transformation was enabled through infrastructure investment, market
liberalisation, and regulatory reform. The expansion of 3G services and the
introduction and scaling of 4G/LTE networks following Fiji's first 4G spectrum
auction in 2013 accelerated mobile broadband access and fundamentally
changed how individuals, businesses, and Government interact, transact, and
communicate.

The reporting period also saw the emergence of broader digital ecosystems
built upon telecommunications infrastructure. The growth of mobile money
services and mobile-based e-ticketing platforms demonstrated the
increasing role of telecommunications networks in financial inclusion and
digital transactions. The rollout of Walesi and the Walesi App further
signalled Fiji's transition toward digital broadcasting, internet-enabled
television, and streaming-based media consumption.

At the same time, Fiji's international connectivity environment underwent
significant transformation. Expansion of submarine fibre connectivity and
international bandwidth capacity strengthened Fiji's position as a regional
communications and connectivity hub while enabling the rapid growth of
broadband services and digital platforms across the economy.




By 2023, increasing focus had shifted towards international connectivity
resilience, including work towards a second submarine cable landing station
and broader efforts to strengthen Fiji's international bandwidth security and
digital resilience. Fiji's geographic position within the Pacific also places the
country in an increasingly important strategic position within the global
undersea cable and digital infrastructure ecosystem. As geopolitical
developments, supply chain security considerations, and digital resilience
concerns continue to reshape international connectivity patterns, the Pacific
region is expected to play a more prominent role in future
telecommunications infrastructure development. Fiji is well positioned to
benefit from this transition through its established connectivity
infrastructure, stable regulatory environment, and location as a natural
regional connectivity hub.

The reporting period also captures moments of significant national
disruption  that reinforced the importance of resilient communications
infrastructure. Severe Tropical Cyclone Winston in 2016, subsequent cyclone
events, and the COVID-19 pandemic demonstrated the essential role
telecommunications now plays in emergency response, business continuity,
remote work, education continuity, and public information access. These
events reinforced that resilient communications infrastructure s
fundamental to national security, economic stability, and public welfare.

Throughout this period, TAF's role as Fiji's independent telecommunications
regulator remained focused on maintaining a fair, transparent, and forward-
looking regulatory environment that supports investment, competition,
innovation, consumer protection, and national development objectives. The
Authority continued to oversee spectrum management, licensing and
compliance frameworks, technical regulation, equipment standards,
numbering resources, and consumer safeguards while adapting to rapid
technological and market change.

Importantly, the preparation of this consolidated report also reflects the
Authority’s ongoing commitment to strengthening institutional governance,
accountability, and long-term regulatory capability. The Board recognises the
importance of building a modern, responsive, and credible regulatory
institution capable of supporting Fiji's long-term digital development
priorities and evolving communications landscape.

Looking ahead, emerging technologies such as 5G, artificial intelligence,
cloud computing, cybersecurity systems, and satellite-based connectivity will
increasingly shape the next phase of Fiji's digital economy.



These developments will create significant opportunities for innovation,
productivity, regional competitiveness, and inclusive economic growth, while
also introducing new challenges relating to resilience, cybersecurity, digital
trust, and consumer protection. The Board remains committed to supporting
the continued modernisation of Fiji's telecommunications regulatory
framework to ensure it remains fit-for-purpose within an increasingly digital
and<interconnected environment. This includes strengthening regulatory
readiness, supporting universal connectivity objectives, enhancing
infrastructure resilience, promoting fair competition, safeguarding
consumers, and supporting national priorities for digital transformation and
sustainable economic development.

| wish to acknowledge the contributions of past and present Board members,
management, staff, industry stakeholders, Government partners, and the
people of Fiji, whose collaboration and resilience have supported the
continued development of Fiji's telecommunications sector during a period
of substantial transformation.

As Fiji continues its transition into a more digitally connected society and
economy, the role of telecommunications infrastructure and regulation will
become increasingly central to national development. The Board reaffirms its
commitment to ensuring that TAF continues to provide sound governance,
effective regulatory oversight, and strategic leadership in support of a secure,
resilient, inclusive, and future-ready communications sector for Fiji.

Mr. Igévid Eyre
Chairperson



The Foundational Period
(Before 1989)

During the pre-1989 era, telecommunications in Fiji were managed under the
Post and Telecommunications Department (PTD) within the Ministry of
Communications. The PTD operated as a government service, responsible for
both postal and telecommunication functions.

Infrastructure during this time was largely analogue-based, with manual
exchanges, landline services, and radio communication serving as the main
modes of connectivity. Coverage was limited mainly to urban centres such as
Suva, Lautoka and Labasa, while rural and maritime regions relied heavily on
high-frequency (HF) radio networks.

International connectivity was enabled through the Fiji International
Telecommunications Limited (FINTEL) gateway station at Vatuwagqga, linking
Fiji to the global commmunications network via the Southern Cross submarine
cable and the INTELSAT satellite system. FINTEL's establishment as a joint
venture between the Government of Fiji and Cable & Wireless (UK) marked
the beginning of Fiji's emergence as a regional telecormmunications hub in
the Pacific.

The Era of Liberalisation
(1989-2008)

A major structural reformm began in 1989, which separated postal and
telecommunications functions, leading to the corporatisation of key service
providers:

e Telecom Fiji Limited (TFL) - Domestic fixed-line and data services

e Post Fiji Limited — Postal services

e FINTEL - International gateway operations

This reform also introduced exclusive licences for these operators, laying the
groundwork for modernisation and expansion of network infrastructure. In
1994, Vodafone Fiji Limited (Vodafone) was established as a joint venture
between TFL and Vodafone Group (UK), becoming Fiji's sole Global System
for Mobile Commmunications (GSM) service provider and ushering in the era of
mobile communications.

Key achievements of this period included the following:
e Digitisation of the national telephone network, replacing analogue
exchanges with digital switching.
e Introduction of GSM 2G mobile services, expanding access to mobile voice
and Short Message Service (SMS).
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e Emergence of internet connectivity in the late 1990s through the first
commercial Internet Service Providers (ISPs).

e Expansion of national fibre and microwave backbones, improving inter-
island connectivity.

However, the market remained closed to competition, with exclusive rights
limiting innovation and affordability. These constraints eventually led to
policy reform and the creation of an independent regulator to oversee a
liberalised market.

The Modern Regulatory Era
(2008-2010)

The Telecommunications Act 2008 marked a turning point in Fiji's
telecommunications history. The Act established the Telecommunications
Authority of Fiji as an independent regulator, introducing a new licensing
and regulatory framework aligned with international best practices.

Major developments following liberalisation included:

e Entry of Digicel Fiji Limited (Digicel) (2008): Introducing competition in
mobile services, reducing prices, and expanding rural coverage.

* Network modernisation by TFL and Vodafone: Deployment of 3G and later
4G LTE services.

e Launch of the Southern Cross Cable Network (SCCN): Significantly
increasing international bandwidth and internet speeds.

e Expansion of broadband coverage through both fixed and wireless
technologies.

These reforms enhanced affordability, improved the quality of service, and
fostered innovation across the telecommunications landscape.

The Digital Transformation Phase
(2010-2023)

The period from 2010 to 2023 marked Fiji's transition into a digitally
connected society characterised by rapid growth in mobile broadband
access, expanded digital services, and strengthened international
connectivity.

National policy commentary in 2023 highlighted that this shift was
underpinned by market reforms and infrastructure development, including
international fibre connectivity, expansion of 4G networks, development of
wireless broadband services, and the onset of 5G trials.
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Key sectoral developments included:

e Introduction of the Telecommunications Licensing Regulations 2012,
where licences were issued on a technology-neutral and competitive
basis, ending exclusive rights and opening the market to multiple
operators.

» Deployment and expansion of 3G, 4G/LTE and wireless broadband
networks, accelerating mobile data capability and coverage,
particularly following Fiji's first 4G spectrum auction in 2013.

e Strong growth in mobile broadband usage and a shift to data-centric
consumer behaviour, reflected in TAF's published indicators by late
2023 (e.g., active mobile-broadband subscriptions and international
internet bandwidth).

e Mainstream adoption of Over-the-Top (OTT) platforms for messaging
and calling (e.g., WhatsApp and Viber), reshaping communication
patterns and increasing demand for reliable data services.

e Expansion of cloud-enabled services and digital business tools,
including cloud adoption initiatives supporting private sector digital
transformation and remote work capabilities.

e Growth in digital government service delivery, including the digitalFIJI
programme and online public service platforms (e-services), supports
improved access to government transactions and information.

e Strengthening universal service and digital inclusion mechanisms,
supported by the legal framework for universal service obligations and
the Universal Service Fund under the Telecommunications Act 2008
(sections on universal service obligations/benefits/levies/fund) and
TAF's universal service obligations work.

e Emergence of new connectivity pathways and resilience measures in
2023, including the onset of 5G trials, work toward a second submarine
cable landing station, and broader efforts to strengthen connectivity
resilience, international bandwidth security, and future-ready digital
infrastructure.

e Growth in digital financial and transport-related services, including
mobile money and e-ticketing platforms, reflecting the increasing role
of telecommunications in everyday transactions and service delivery.

By 2023, telecommunications services had become a backbone of Fiji's
digital economy—enabling digital government services, online learning,
mobile-based communication, and increasingly digital forms of
commerce and payments—while also raising the importance of resilience,
cybersecurity, and trusted service delivery as the sector evolves.
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TAF Management

Year | CEO Board members
5010 | None MgresiniVuniwaqa_(Cha'irperson);
Elizabeth Powell; Pita Wise
2071 Mr. Ronald Box Meresini Vuniwaga (Chairperson);
(14/03/2011- Elizabeth Powell; Pita Wise
5012 | None Mgresini Vuniwaqa‘(Cha‘irperson);
Elizabeth Powell; Pita Wise
2013 | None Shivnesh Prasad (Acting Chairperson)
5014 | None Sh.lvnesh Prasad (Acting Chairperson); Pita
Wise
2015 None Shivnesh Prasad (Acting Chairperson)
2016 | None Shivnesh Prasad (Acting Chairperson)
2017 | None Shivnesh Prasad (Acting Chairperson)
2018 | None Shivnesh Prasad (Acting Chairperson)
2019 | None Shivnesh Prasad (Acting Chairperson)
2020 | None None [i]
2021 | None Vijendra Singh (Acting Chairperson)
2022 | None Vijendra Singh (Acting Chairperson)
2023 | None Vijendra Singh (Acting Chairperson)
This table summarises management and governance information
captured in TAF's records for 2010-2023. The dataset shows Meresini
Vuniwaqa serving as Chairperson for 2010-2012 alongside Elizabeth
Powell and Pita Wise, and Ronald Box recorded as CEO for part of 2011.
From 2013 onward, the chair role is recorded as acting appointments,
including Shivnesh Prasad (2013-2019) and Vijendra Singh (2021-2023),
with appointment basis noted as by the Office of the Auditor-General in
the dataset.
[i] In 2020, no Board or CEO appointments were in place. TAF continued to operate
under staff management during this period, with the governance situation
subsequently addressed with the appointment of Vijendra Singh as Acting Chairperson
in 2021.
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Mandate of the Telecommunications Act
2008

The Telecommunications Act 2008 serves as the principal legal instrument
governing the telecommunications sector in Fiji. It establishes the
Telecommunications Authority of Fiji (TAF) as the independent regulatory
body responsible for overseeing and developing the nation's
telecommunications, broadcasting, and information and communications
technology (ICT) industries:

The Act modernised Fiji's regulatory framework, replacing outdated
provisions with a forward-looking approach designed to encourage
competition, investment, innovation, and universal access to
communications services.

Purpose of the Act

The Act was enacted to:

e Promote fair competition in the telecommunications market while
protecting consumer interests.

e Encourage private sector investment in network infrastructure and
services.

e Ensure efficient management and equitable allocation of the national
radio frequency spectrum and numbering resources.

e Establish transparent and predictable regulatory processes to provide
confidence to investors, operators, and consumers.

e Support the Government's policy objectives for universal service and
access to telecommunications throughout Fiji.

e Align Fiji's regulatory environment with international standards and best
practices under the International Telecommunication Union (ITU).

Functions of TAF under the Act

Under Section 15 of the Telecommunications Act 2008, TAF is mandated to
perform the following key functions:

Licensing and Regulation

e Recommend the issuance, renewal, suspension, or revocation of
telecommunications licences.

 Regulate licence compliance with conditions, quality standards, and
service obligations.

e Facilitate dispute resolution between operators and between operators
and consumers.
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Spectrum and Numbering Oversight

e Oversee the use of radio frequencies and numbering resources as

national assets.
e Prevent harmful interference and promote efficient use of limited

spectrum resources.

Standards and Type Approval

e Approve telecommunications equipment, ensuring safety,
interoperability, and compliance with technical standards.

Consumer Protection and Access

e Promote universal access to telecommunications and ICT services,
particularly in rural and maritime areas.

e Safeguard users from unfair practices, poor quality of service, and
unauthorised activities.

Policy Implementation and Advisory Role

e Advise the Ministry of Communications on telecommunications and

ICT policy matters.
e Implement national telecommunications policies and strategies

adopted by the Government.

International and Regional Cooperation

e Represent Fiji in regional and international telecommunications forumes,
including the International Telecommunication Union (ITU) and Asia-
Pacific Telecommunity (APT).

e Facilitate cooperation with foreign regulators and development
partners.

Supporting Regulations and Policy
Frameworks

The Telecommunications Act 2008 is supported by complementary
instruments that strengthen TAF's operational and regulatory authority:
e Regulation of National Spectrum Act 2009 — governs the allocation and
management of radio frequencies.
e Telecommunications Licensing Regulations 2012 — details procedures for
licence applications, renewals, and compliance.
e Telecommunications (Fees and Charges) Regulations 2013 — outlines fee
structures for licensing, numbering, and spectrum use.
e Universal Access Policy Framework (2014) — supports connectivity
expansion to underserved areas through infrastructure sharing and

targeted funding.
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Guiding Principles

In exercising its powers and performing its duties, the Authority is guided by
the following principles:

e Transparency and Accountability in all regulatory decisions.
e Technology Neutrality to accommodate innovation across all platforms.
e Public Interest Priority ensuring that regulation benefits the people of Fiji.

e Sustainability through efficient resource management and resilience
planning.
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Section 26 Requirement Reporting page
(@) Outline of performance of functions & powers, 435
incl. progress against Section 3 objectives
(b) Review of licences 18-27
issued/modified/suspended/revoked
(c) Review of matters referred to the Fijian .
. 4 None [i]
Competition and Consumer Commission
(d) Review pf freq ugncy spectrum usage, incl. 414-1518-26
spectrum licences issued
(e) Review of numbers allocated and assigned 4, 27
(f) Rewew of a'ct|V|t|es and progress in respect of 4,12,15-16, 28
universal services
(g) Review of material determinations made under .
. None [ii]
Section 18
(h) Review of investigation and enforcement action
None [iii]
taken
(i) Review of major agreements entered into with None [iv]
the Authority
(j) Other relevant matters 28-35
Section 26(3) Incorporation of audited accounts (+ 26-312
Tribunal annual report if applicable)

[i] No matters referred.

[iil No material determinations were made under Section 18 during the reporting period.
TAF's compliance approach prioritised voluntary resolution and operator engagement.

[iii] No substantial investigation and enforcement action was taken. TAF's compliance
approach prioritised voluntary resolution and operator engagement.

[ivi No major agreement entered into.
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Management & Licence Services

Over the period of 2010-2023, TAF supported a stable and competitive
communications environment by administering licences and authorisations,
setting licence conditions, monitoring compliance, supporting consumer
protection, and coordinating technical approvals. This work extended across
a broader telecommunications ecosystem that included fixed-line, mobile,
broadband, enterprise connectivity, broadcasting, international connectivity
infrastructure, and digital service platforms.

Telecommunications Operators
Fiji International Telecommunications Limited (FINTEL)

&Fintel

BEYOND THE CALL

International and wholesale connectivity provider supporting Fiji's global
links and carrier services. Over 2010-2023, FINTEL engaged with TAF through
telecommunications  licensing/authorisation  requirements, technical
oversight expectations, and compliance obligations that support secure and
reliable international connectivity.

Telecom Fiji Limited (TFL)

Jll, TFL

National provider of fixed and broadband services supporting homes,
businesses, and Government connectivity. Over 2010-2023, TFL's relationship
with TAF includes licence administration, standards and technical
compliance, numbering administration processes, and service-quality and
consumer protection obligations across the reporting period.

Vodafone Fiji Limited (Vodafone)

O

vodafone
Fiji's leading quad-play provider, Vodafone delivers comprehensive voice, data
and digital services in Fiji. Vodafone maintains a strategic partnership with the
Telecommunications Authority of Fiji (TAF), ensuring rigorous adherence to
licensing standards, proactive regulatory compliance and robust consumer
protection. Vodafone and TAF maintain close coordination to bolster Fiji's
technical infrastructure, with a dedicated focus on equipment standardization,
interference mitigation and the upkeep of secure and lawful network
operations.
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Digicel Fiji Limited (Digicel)

Digicel

Mobile network operator expanding competitive choice and coverage,
particularly as mobile broadband demand accelerated. Across 2010-2023,
Digicel's  connection to TAF includes licensing/authorisation

administration, compliance and reporting requirements, consumer
safeguards, and coordination on service standards and network resilience.

Other Service Providers and Market Participants

Fiji's telecommunications environment during the reporting period also
included other operators and service providers such as Unwired, Xceed,
Transtel, and Connect, which contributed to the broader availability of
connectivity, enterprise communications, and network-related services
within the market.

International Connectivity and Subsea Cable Infrastructure

International connectivity providers and subsea cable infrastructure have
played a critical role in supporting Fiji's access to global bandwidth,
international communications links, and overall network resilience. These
systems underpin broadband growth, digital services, and Fiji's strategic
position as a regional connectivity hub.

Mobile Money and Digital Service Platforms

The growth of mobile money services reflected the increasing
convergence of telecommunications and digital financial services in Fiji.
These services supported digital payments, financial inclusion, and wider
participation in the digital economy through mobile-based transactions
and service delivery.

Broadcasters
Fiji Broadcasting Corporation (FBC)

National broadcaster delivering radio and television services. Over the period
of 20102023, TAF's engagement with national broadcasting stakeholders
included authorisation and technical coordination activities within its remit,
supporting lawful operation and service continuity—particularly where
technical compliance and transmission-related matters intersect with
telecommunications regulation.
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Communications Fiji Limited (CFL)

“l EMMUNICATIONS
FIJI LIMITED

Commercial broadcaster providing radio, digital and community
engagement services throughout Fiji. Between 2010 and 2023, TAF's
engagement included support for broadcast licensing and regulatory
authorisations, as well as oversight of relevant technical compliance
requirements, helping to ensure lawful operations and uninterrupted service
delivery.

Walesi Pte Limited (Walesi)

)

\WALESI

The Future is Brighter

Walesi plays an important role in Fiji's broadcasting and digital access
landscape as a national digital television platform that supports the delivery
of television content through modern transmission infrastructure. Its
presence reflects the broader transition in Fiji from analogue broadcasting
systems toward digital broadcasting and improved access to content across
the country.

Electrical Operator
Energy Fiji Limited (EFL)

7

N~
energising our nation
Energy Fiji Limited (EFL) is Fiji's national electricity utility, responsible for
generating, transmitting, and distributing power. From 2010-2023, EFL
supported  the broader  operating environment  that enables
telecommunications services by coordinating on infrastructure access

(including utility corridors), safety requirements, and maintaining essential
services during disruptions and recovery.

In 2015, EFL (formerly known as Fiji Electricity Authority) was issued a 15-year
Telecommunications Operator Licence to establish and operate an optical
fibre network, and to sell/lease digital transmission capacity via its optic fibre
network—supporting wider connectivity backhaul and transmission capacity
needs.
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Import Permit

Before telecommunications or radiocommunications equipment can be
imported into Fiji, it must first be assessed and approved by the
Telecommunications Authority of Fiji. This process helps ensure that the
equipment complies with applicable technical and regulatory requirements
and will not cause harmful interference to other services, including mobile
networks, Wi-Fi, television, and emergency communications. Once approved,
an import permit is issued to authorise the lawful importation and sale of
that equipment in Fiji.

6,000
5,000
4,000

3,000

]

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

import permits

g

e What it means: This shows the number of import permits issued for
telecommunications and radiocommunications equipment approved for
importation into Fiji.

e Example: Import permits are generally issued on a per model basis, not
according to the number of individual units imported. For example, if 1,000
permits were issued, this means 1,000 equipment models or product types
were approved for importation.

e Why it matters: The import permit process helps ensure that equipment
entering the Fijian market meets required technical standards and can
operate safely without causing interference to existing communications
services.
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Maritime Station Licence

To help safeguard life at sea, the Telecommunications Authority of Fiji issues
Maritime Station Licences for vessels equipped with radio communication
systems. These licences authorise the use of marine radio equipment for
ship-to-ship, ship-to-shore, distress, and emergency communications. The
licensing framework supports compliance with applicable safety and
communication requirements for maritime operations.
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e What it means: This shows how many Maritime Station Licences were
issued to vessels using marine radio communications.

e Example: In addition to issuing licences, TAF conducts annual inspections
to ensure licensed vessels continue to comply with technical and
operational requirements for maritime radio communications.

e Why it matters: Maritime radio communications are essential for
navigation safety, emergency response, and maintaining reliable
communication between vessels, ports, and rescue services.
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Type Approval

A Type Approval Certificate is issued by the Telecommunications Authority of
Fiji to confirm that a telecommunications or radiocommunications
equipment model has been assessed and found compliant with the relevant
technical and regulatory requirements for use in Fiji. This process helps
ensure that equipment entering the market is safe, fit for purpose, and will
not cause harmful interference to other communications services.
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What it means: This shows the number of equipment models that
received type approval for use in Fiji.

Example: When a new model or brand of telecommunications equipment
is introduced and intended for importation into Fiji, it must first undergo a
one-time type approval process. Once the model is approved, an import
permit is then required for subsequent importation of that approved
equipment into the country.

e Why it matters: Type approval helps ensure that only compliant
equipment enters the Fijian market, protecting network integrity,
consumer safety, and the reliable operation of commmunications services.
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Aeronautical Services Licence

An Aeronautical Services Licence is issued by the Telecommunications
Authority of Fiji to authorise the use of aeronautical radio communication
equipment by aircraft operators and aviation organisations in Fiji. These
licences support the safe and reliable use of radio communications for air-to-
ground and ground-to-ground coordination, helping maintain effective
communication within the aviation sector.
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e What it means: This shows the number of Aeronautical Services Licences
issued for the use of aviation radio commmunication equipment in Fiji.

e Example: In addition to issuing licences, TAF carries out annual inspections
to ensure continued compliance with the technical and operational
requirements for aeronautical radio commmunications.

e Why it matters: Reliable aeronautical commmunications are essential for
aviation safety, operational coordination, and effective communication
during routine operations and emergencies.
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Amateur Radio Licence

Amateur radio enables individuals to develop radio communication skills,
connect with other operators, and support communications during
emergencies and community response situations. The Telecommunications
Authority of Fiji issues Amateur Radio Licences to authorise individuals to
operate amateur radio equipment in accordance with the applicable licence
conditions and technical requirements, including the use of assigned call
signs.

Amateur
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What it means: This shows the number of Amateur Radio Licences issued
to individuals authorised to operate amateur radio equipment in Fiji.
Why it matters: Amateur radio supports skills development, responsible
spectrum use, and can provide valuable communication support during
emergencies and disaster situations.
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Land Mobile Licence

A Land Mobile Licence is issued by the Telecommunications Authority of Fiji
to authorise the use of land mobile radio communication systems by
organisations and businesses in Fiji. These licences support reliable two-way
radio communications for operational coordination, field activities, and
emergency response across a range of sectors.
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e What it means: This shows the number of Land Mobile Licences issued for
the use of land mobile radio communications in Fiji.

¢ Why it matters: Land mobile radio services support operational efficiency,
authorised spectrum use, and reliable communication for organisations
working in the field or in emergency situations.
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Short Codes
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Short codes are special, shortened phone numbers, usually three to five
digits, that organisations use to provide simple mobile-based services to the
public. These services may include public information alerts, customer
feedback and complaints channels, donation drives, voting campaigns,
promotions, and other forms of public interaction. The Telecommunications
Authority of Fiji issues short codes to ensure these numbers are assigned and
used appropriately, and that they do not mislead or confuse consumers.

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Year

e What it means: This shows the number of short codes assigned for use by
organisations to deliver mobile-based public services and engagements.

e Why it matters: Short codes provide a simple and accessible way for the
public to connect with services, receive information, and participate in
campaigns or feedback processes.
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Activities
(2010-2023)

2010-2012

Building the Baseline:
Strengthened regulatory delivery
and sector foundations

2014

Rapid Uptake + Network Build-
out: 4G/LTE coverage expands;
data demand accelerates

2016

Resilience Tested + “4G+”
Upgrades: Cyclone Winston
highlights infrastructure
resilience needs

2018

Fibre-to-the-Home + Digital Fiji
Access: FTTH rollout begins;
public Wi-Fi hotspots expand

2020

COVID-19: Work-from-Home
Becomes Real: Broadband
becomes essential infrastructure

28

This decade captures the main sector milestones that shaped Fiji's shift from
“basic connectivity” to a broadband-enabled digital economy and the key
regulatory work that TAF delivered alongside that change.

2013

The 4G Era Begins: Fiji's first 4G
spectrum auction; LTE rollout
begins

2015

Public Access Expands: Digital
inclusion focus strengthens

2017

Subsea + Digital TV Momentum:
Connectivity capability + digital
broadcast transition advances

2019

Consolidation and Scale:
Investment continues; focus on
service quality and customer
experience

2021-2023

Digital Tools for New Operating
Realities: Cyber resilience + next-
gen connectivity pathways
accelerate



Impact of Cyclone

Between 2010 and 2023, Fiji experienced multiple severe tropical cyclones
(TC), including TC Evan (2012), TC Winston (2016), TC Gita (2018), TC Harold
(2020), TC Yasa (2020), and TC Mal (2023), which placed repeated pressure on
national telecommunications networks. Across these events, the
communications infrastructure was affected by tower and equipment
damage, service outages, and delays in restoration, particularly in rural and
maritime areas.

A major vulnerability during cyclone events is the sector's heavy reliance on
the availability of grid electricity supply. Damage to power infrastructure can
disrupt telecommunications services directly, while prolonged outages place
additional strain on backup systems such as generators and batteries. This
not only affects service continuity, but can also slow restoration efforts,
especially in remote or hard-to-access locations.

Official post-disaster assessments following major cyclones also recorded
substantial recovery and resilience needs for the communications sector.
Following TC Evan, telecommunications damage was estimated at
approximately F$1.14 million. Following TC Winston, the communications
sector’s total recovery, reconstruction, and resilience needs were estimated
at approximately F$48.8 million, reflecting the scale of restoration required
and the importance of strengthening network resilience.

From a regulatory perspective, TAF supports sector preparedness and
recovery through licensing and compliance oversight and through the
management of critical state assets such as spectrum and numbering
resources, which are essential for emergency communications and service
coordination during and after disasters.
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Effect of COVID-19

Within the 2010-2023 review period, the onset of the COVID-19 pandemic in
2020 had a significant impact on Fiji's telecommunications sector.
Lockdowns, movement restrictions, and the shift to remote work and online
learning increased reliance on connectivity as essential infrastructure.
Government work-from-home arrangements and the growing use of digital
platforms further reinforced demand for reliable broadband and mobile data
services.

Sector challenges

e Increased Demand and Changing Usage Patterns - The pandemic drove
sharp growth in data usage and changed where and how networks were
being used, placing additional pressure on capacity and service
performance.

 Maintaining Service Continuity - Operators had to keep networks running,
support customers, and manage restoration activities while operating
under movement restrictions and workplace disruptions.

o Affordability Pressures - Many households and businesses faced financial
strain during the pandemic, highlighting the importance of practical
measures to help people remain connected.

Industry continuity measures

Telecommunications operators introduced customer support measures
during the pandemic to help maintain access to essential communications
services. These included additional data allowances, broadband support
measures, and other relief initiatives aimed at assisting households,
businesses, and remote users during the period of disruption.

TAF’s regulatory response
TAF continued to carry out core regulatory functions to support service
continuity and public protection during the pandemic, including:

e Regulatory Continuity - Ongoing licensing, compliance oversight, dispute
support, and coordination on sector obligations under the Act.

e Emergency Communications Readiness - Oversight of national
emergency numbers and emergency communications services, including
dedicated COVID-19 helpline numbers within the national emergency
numbering framework.

e Facilitating Essential Equipment Movement - Continued processing of
import permits and related approvals to support the availability of ICT and
network equipment needed for continuity and expansion.
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Long-term implications

COVID-19 accelerated the need for digital service delivery and reinforced the
importance of resilient, high-capacity communications networks. It also
strengthened the case for continued investment in broadband access,
service reliability, and regulatory readiness. The experience of the pandemic
highlighted that connectivity is now essential to public service delivery,
business continuity, education, and social resilience. It also reinforced an
important lesson for the sector: telecommunications regulation, consumer
protection, and network resilience must continue to evolve alongside
changing technology and national needs.
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ITU Ranking

The International Telecommunication Union (ITU) publishes global
benchmarking tools that track ICT development across countries. One of the
best-known tools is the ICT Development Index (IDl), a composite index

designed to compare progress in ICT access, use and related enabling
conditions across economies.

Fiji's performance in the ITU IDI (Original IDI - published up to 2017)
Original IDI (0-10 scale):

Year IDI result for Fiji

2010 Rank 93 - IDI 3.08 (ITU)

2011 Rank 88 - IDI 3.50 (ITU)

2017 Rank 107 (out of 176 economies) — IDI 4.49

This trajectory reflects steady improvement in Fiji's overall ICT development
over the decade, alongside expanding broadband access and increasing
mobile-broadband uptake.

Explanation: The apparent drop in Fiji's ranking from 88th in 2011 to 107th in 2017 does not
reflect a deterioration in performance. Rather, it reflects the significant increase in the total
number of countries included in the ITU's assessment over that period, making direct rank
comparisons across years misleading.

Discontinuation of the original IDI (2018-2022)
After the 2017 edition, ITU discontinued the IDI in 2018 due to data
availability/quality issues and challenges in updating the methodology. As a

result, there were no official annual IDI rankings published during 2018-2022
under the original series.
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https://www.itu.int/ITU-D/ict/publications/idi/material/2012/IDI-ranking.pdf
https://www.itu.int/ITU-D/ict/publications/idi/material/2012/IDI-ranking.pdf

IDI returns with a new methodology (IDI 2023 - reference year 2021)

ITU resumed the IDI in 2023 after a six-year hiatus, using a new methodology
focused on Universal and Meaningful Connectivity (UMC). The IDI 2023 is
scored on a 0-100 scale, and the reference year is 2021.

Fiji (IDI 2023 results):
e |IDl score:73.2
* Universal connectivity pillar: 72.5
e Meaningful connectivity pillar: 73.9

Important note: Because the IDI 2023 methodology is different from the

original IDI (2009-2017), the 2023 scores are not directly comparable to the
2010-2017 IDI values/ranks.

Source:  https;//www.trade.gov/country-commercial-guides/fiji-information-
and-communication-technology
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Mobile Towers in Fiji

Fiji has 993 mobile tower sites nationwide. The highest concentration is in the
Central region (457), followed by the West (382), North (117), East (25), and
South (12).

What services do they provide?

Mobile towers support essential communications services across Fiji,
including voice, text, and mobile broadband connectivity. These sites enable
the delivery of mobile network services such as 2G, 3G, and 4G/LTE, helping
connect communities, businesses, and public services.

Who owns them?

Fiji's tower infrastructure includes both operator-owned sites and shared
infrastructure arrangements. This helps improve network coverage, supports
more efficient use of infrastructure, and can reduce duplication of tower
deployment in some areas.

How resilient are they to cyclones?

Tower sites are built to different structural and engineering standards
depending on their location, exposure, and operational requirements. In a
cyclone-prone environment such as Fiji, resilience measures are important to
help reduce service disruption and support faster restoration after severe
weather events.

How are they powered?

Mobile towers are powered through a mix of grid electricity, generator
backup, and solar systems, depending on site conditions and location. This is
especially important in remote areas and during disasters, when commercial
power outages can directly affect service availability and restoration efforts.
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Audited Grants Received

2010-2023
Year Audited grant received (FJD)
2010 $468,861.00
2011 $1,130,961.00
2012 $639,115.00
2013 $334,474.00
2014 $469,651.00
2015 $732,566.00
2016 $131,519.00
2017 $96,846.00
2018 $448,284.00
2019 $219,405.00
2020 $541,607.00
2021 $564,643.00
2022 $513,982.00
2023 $596,330.00
This table presents the audited grant funding received by TAF from 2010 to
2023 (FID), based on the figures provided. Total audited grants over the
period equalled $6,888244.00, averaging approximately $492017.43 per
year. The highest grant recorded was in 2011 ($1,130,961.00) and the lowest
was in 2017 ($96,846.00).
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REPUBLIC OF FIJI
OFFICE OF THE AUDITOR GENERAL
87 Floor, Ratu Sukuna House, Telephone: (679) 330 8032
h;a%\ﬂgur gtzr;z:h Fax: (679) 330 3812
St B Email: info@auditorgeneral.gov. i
Suva, Fiji lslonds, Website: hilp:fivww.oag.gov.(j

Excellence in Public Sector Auditing

File: 1294

08 October 2012

Mereseini R. Vuniwaqga

The Chairperson
Telecommunications Authority of Fiji
Gordon Street

SUVA

Dear Ms. Vuniwaqga

AUDITED ACCOUNTS FOR TELECOMMUNICATIONS AUTHORITY OF FlJI
FOR THE FIVE MIONTHS ENDED 31 DECEMBER 2010

The financial statements for Telecommunications Authority of Fiji for the five months ended 31
December 2010 together with the audit report on them are enclosed.

Particulars of errors and omissions arising from the audit have been forwarded to the management
of the Authority for their action.

Yours sincerely

’1@»-1/__{

Tevita Bolanavanua
AUDITOR GENERAL

Encl
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TELECOMMUNICATIONS AUTHORITY OF FIJI

AUTHORITY'S REPORT
FOR THE FIVE MONTHS ENDED 31 DECEMBER 2010

The Board Members presented their reports together with the financial statements of the Telecommunications
Authority of Fiji for the five months ended 31 December 2010.

Board Members

The Board Members in office at the date of this report were:

Ms. Mereseini R, Vuniwaqa
Ms. Elizabeth A Powell
Mr, Pita Wise

State of Affairs

In the opinion of the Board Members, the accompanying statement of financial position gives a true and fair view
of the state of affairs of the Authority as at 31 December 2010 and the accompanying statement of receipts and
payments, statement of changes in accumulated funds, statement of financial position and statement of cash flows

give a true and fair view of the results and cash flows for the Authority for the period then ended.

Principal Activities

The principal activites of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient
investment and innovation in telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate consumer prolection and other

safeguards in relation to telecommunications services where market forces are insufficient.

Operating Results

The net surplus of the Authority for the five months ended 31 December 2010 was $190,857.

Signed in accordance with the resolution of the Board Members.

.....................

Chairperson Board Secretary

tn
Dated at Suva this 2% day of SEPTEMBER 2012
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TELECOMMUNICATIONS AUTHORITY OF FIJ1
STATEMENT BY AUTHORITY MEMBERS
FOR THE FIVE MONTHS ENDED 31 DECEMBER 2010

In accordance with a resolution of the members of Telecommunications Authority of Fiji we state that:

(a) the accompanying Statement of Receipts and Payments is drawn up so as to give a true and
fair view of the results of the Authority for the five months ended 31 December 2010;

(b) the accompanying Statement of Financial Position is drawn up so as to give a true and fair
view of the state of affairs of the Authority as at 31 December 2010;

(c) the accompanying Statement of Cashflows is drawn up so as to give a true and fair view of
the cash flow of the Authority for the five months ended 31 December 2010; and

(d) at the date of this statement there are reasonable grounds to believe that the Authority will
be able to pay its debts as and when they fall due.

For and on behalf of the Authority and in accordance with a resolution of the Board Members.

..........................................

Chairperson Board Secretary

DasdaBavathss 207 day of SEPTEMBER 2012
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REPUBLIC OF FiJI
OFFICE OF THE AUDITOR GENERAL

8" Floor, Ralu Sukuna House, Telephone: (679) 330 9032
}.;arémi;mr %:L Fax: (679) 330 3812
Gu“-mﬁl‘eum- : Email: infof@audilorgeneral.gov.f
Suva, Fii i Waehbsile: hilp:Hwwe nag.qov.

Excellence in Public Sector Auditing

TELECOMMUNICATIONS AUTHORITY OF FlJI
FINANCIAL STATEMENTS FOR THE FIVE MONTHS ENDED 31 DECEMBER 2010

INDEPENDENT AUDIT REPORT
Scope

I have audited the financial statements, which have been prepared under the cash basis of
accounting, and notes thereon of the Telecommunications Authority of Fiji for the five months
ended 31 December 2010, as set out on pages 5 to 11. The financial statements consist of the
Statement of Receipts and Payments, Statement of Changes in Accumulated Funds, Statement of
Financial Position, Statement of Cash Flows and the accompanying notes.

The Authority is responsible for the preparation and presentation of the financial statements and
the information contained therein. My responsibility is to express an opinion on these financial
statements.

My audit was conducted in accordance with the Fiji Standards on Auditing to provide reasonable
assurance as to whether the financial statements are free of material misstatements. My audit
procedures included examination, on a test basis, of evidence supporting the amounts and other
disclosures in the financial statements and evaluation of accounting policies. These procedures have
been undertaken to form an opinion as to whether, in all material respects, the financial statements
are presented fairly and in accordance with the accounting policies in Note 2, and the relevant
regulations, so as to present a view which is consistent with my understanding of the financial
position of the Authority for the five months ended 31 December 2010.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion

In my opinion, the financial statements present fairly, in accordance with the accounting policies
stated in Note 2 and statutory provisions, the financial position of the Authority as at 31 December
2010 and the results of its operations and cash flows for the period then ended.

| have obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of my audit.

g 11T -

Tevita Bolanavanua
AUDITOR GENERAL

Suva, Fiji
08 October 2012
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF RECEIPTS AND PAYMENTS
FOR THE FIVE MONTHS ENDED 31 DECEMBER 2010

Notes 5 Months
(31 Dec 2010)
$

Receipts

Government Grant 468,861
Miscellaneous 3 956
Total Receipts 469,817
Payments

Administration Expenses 4 25,507
Operating Expenses 5 129,029
Capital Expense 6 96,007
Value Added Tax 28,417
Total Payments 278,960
Net Surplus 190,857

The accompanying notes forn an integral part of this statement of receipts and paymicnts.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE FIVE MONTHS ENDED 31 DECEMBER 2010

5 Months
31-Dec-10
$
Balance at the beginning of the year -
Net Surplus for the period 190,857
Balance as at the end of the period 190,857
Total accumulated funds and reserves 190,857
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2010

Notes 5 Months
31-Dec-10
$
Current Assets
Cash at Bank 2 190,857
Total Current Assets 190,857
Net Assets 190,857
Total Accumulated Funds and Reserves 190,857

Signed for and on behalf of the Telecommunications Authority of Fiji.

Chairperson Board Secretary

The accompanying notes form an integral part of this statement of financial position.
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TELECOMMUNICATIONS AUTHORITY OF FIJ1

STATEMENT OF CASH FLOWS
FOR THE FIVE MONTHS ENDED 31 DECEMBER 2010

Notes 5 Months
31-Dec-10
$
Cash Flows from Operating Activities
Receipts from government and customers 469,817
Payments to suppliers and employees (278,960)
Net Cash provided by Operating Activities 7a 190,857
Net decrease in Cash 190,857
Cash at the beginning of the year i
Cash Balance at the end of the period 7b 190,857

The accompanying notes form an infegral part of this statement of cash flow.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE FIVE MONTHS ENDED 31 DECEMBER 2010

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted by the Authority are stated to assist in a general understanding of these
accounts. The Authority, except where otherwise indicated has consistently applied these policies.

All figures are reported in Fijian currency and are rounded off to the nearest dollar.

a)

b)

<)

d)

Basis of accounting

The cash basis of accounting is adopted for all transactions.

Income tax and Value Added Tax (VAT)

The Authority is not subject to Income Tax. However, it is subject to VAT under the second schedule of the VAT
Decree 1991,

Revenue

Revenue comprises of quarterly grant from the Department of Communications.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of cash flow
statement, cash and cash equivalents comprises of cash at bank.

Comparative figures

Comparative figures have not been included as the Authority commenced operation in August 2010. Figures for
current financial are stated for five months ended 31 December 2010.

CASH AND CASH EQUIVALENT
Cash and cash equivalents at the end of the financial year as shown in the cashflow statement is reconciled to the

related items in the statement of financial position as follows:

5 Months
31 Dec 2010
$
Cash at bank 190,857
190,857
MISCELLANEOUS RECEIPTS
Refund Advance 589
Opening of TAF Account 250
Refund Fuel 70
Refund Water Bill FWRM 47
Total Miscellaneous Receipts 956 =
ADMINISTRATION EXPENSE
Bank Charges 73
Board Expense 29
Salaries, Wages and Related Payments 25405
25,507
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE FIVE MONTHS ENDED 31 DECEMBER 2010

5 Months
31 Dec 2010
$
5  OPERATING EXPENSE

Advance 250
Advertising 5174
Cleaning 244
Electricity 4477
Fuel & Oil 150
ITU Membership fees 33,337
Miscellaneous 1,003
Mobile usage 1,114
Motor Vehicle Expense 325
Office Expense 100
Printing & Stationery 635
Rent 24,100
Telephone 1,210
Travel (Local & Overseas) 55,590
Internet 1,320

129,029

6  CAPITAL EXPENSE

Installation of PABX Server Equipment 28,695

Network and server Installation 8,742

Purchase of Motor Vehicle 58,570

96,007

7  NOTES TO THE STATEMENT OF CASH FLOWS

a  Reconciliation of operating profit to cash provided by operating activities:

Net Surplus 190,857

b Reconciliation of cash

For the purposes of the statement of cash flows, cash includes cash on hand and in banks. Cash at the end of the
reporting period as shown in the statement of cash flows is reconciled to the related items in the statement of

financial position as follows:

Cash at bank 190,857

e

8  CAPITAL COMMITMENT
The Authority is not aware of any capital commitment as at 31 December 2010
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE FIVE MONTHS ENDED 31 DECEMBER 2010

9  RELATED PARTIES
(i) Thenames of Board Members during the financial period are as follows:
Ms. Mereseini R Vuniwaqa

Ms. Elizabeth A Powell
Mr. Pita Wise

{ii) Amounts due to and receivable from related parties

Appropriate disclosure of these amounts are contained in the respective notes to the Financial Statements. All
transactions with related parties are made on normal commercial terms and conditions.

10 PRINCIPAL ACTIVITY

Statutory organisation that provides rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient
investment and innovation in telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate consumer protection and

other safeguards in relation to telecommunications services where market forces are insufficient.

11 SEGMENT INFORMATION
Geographical segment:
The Authority operates in Fiji only.

12 AGENCY TRANSACTION ADMINISTERED FOR THE FIJI GOVERNMENT

Under the Telecommunication Promulgation 1 of 2008 the Authority is responsible for the collection of fees and
charges which are deposited into the Government Consolidated Fund.

Below are the revenue collected and deposited directly into Government's Consolidated Fund for 2010:

5 Months

31-Dec-10
Revenue $
Radio License Fees 2,633,225
Import Permit Fees 9,099
Radio Telephone License Fees 1,524
Other Revenue 2,948
Total 2,646,796
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Financials- 2011

REPUBLIC OF FIJI
OFFICE OF THE AUDITOR GENERAL
8" Floor, Relu Sukuns House, Telephone: (679) 330 9032
l.;a:é\na:;%n:“n Fax: (679) 330 3812
Gm-mr;mql Eu‘lldl;-lgl. Email: info@audilorgenaral gov.fj
Suva, Fii Islands. Website: hitp:ifvwwe.0ag.qov.1

Excellence in Public Sector Auditing

File: 1294

08 October 2012

Mereseini R. Vuniwaga

The Chairperson
Telecommunications Authority of Fiji
Gordon Street

SUVA

Dear Ms. Vuniwaga

AUDITED ACCOUNTS OF TELECOMMUNICATIONS AUTHORITY OF FLII
FOR THE YEAR ENDED 31 DECEMBER 2011

The financial statements for Telecommunications Authority of Fiji for the year ended 31 December
2011 together with the audit report on them are enclosed.

Particulars of errors and omissions arising from the audit have been forwarded to the management
of the Authority far their action.

Yours sincerely

Tevita Bolanavanua
AUDITOR GENERAL

Encl
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~TELECOMMUNICATIONS AUTHORITY OF FIJI

AUTHORITY'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

The Board Members presented their reports together with the financial statements of the Telecommunications
Authority of Fiji for the year ended 31 December 2011.

Board Members

The Board Members in office till the date of this report were:

Ms. Mereseini R Vuniwaqa
Ms. Elizabeth A Powell
Mr. Pita Wise

State of Affairs

In the opinion of the Board Members, the accompanying statement of financial position gives a true and fair view
of the state of affairs of the Authority as at 31 December 2011 and the accompanying income statement, statement
of changes in accumulated funds, statement of financial position and statement of cash flows give a true and fair

view of the results and cash flows for the Authority for the period then ended.

Principal Activities

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient
investment and innovation in telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate consumer protection and other

safeguards in relation to telecommunications services where market forces are insufficient.

Operating Results
The net surplus of the Authority for the year ended 31 December 2011 was $212,135.

Signed in accordance with the resolution of the Board Members.

L L

Chairperson Board Secretary

Dated at Suva this Q-El'h day of SEFTEI\’IEER 2012
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT BY AUTHORITY MEMBERS
FOR THE YEAR ENDED 31 DECEMBER 2011

In accordance with a resolution of the Board Members of Telecommunications Authority of Fiji we state that:

(@)

(b)

()

(d)

the accompanying Income Statement is drawn up so as to give a true and fair view of the
results of the Authority for the year ended 31 December 2011;

the accompanying Statement of Financial Position is drawn up so as to give a true and fair
view of the state of affairs of the Authority as at 31 December 2011;

the accompanying Statement of Cashflows is drawn up so as to give a true and fair view of
the cash flow of the Authority for the year ended 31 December 2011; and

at the date of this statement there are reasonable grounds to believe that the Authority will
be able to pay its debts as and when they fall due.

For and on behalf of the Authority and in accordance with a resolution of the Board Members.

Chairperson

Dated at Suva this

------------------------------------------

Board Secretary

VA% day of SEPTEMBER 2012

51



REPUBLIC OF FIJI
OFFICE OF THE AUDITOR GENERAL

B Floor. Ralu Sukuna House, Telephone: (679) 330 9032
J.;achnhur glzr;r:l. Fax: (679) 330 3812
taark A Email: info@audilorgenaral.qov.f
Suvo, Fij laier e Wahsite: hitp:/fwww.089.q0v.

_Excellence in Public Sector Auditing

TELECOMMUNICATIONS AUTHORITY OF FUI
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

INDEPENDENT AUDIT REPORT

Scope

| have audited the financial statements, which have been prepared under the cash basis of
accounting, and notes thereon of the Telecommunications Authority of Fiji for the year ended 31
December 2011, as set out on pages 5 to 12. The financial statements consist of the Statement of
Receipts and Payments, Statement of Changes in Accumulated Funds, Statement of Financial
Position, Statement of Cash Flows and the accompanying notes.

The Authority is responsible for the preparation and presentation of the financial statements and
the information contained therein. My responsibility is to express an opinion on these financial
statements.

My audit was conducted in accordance with the Fiji Standards on Auditing to provide reasonable
assurance as to whether the financial statements are free of material misstatements. My audit
procedures included examination, on a test basis, of evidence supporting the amounts and other
disclosures in the financial statements and evaluation of accounting policies. These procedures have
been undertaken to form an opinion as to whether, in all material respects, the financial statements
are presented fairly and in accordance with the accounting policies in Note 2, and the relevant
regulations, so as to present a view which is consistent with my understanding of the financial
position of the Authority for the year ended 31 December 2011.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion

In my opinion, the financial statements present fairly, in accordance with the accounting policies
stated in Note 2 and statutory provisions, the financial position of the Authority as at 31 December
2011 and the results of its operations and cash flows for the period then ended.

| have obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of my audit.

N Red

Tevita Bolanavanua
AUDITOR GENERAL

Suva, Fiji
08 October 2012
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF RECEIPTS AND PAYMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

Receipts
Government Grant

Miscellaneous

Total Receipts

Payments
Administration Expenses
Operating Expenses
Capital Expense

Value Added Tax

Total Payments

Net Surplus

Notes

2011 5 Months
31 December 31-Dec-10
$ $

1,130,961 468,861
38,525 956
1,169,487 469,817
343,231 25,507
353,752 129,029
157,763 96,007
102,605 28,417
957,352 278,960
212,135 190,857

The accompanying notes form an integral part of this statement of income statenent.

53



" TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2011

2011 5 Months
31 December 31-Dec-10
$ $
Balance at the beginning of the year 190,857 -
Net Surplus for the period 212,135 190,857
Balance as at the end of the period 402,992 190,857
Total accumulated funds and reserves 402,992 190,857

The accompanying notes form an integral part of this statement of accumulated funds.
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"TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2011

Naotes 2011 5 Months
31 December 31-Dec-10
$ $
Current Assets
Cash at Bank 2 402,992 190,857
Total Current Assets 402,992 190,857
Net Assets 402,992 190,857
Total Accumulated Funds 402,992 190,857

The accompanying notes form an integral part of this statement of financial position.

on behalf of the Telecommunications Authority of Fiji.

Board Secretary

Chairperson
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2011

Cash Flows from Operating Activities

Receipts from government and customers

Payments to suppliers and employees

Net Cash provided by Operating Activities

Net decrease in Cash
Cash at the beginning of the year

Cash Balance at the end of the period

Notes 2011 5 Months
31 December 31-Dec-10
§

1,169,486 469,817
(957,351) (278,960)
7a 212,135 190,857
212,135 190,857

190,857 -
7h 402,992 190,857

The accompanying notes formt an integral part of this statement of cash flow.

56



TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted by the Authority are stated to assist in a general understanding of these
accounts, The Authority, except where otherwise indicated has consistently applied these policies.

All figures are reported in Fijian currency and are rounded off to the nearest dollar.

a)

b)

<)

d)

e)

Basis of accounting

The cash basis of accounting is adopted for all transactions.

Income tax and Value Added Tax (VAT)

The Authority is not subject to Income Tax. However, it is subject to VAT under the second schedule of the VAT
Decree 1991,
Revenue

Revenue comprises of quarterly grant from the Department of Communications.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of cash flow
statement, cash and cash equivalents comprises of cash at bank.

Comparative figures

Where necessary, amounts relating to prior years have been reclassified to conform with the presentation in the
current year. The comparative figures are stated for five months ended 31 December 2010 whereas the figures
for current financial are stated for the financial year ended 31 December 2011.

CASH AND CASH EQUIVALENT
Cash and cash equivalents at the end of the financial year as shown in the cashflow statement is reconciled to
the related items in the statement of financial position as follows:

2011 5 Months
31 December 31 Dec 2010
§ $
Cash at bank 402,992 190,857
402,992 190,857
e —
MISCELLANEOUS RECEIPTS
CFA Revenue 32,629 -
Opening TAF Account - 250
Other Income 150 -
Refund Fuel - 70
Refund Advance 5,746 589
Refund Water Bill FWRM - 47
Total Miscellaneous Receipts 38,525 P 956

57



TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

2011
31 December
$
ADMINISTRATION EXPENSE
Bank Charges 230
Board Expense -
Salaries, Wages and Related Payments 343,001
343,231
OPERATING EXPENSE
Advance 10,239
Advertising 18,381
Cleaning 6,919
CFA Revenue 31,833
Computer Expense 7032
Consultancy and Workshop 6,523
Deposils 3,042
Eleclricity 14,112
Fuel & Qil 4,494
Hospitality CEO 1,819
Internet 7,720
Membership Fees 7,493
Miscellaneous 7,230
Mobile Usage 10,053
Motor Vehicle Expense 6,875
Office Expense 1,773
Postage, Printing & Stationery b6,777
Public Relations 1,275
Rent 59,125
Relocation Cost 8,789
Repair & Maintenance - Office & Equipment 47,240
Security 3,204
Staff Medical 855
Technical Expense 1,091
Telephone 5217
Travel (Local & Overseas) 74,541
353,752
CAPITAL EXPENSE
Installation of PABX -
MNetwork and Server Installation -
Purchase of Motor Vehicle 06,832
Purchase of Accounting Software 13,920
Plant & Equipment L 68,417
Furniture & Fittings 8,594
157,763

58

5 Months
31 Dec 2010
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29
25,405

25,507

250
5,174

28,695
8,742
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
’ FOR THE YEAR ENDED 31 DECEMBER 2011

b)

@)

(i)

NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of operating profit to cash provided by operating activities:

2011 5 Months
31 December 31 Dec 2010
$ $
Net Surplus 212,135 190,857

Reconciliation of cash

For the purposes of the statement of cash flows, cash includes cash at bank. Cash at the end of the reporting
period as shown in the statement of cash flows is reconciled to the related items in the statement of financial

position as follows:

2011 5 Months
31 December 31 Dec 2010
$ $
Cash at Bank 402,992 190,857

CAPITAL COMMITMENT
The Authority is not aware of any capital commitment as at 31 December 2011 (31 December 2010: Nil).

RELATED PARTIES

The names of Board Members during the financial period are as follows:

Ms. Mereseini R Vuniwaga
Ms. Elizabeth A Powell
Mr. Pita Wise

Amounts due to and receivable from related parties

Appropriate disclosure of these amounts are contained in the respective notes to the Financial Statements. All
transactions with related parties are made on normal commercial terms and conditions.

PRINCIPAL ACTIVITY

Statutory organisation that provides rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote
efficient investment and innovation in telecommunications network and services; provide fair competition
among service providers and allowing market forces to operate; provide and promote appropriate consumer

protection and other safeguards in relation to telecommunications services where market forces are insufficient.

SEGMENT INFORMATION
Geographical segment:

The Authority operates in Fiji only.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

a)

b)

@

(i)

10

11

NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of operating profit to cash provided by operating activities:

2011 5 Months
31 December 31 Dec 2010
$ $
MNet Surplus 212,135 190,857

Reconciliation of cash

For the purposes of the statement of cash flows, cash includes cash at bank. Cash at the end of the reporting
period as shown in the statement of cash flows is reconciled to the related items in the statement of financial

position as follows:

201 5 Months
31 December 31 Dec 2010
$ $
Cash at Bank 402,992 190,857

CAPITAL COMMITMENT
The Authority is not aware of any capital commitment as at 31 December 2011 (31 December 2010: Nil).

RELATED PARTIES

The names of Board Members during the financial period are as follows:

Ms. Mereseini R Vuniwaqa
Ms. Elizabeth A Powell
Mr. Pita Wise

Amounts due to and receivable from related parties

Appropriate disclosure of these amounts are contained in the respective notes to the Financial Statements. All
transactions with related parties are made on normal commercial terms and conditions.

PRINCIPAL ACTIVITY

Statutory organisation that provides rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote
efficient investment and innovation in telecommunications network and services; provide fair competition
among service providers and allowing market forces to operate; provide and promote appropriate consumer

protection and other safeguards in relation to telecommunications services where market forces are insufficient.

SEGMENT INFORMATION
Geographical segment:

The Authority operates in Fiji only.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

12

AGENCY TRANSACTION ADMINISTERED FOR THE FIJI GOVERNMENT

Under the Telecommunication Promulgation 1 of 2008 the Authority is responsible for the collection of fees and

charges which are deposited into the Government Consolidated Fund.

Below are the revenue collected and deposited directly into Government's Consolidated Fund for 2011:

2011

31 December
Revenue Type §
Import Permit Fees 30,240
Radio Telephone License Fees -
Radio License Fees 357,182
Radio License & Inspection 40,026
Telecom Annual License fees 5,642,000
Broadcast Fees 43,090
Overseas Inspection Fees 9,890
Other Revenue 11,810
Total 6,134,238
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Financials- 2012

REPUBLIC OF FIjI
OFFICE OF THE AUDITOR GENERAL
8" Floor, Ralu Sukuna House, Telephone. |b/Y) 330 Ual
Machriur Streel, Fax: (679) 330 3812
Gcimcr'ng::‘;fi;' < Email; info@auditorgeneral gov.fj
Suva, Fiji tsiand:g ; Website. hilp./fwnanw.oag.qov.fj

Excellence in Public Sector Auditing

File: 1294
4 July 2013

The Acting Chairperson of the Board
Telecommunications Authority of Fiji
P O Box 13413

SUVA

Dear Sir
TELECOMMUNICATIONS AUTHORITY OF FIjI
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Audited financial statements for the Telecommunications Authority of Fiji for the period
ended 31 December 2012 together with my audit report on them are enclosed.

Particulars of the errors and omissions arising from the audit have been forwarded to
the management of the Authority for their actions.

Yours sincerely

At

Tevita Bolanavanua
AUDITOR GENERAL

Encl.
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TELECOMMUNICATIONS AUTHORITY OF FIIT

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012
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TELECOMMUNICATIONS AUTHORITY OF FIJI

AUTHORITY'S REPORT
FOR THE YEAR ENDED »i DECEMBER 2012

The Board Members presented their reports together with the financial statements of the
Telecommunications Authority of Fiji for the year ended 31 December 2012,

Board Members

The Board Members in office at the date of this report were:
Ms. Merescini R Vuniwaga

Ms. Elizabeth A Powell

Mr. Pita Wise

State of Affairs

In the opinion of the Board Members, the accompanying statement of financial position gives a true
and fair view of the state of affairs of the Authority as at 31 December 2012 and the accompany:ing
statement of receipts and payments and statement of accumuilated funds give a true and fair view of
the results for the Authority for the period then ended.

Principal Activities

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as
possible telecommunications services on an equitable basis, with particular improvement in rural
areas; promote efficient investment and innovation in telecommunications network and services;
provide fair competition among service providers and allowing market forces to operate; provide and
promote appropriate consumer protection and other safeguards in relation to telecommunications
services where market forces are insufficient.

Operating Resulis
The net deficit of the Authority for the year ended 31 December 2012 was $177,058.

Signed in accordance with the resolution of the Board Members.

o
e —
Acting Chairperson Board Secretary

rzﬂ,-f(

Dated at Suva this dayof J/Cq 2013.
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TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT BY AUTHORITY MEMBERS
FOR THE YEAR ENDED 31 DECEMBER 2012

In accordance with a resolution of the Members of Telecommunications Authority of Fiji, we state that:

(a) the accompanying Statement of Receipts and Payments is drawn up so as to give a true and fair
view of the results of the Authority for the year ended 31 December 2012;

(b) the accompanying Statement of Financial Position is drawn up so as to give a true and fair view
of the state of affairs of the Authority as at 31 December 2012; and

(c) at the date of this statement there are reasonable grounds to believe that the Authority will be
able to pay its debts as and when they fall due.

For and on behalf of the Authority and in accordance with a resolution of the Board Members.

(D=
Board Secretary

Jcting Chairperson

Dated at Suva this Lt day of Tion, 2013.
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REPUBLIC OF FIJI
OFFICE OF THE AUDITOR GENERAL

g FleraRalu Su;:::n House, Telephone: (6/9) S50 2032
chrthur Street, Fax: (679) 330 3812
P. 0. Box 2214, Erail: info@auditorgeneral gov fj

Govarnmenl Buildings.

Suva, Fiji Islands. Websile: hilp:fwww.oaqg.gov.j

Excellence in Public Sector Auditing

TELECOMMUNICATIONS AUTHORITY OF FIJI
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012

INDEPENDENT AUDIT REPORT

Scope

I have audited the financial statements of the Telecommunications Authority of Fiji for the year ended
31 December 2012, as set out on pages 6 to 12. The financial statements comprise of the Statement of
Financial Position, Statement of Changes in Accumulated Fund, Statement of Receipts and Payments,
and the accompanying notes.

The Telecommunications Authority of Fiji is responsible for the preparation and presentation of the
financial statements and the information contained therein. My responsibility is to express an opinion
on these financial statements and the information contained therein.

My audit was conducted in accordance with the Fiji Standards on Auditing to provide reasonable
assurance as to whether the financial statements are free of material misstatements. My audit
procedures included examination, on a test basis, of evidence supporting the amounts and other
disclosures in the financial statements, and the evaluation of accounting policies and significant
accounting estimates. These procedures have been undertaken to form an opinion as to whether, in all
material respects, the financial statements are fairly stated and in accordance with generally accepted
accounting principles, so as to present a view which is consistent with my understanding of the
financial performance of the Authority for the year ended 31 December 2012.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion

In my opinion, the financial statements present fairly, in accordance with generally accepted
accounting principles and statutory provisions, the financial performance of the Authority for the

A
Tevita Bolanavanua
AUDITOR GENERAL

4 July 2013

Suva, Fiji
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TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2012

e

Note 2012 2011
$ $
Current Assels
Cash at Bank 225,934 402,992
Total Assets _..225934 402,992
Accumulated Fund 225,934 4{}2.,992

(The Statement of Financial Position is to be read in conjunction with the accompanying notes to and forming part of the
financial statements)

Authority s Statenient
In our opinion, the financial statements have been properly drawn up to give a true and fair view of the

operation of the Telecommunications Authority of Fiji for the year ended 31 December 2012 and its
state of affairs for the year then ended.

= —

ivnesh R Prasad Tevita Navila
Acting Chairperson Board Secretary
Date: 02/5’ X ’/ .. Date: ;1! X l (3
- {
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TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT OF CHANGES IN ACCUMULATED FUND
FOR THE YEAR ENDED 31 DECEMBER 2012

Note

Accumulated Fund

Accumulated Surplus at the beginning of the year
(Deficit) / Surplus for the year

Accumulated Fund at the End of the Year

2012 2011
$ $
402,992 190,857
(177,058) 212,135
225,934 402,992

(The Statement of Changes in Equity is to be read in conjunction with the accompanying notes to and forming part of the

financial statements)
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‘fELECDMMUNICATIONS AUTHORITY GF FIJI

STATEMENT OF RECEIPTS AND PAYMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Receipts
Government Grant
Miscellaneous

Total Receipts

Payments

Administration Expenses

Operating Expenses

Capital Expense

Value Added Tax & Withholding Tax

1 otal rayments

(Deficit)/Surplus for the Year

MNote

oo W

2012 2011

$ $
639,115 1,130,961
104,891 38,525
744,006 1,169,486
225,139 343,231
272,183 353,752
345,806 157,763

77,936 102,605
921,064 957,351

(177,058) 212,135

(The Staiement of Receipts and Payments are to be read in conjunction with the accompanying notes to and forming part of

the financial statements)
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TELECOMMUNICATIONS AUTHORITY OF FIJ1

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2012

Note 1

Summary of Significant Accounting Policies

The principal accounting policies adopted by the Authority are stated to assist in a
general understanding of these accounts. The Authority, except where otherwise
indicated has consistently applied these policies.

All figures are reported in Fijian currency and are rounded off to the nearest doliar.

a)

d)

Basis of Accounting
The cash basis of accounting is adopted for all transactions.

Income Tax and Value Added Tax (VAT)

The Authority is not subject to income Tax. However, it is subject to VAT under the
second schedule of the VAT Decree 1991.

Revenue

Revenue comprises of quarterly grant from the Department of Communications.
Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost.
For the purpose of cash flow statement, cash and cash equivalents comprises of cash
at bank.

Comparative figures

Where necessary, amounts relating to prior years have been reclassified to conform
to the presentation in the current year. The comparative figures are stated for

Emaneial raar andad 31 Terarmmlvar ‘7(\11 wrhora as tha F:n—uﬂao frr the rovrant Anancial |
N L J b d ek ARl L A Rt Rt bl B N A At Y ARNA L -ch e St e - AEsann s

are stated for the financial year ended 31 December 2012.
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TELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

Note 2 Miscellaneous Receipts 2012 2011
$ $
CFA Revenue 2,562 32,629
Refund Vodafone bill 4,225 -
Refund of airfare 6,421 -
Deposit for work permit fees 667 8
VAT Refund 48 666
Refund for Spectrum collaboration 1,924 -
Cheques cancelled 38,016 -
Other Income - 150
Refund Immigration Bond 2,410 -
Refund Advance - 5,746
104,891 38,525
Note 3 Administration Expense
Bank Charges 568 230
Salaries, Wages and Related Payments 217,609 343,001
Insurance 3,080 -
Audit fees 3,882 -
~ 225,139 343,231
Note 4 Operating Expense
Advance 5,856 10,339
Advertising 8,251 18,381
Cleaning 6,815 6,919
CFA Revenue 3,223 31,833
Computer Expense 1,247 7,032
Consultancy & Workshop 84,915 6,523
Deposits 1,686 3,042
Electricity 14,988 14,112
Fuel & Oil 4,406 4,494
Hospitality CEO - 1,819
Internet 9437 7,720
Membership fees 881 7,493
Miscellaneous 2,157 7,230
Mobile usage 11777 10,053
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TELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

Note 4 Operating Expense (continued) 2012 2011
$ $
Motor Vehicle Expense 7,068 6,875
Office Expense 943 1775
Postage, Printing & Stationery 4,214 6,777
Public Relations - 1,275
Rent 59,328 50,125
Relocation Cost 7,549 8,789
Repair & Maintenance - Office & Equipment 152 47,240
Security 1,670 3,204
Staff Medical - 855
Technical Expense 4,057 1,091
Water 1273 -
Telephone 4,574 5,217
Tiavel {(Local & Gveiseas) 22,002 71,531
Work permit fees 1,334 -
272,183 353,752

Note 5 Capital Expense
Purchase of Motor Vehicle - 66,832
Purchase of Accounting Software - 13,920
Plant & Equipment 145,681 68,417
Furniture & Fittings 470 8,594
IT Upgrade 199,655 -

345,806 157,763
Note 6 Capital Commitment

The Authority ic not aware of any capital commitment as at 31 December 2012 (31

December 2011: Nil). T
Note 7 Related Parties
(a) The names of Board Members during the financial period are as follows:
(i) Ms. Mereseini. R. Vuniwaga

(ii) Ms. Elizabeth. A. Powell
(iii)  Mr. Pita Wise
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TELECOMMUNICATIONS AUTHORITY OF FIJ1

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

Note 7

Note 8

Note 9

Note 10

Related Parties (continued)
(b) Amounts due to and receivable from related parties.

Appropriate disclosures of these amounts are contained in the respective notes to
the Financial Statements. All transactions with related parties are made on normal
commercial terms and conditions.

Principal Activity

Statutory organization that provides rapid expansion of reliable and as affordable as
possible telecommunications services on an equitable basis, with particular
improvement in rural areas; promote efficient investment and innovation in
telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate
COnswierl profeciion and olher saléguaids i i€lation W Elecominiiiucations séivices -
where market forces are insufficient.

Segment Information
(a) Geographical Segment:
The Authority operates in Fiji only.
Agency Transaction Administered for the Fiji Government
Under the Telecommunication Promulgation 1 of 2008 the Authority is responsible for
the collection of fees and charges which are deposited into the Government

Consolidated Fund. Below are the revenue collected directly into Government's
Consolidated Fund.

2012 2011
$ ) $
Import Permit Fees 50,554 30,240
Radio Telephone License Fees B B
Radio License Fees - 357,182
Radio License & Inspection 63,173 40,026
Telecom Annual License Fees 3327 552 5,642,000
Broadcast Fees 11,500 43,090
Overseas Inspection Fees 3,076 9,890
Other Revenue 9,106 11,810
Total 3,464,961 6,134,238
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Excellence in Public Sector Auditing

File: 1294

19 June 2014

The Acting Chairperson of the Board
Telecommunications Authority of Fiji
P O Box 13413

SUVA

Dear Sir
TELECOMMUNICATIONS AUTHORITY OF FIJI
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

Audited financial statements for the Telecommunications Authority of Fiji for the period
ended 31 December 2013 together with my audit report on them are enclosed.

Particulars of the errors and omissions arising from the audit have been forwarded to
the management of the Authority for their actions.

Yours sincerely

WAHL\.‘_J

Tevita Bolanavanua
AUDITOR GENERAL

Encl.
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: TELE(.:OMMUNICATIONS AUTHORITY OF FIJI

AUTHORITY'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

The Board members presented their reports together with the financial statements of the
Telecommunications Authority of Fiji for the year ended 31 December 2013.

Board Members

The Board members in office at the date of this report were:
Ms. Mereseini R Vuniwaga

Mr, Shivnesh R Prasad

Ms. Elizabeth A Powell

Mr. Pita Wise

State of Affairs

In the opinion of the Board, the accompanying statement of financial position gives a true and fair view
of the state of affairs of the Authority as at 31 December 2013 and the accompanying statement of
receipts and payments, statement of accumulated funds and statement of financial position give a true
and fair view of the results for the Authority for the period then ended.

Principal Activities

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as
possible telecommunications services on an equitable basis, with particular improvement in rural
areas; promote efficient investment and innovation in telecommunications network and services;
provide fair competition among service providers and allowing market forces to operate; provide and
promote appropriate consumer protection and other safeguards in relation to telecommunications
services where market forces are insufficient.

Op'erating Results
The net deficit of the Authority for the year ended 31 December 2013 was $83,944. (2012: deficit of

$177,058).

Dated at Suva this day of 2014.

Signed in accordance with the resolution of the Board Members.

||||||||||||||||||||||||

Acting Chairperson Board Secretary
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' TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT BY AUTHORITY MEMBERS
FOR THE YEAR ENDED 31 DECEMBER 2013

In accordance with a resolution of the members of Telecommunications Authority of Fiji we state that:
(a) the accompanying Statement of Receipts and Payments is drawn up so as to give a true and fair

view of the results of the Authority for the year ended 31 December 2013;

(b) the accompanying Statement of Financial Position is drawn up so as to give a true and fair view
of the state of affairs of the Authority as at 31 December 2013; and

(c) at the date of this statement there are reasonable grounds to believe that the Authority will be
able to pay its debts as and when they fall due.

Dated at Suva this Ex day of ZJUMN& 2014.

For and on behalf of the Authority and in accordance with a resolution of the Board Members.

Acting Chairperson Board Secretary
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Excellence in Public Sector Auditing

INDEPENDENT AUDITOR’S REPORT

TELECOMMUNICATIONS AUTHORITY OF FIJI
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

I have audited the accompanying financial statements of the Telecommunications Authority of
Fiji (“Authority”), which comprise the Statement of Financial Position as at 31 December 2013,
Statement of Receipts and Payments, Statement of Changes in Accumulated Funds for the year
then ended and a summary of significant accounting policies and other explanatory information
as set out on pages 7 to 14.

Director’s and Management’s Responsibility for the Financial Statements

The directors and management are responsible for the preparation and fair presentation of these
financial statements in accordance with International Financial Reporting Standards for Small
and Medium sized Entities and the requirements of the Telecommunication Promulgation 2008.
This responsibility includes: designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making estimates that are reasonable in the circumstances.

Auditor's Responsibility
My responsibility is to express an opinion on these financial statements based on my audit. I

have conducted my audit in accordance with International Standards on Auditing. Those
standards require that I comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

Because of the matter described in the Basis for Disclaimer of Opinion paragraph, I was not able
to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

The financial statements of the Authority for the year ended 31 December 2013 was not
presented and prepared in accordance with the International Financial Reporting Standards for
Small and Medium Entities (“IFRS for SMEs”) as required for its general purpose financial
statements. Accordingly, I am unable to determine the impact on the financial statements, if
any, of adjustment which may be necessary if the financial statements were prepared in
accordance with IFRS for SMEs.
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Disclaimer of Opinion

Because of the significance of the matter described in the basis for disclaimer of opinion
paragraph, I am unable to and do not express an opinion as to whether the financial statements
present fairly in accordance with International Financial Reporting Standards for Small and
Medium-sized Entities the financial position of the Telecommunications Authority of Fiji as at
31 December 2013 and the results of its operations for the year then ended.

) O

Tevita Bolanavanua

AUDITOR GENERAL

19 June 2014
Suva, Fiji
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TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2013

Note 2013 2012
$ $
Current Assets
Cash at Bank 141,990 225,934
Total Assets 141,990 225,934
Accumulated Fund 141,990 225,934

(The Statement of Financial Position is to be read in conjunction with the accompanying notes to and forming part of the
_.nancial statements)

Authority’s Statement

In our opinion, the financial statements have been properly drawn up to give a true and fair view of the

operation of the Telecommunications Authority of Fiji for the year ended 31 December 2013 and its
state of affairs for the year then ended.

-

Acting Chairperson Board Secretary

Vate: Date:
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TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT OF CHANGES IN ACCUMULATED FUND
FOR THE YEAR ENDED 31 DECEMBER 2013

Note 2013 2012
$ $
Accumulated Fund
Accumulated Surplus at the beginning of the year 225,934 402,992
Less: Deficit for the year (83,944) (177,058)
Accumulated Fund at the End of the Year 141,990 225,934

(The Statement of Changes in Accumulated Funds is to be read in conjunction with the accompanying notes to and forming
“art of the financial statements)
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TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT OF RECEIPTS AND PAYMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

Receipts
Government Grant
Miscellaneous

Total Receipts

Payments

Administration Expenses

Operating Expenses

Capital Expense

Value Added Tax & Withholding Tax

Total Payments

Deficit for the Year

Note

o+

2013 2012
$ $
384,646 639,115
52,081 104,891
436,727 744,006
237,443 225,139
197,578 272,183
19,290 345,806
66,360 77,936
520,671 921,064
(83,944) (177,058)

(The Statement of Receipts and Payments are to be read in conjunction with the accompanying notes to and forming part of

the financial statements)
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TELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2013

Notel

Summary of Significant Accounting Policies

The principal accounting policies adopted by the Authority are stated to assist in a
general understanding of these accounts. The Authority, except where otherwise
indicated has consistently applied these policies.

All figures are reported in Fijian currency and are rounded off to the nearest dollar.

a)

b)

d)

Basis of Accounting
The cash basis of accounting is adopted for all transactions.
Income Tax and Value Added Tax (VAT)

The Authority is not subject to Income Tax. However, it is subject to VAT under the
second schedule of the VAT Decree 1991.

Revenue
Revenue comprises of quarterly grant from the Department of Communications.
Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost.
For the purpose of cash flow statement, cash and cash equivalents comprises of cash
at bank.

Comparative figures
Where necessary, amounts relating to prior years have been reclassified to conform
to the presentation in the current year. The comparative figures are stated for

financial year ended 31 December 2012 where as the figures for the current financial
are stated for the financial year ended 31 December 2013,
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‘TELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2013

Note 2 Miscellaneous Receipts 2013 2012
$ $
CFA Revenue 11,450 2,562
Refund Vodafone bill 615 4,225
Refund airfare - 6,421
Deposit Ana’s work permit fees - 667
VAT Refund 25,966 48,666
Refund for Spectrum collaboration - 1,924
Cheques cancelled - 38,016
Other Income - 2,410
Refund Others 14,050 -
52,081 104,891
Note 3 Administration Expense
Bank Charges 314 568
Salaries, Wages and Related Payments 224,694 217,609
Insurance 9,435 3,080
Audit fees 3,000 3,882
237,443 225,139
Note 4 Operating Expense
Advance 3,952 5,856
Advertising 7,509 8,251
Advisory Committee 276 -
Annual fees 900 -
Cleaning 6,318 6,815
CFA Revenue 11,585 3,223
Computer Expense 2,496 1,247
Consultancy & Workshop - 84,915
Deposits - 1,686
Electricity 19,265 14,988
Equipment & Tool 41 -
Fuel & Oil 6,285 4,406
Hospitality CEO - -
Internet 9,859 9,437
Membership fees 7,698 881
Miscellaneous 1,769 2,157
Mobile Usage 3,599 11777
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TELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2013

Note 4 Operating Expense (continued) 2013 2012
$ $
Motor Vehicle Expense 4,169 7,068
Meal Allowance 1,233 -
Office Expense 75 943
Postage, Printing & Stationery 3,095 4,214
Rent 76,851 59,328
Relocation Cost - 7,549
Repair & Maintenance - Office & Equipment - 152
Security - 1,670
Staff Medical 8,161 -
Technical Expense - 4,057
Water 2,076 1,273
Telephone 4,594 4,574
Travel (Local & Overseas) 11,772 24,382
Website Hosting 4,000 -
Work permit fees - 1,334
197,578 272,183
Note 5 Capital Expense
Plant & Equipment - 145,681
Furniture & Fittings - 470
IT Upgrade 19,290 199,655
19,290 345,806
Note 6 Capital Commitment

The Authority is not aware of any capital commitment as at 31 December 2013. (31
December 2012: Nil)
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TELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2013

Note 7

Note 8

Note 9

Related Parties

(a) The names of Board Members during the financial period are as follows:

(i) Ms. Mereseini R. Vuniwaqa
(ii)  Ms. Elizabeth A. Powell
(iii)  Mr. Pita Wise

(iv)  Mr. Shivnesh R. Prasad

(b) Amounts due to and receivable from related parties:

Appropriate disclosures of these amounts are contained in the respective notes to
the Financial Statements. All transactions with related parties are made on normal
commercial terms and conditions.

Principal Activity

A Statutory organization that provides rapid expansion of reliable and as affordable as
possible telecommunications services on an equitable basis, with particular
improvement in rural areas; promote efficient investment and innovation in
telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate

consumer protection and other safeguards in relation to telecommunications services
where market forces are insufficient.

Segment Information
Geographical Segment:

The Authority operates in Fiji only.

88



TELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2013

Note 10 Agency Transaction Administered for the Fiji Government

(a) Under the Telecommunication Promulgation 1 of 2008 the Authority is responsible
for the collection of fees and charges which are deposited into the Government
Consolidated Fund.

Below are the revenue collected directly into Government’s Consolidated Fund.

2013 2012
$ $
Amateur License Fees 1,108 -
Base Station Fees 6,411 -
Broadcast Fees - 11,500
Import Permit Fees 49,728 50,554
Radio License & Inspection 49,818 63,173
Spectrum Fees 1,929,866 -
Telecom Annual License Fees 6,218,528 3,327,552
Type Approval Fees 4,778 -
Overseas Inspection Fees 1,984 3,076
Other Revenue 1,414 9,106
Total 8,263,635 3,464,961

(b) The Universal Service Fund Account, established under Section 53 of the
Telecommunications Promulgation of 2008, comprised of levy charged for universal
services to be used on the installation of networks, provision of services and
operating costs in the eligible universal service area.

2013 2012
$ $
Universal Service Levy - Bank Balance 478,431 -
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OFFICE OF THE AUDITOR GENERAL

Excellence in Public Sector Auditing

6-8™ Floor, Ratu Sukuna House w Telephone: [679) 330 9032
2-10 McArthur St NFAgNg Fax: {679) 330 3812
P.0.Box 2214, Government Buildings

Emailiinfo@auditorgeneral.gov.fj
Suva, Fiji ."Iﬂ“’ Website:http://www.ocag.gov.fj

File: 1294
19 August 2015

The Acting Chairperson of the Board
Telecommunication Authority of Fiji
P O Box 13413

Suva

Dear Sir,

AUDITED FINANCIAL STATEMENTS OF TELECOMMUNICATION AUTHORITY OF FIJI
FOR THE YEAR ENDED 31 DECEMBER 2014

Audited financial statements of Telecommunication Authority of Fiji for the period ended 31
December 2014 together with my audit report on them are enclosed.

Particulars of the errors and omissions arising from the audit have been forwarded to the
Management of the Authority for its action.

Yours sincerely

SR mm

Atunaisa Nakuitavuki
for AUDITOR-GENERAL

Encl.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
AUTHORITY'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2014

In accordance with a resolution of the Board Members, the members herewith submit the statement of financial position
of the authority as at 31 December 2014, the related statement of comprehensive income and retained earnings and
statement of cash flows for the period then ended on that date and report as follows:

Board Members

The names of members in office at the date of this report were:

Mr. Shivnesh R Prasad
Mr. Pita Wise

State of Affairs

In the opinion of the members, the accompanying statement of financial position gives a true and fair view of the state of
affairs of the Authority as at 31 December 2014 and the accompanying statement of comprehensive income and retained
earnings and statement of cash flow of the Authority for the period then ended.

Principal Activities

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient
investment and innovation in telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate consumer protection and other
safeguards in relation to telecommunications services where market forces are insufficient.

Operating Results
The operating deficit for the year was $37,005 (2013: deficit of $165,466).

Non-current Assets

Prior to the completion of the financial statements of the authority, the members took reasonable steps to ascertain
whether any non-current assets were unlikely to be realized in the ordinary course of business compared to their values
as shown in the accounting records of the authority. Where necessary these assets have been written down or adequate
provision has been made to bring the values of such assets to an amount that they might be expected to realized.

As at the date of this report, the members are not aware of any circumstances, which would render the values attributed
to non-current assets in the authority's financial statements misleading.

Events Subsequent to Balance Date

There has not arisen in the interval between the end of the financial period and the date of this report, any item,
transaction or event of a material and unusual nature likely, in the opinion of the members, to affect significantly the
operations of the authority, the results of those operations or the state of affairs of the authority in the subsequent
financial year.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
AUTHORITY'S REPORT (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2014

Unusual Transactions

In the opinion of the members, the results of the operations of the authority during the financial period were not
substantially affected by any item, transaction or event of a material unusual nature, nor has there arisen between the end
of the financial period and the date of this report any item, transaction or event of a material unusual nature likely, in the
opinion of the members, to affect substantially the results of the operations of the authority in the current financial period,
other than those reflected in the financial statements.

Other Circumstances

As at the date of this report:

{a) nocharge on the assets of the authority has been given since the end of the financial period to secure the liabilities
of any other person;

(b) no contingent liabilities have arisen since the end of the financial year for which the authority could become liable;
and

(¢) no contingent liabilities or other liabilities of the authority have become or is likely to become enforceable within
the period of twelve months after the end of the financial period which, in the opinion of the members, will or may
substantially affect the ability of the authority to meet its obligations as and when they fall due.

As at the date of this report, the members are not aware of any circuinstances that have arisen, not otherwise dealt within
this report or the authority's financial statements, which would make adherence ta the existing method of valuation of
assets or liabilities of the authority misleading or inappropriate.

Members' Benefits

Since the end of the previous financial year, no member has received or become entitled to receive a benefit {other than
those included in the aggregate amount of emoluments received or due and receivable by members shown in the
financial statements or received as the fixed salary of a full-time employee of the authority or of a related entity) by
reason of a contract made by the authority or by a related entity with the member or with a firm of which he is a member,
or with a entity in whicl he has a substantial financial interest.

For and on behalf of the Authority and in accordance with a resolution of the Board Members.

Dated at Suva this }‘+ day of %9!151— 2015

Acting Chairperson Board Secretary
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT BY AUTHORITY MEMBERS
FOR THE YEAR ENDED 31 DECEMBER 2014

In accordance with a resolution of the Board Members of Telecommunications Authority of Fiji we state that in the
opinion of the members:

(@)

(L)

(©

@

(e)

the accompanying statement of comprehensive income and retained earnings is drawn up so as to give a true and
fair view of the results of the Authority for the year ended 31 December 2014;

the accompanying statement of financial position is drawn up so as to give a true and fair view of the state of
affairs of the Authority as at 31 December 2014;

the accompanying statement of cash flows is drawn up so as to give a true and fair view of the cash flows of the
Authority for the period ended 31 December 2014; and

at the date of this statement there are reasonable grounds to believe that the Authority will be able to pay its debts
as and when they fall due.

all related party transactions have been adequately recorded in the books of the Authority.

For and on behalf of the Authority and in accordance with a resolution of the Board Members.

gk VT e ?r(gﬂllﬂ— 2015,

................

Board Secretary
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OFFICE OF THE AUDITOR GENERAL

Excellence in Public Sector Auditing

6-8™ Floor, Ratu Sukuna House w Telephone: (679} 330 9032
2-10 McArthur 5t ‘ ’ Fax: [679) 330 3812
P.O.Box 2214, Government Buildings ﬁ ‘:' Email:info@auditorgeneral.gov.f]
Suva, Fiji "W . Website:http://www.cag.gowuf]

INDEPENDENT AUDITOR’S REPORT
To the Members of TELECOMMUNICATION AUTHORITY OF FIJI

I have audited the accompanying financial statements of Telecommunications Authority of Fiji which
comprise the statement of financial position as at 31 December 2014, and the statement of comprehensive
income and retained earnings and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information set out as notes 1 to 21.

Management's Responsibility for the Financial Statements

The Telecommunications Authority of Fiji Management is responsible for the preparation and fair
presentation of these financial statements in accordance with International Financial Reporting Standards
for Small and Medium Sized Entities and the requirement of the Telecommunications Authority of Fiji
Promulgation 2008. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies, and
making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I have
conducted my audit in accordance with International Standards on Auditing. Those standards require
that I comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements, The procedures selected depend on my judgments, including assessment of risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, I consider internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

[ believe that the audit evidence [ have obtained is sufficient and appropriate to provide a basis for my
audit opinion.
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In my opinion:

(a) proper books have been kept by the Telecommunications Authority of Fiji, so far as it appears
from my examination of those books; and

(b) the accompanying financial statements which have been prepared in accordance with the
International Financial Reporting Standards for Small and Medium Sized Entities:

(i) are in agreement with the books of account; and
(ii) to the best of my information and according to the explanations given to me:
- give a true and fair view of the state of affairs of the Telecommunications Authority of
Fiji as at 31 December 2014 and its financial performance ,change in equity and its cash

flows for the year ended on that date; and

= give the information required by the Telecommunications Authority of Fiji Promulgation
2008.

tgg.‘_;: 2 T s

[
Atunaisa Nadakuitavuki Suva, Fiji
for AUDITOR GENERAL 19 August 2015
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF COMPREHENSIVE INCOME AND RETAINED EARNINGS
FOR THE PERIOD ENDED 31 DECEMBER 2014

Notes 2014 2013
Re-stated
8) (%)

Revenue 4 469,651 334,474
Administration expenses 5 (17,320) (11,239)
Operating expenses 7 (288,110) (261,541)
Personnel expenses 6 (201,226) (227,160)

(37,005) (165,466)
Income tax expense 3 (a) - -
Deficit for the year (37,005) (165,466)
Other comprehensive income - -
Total comprehensive income for the year (37,005) (165,466)
Retained earnings at start of year 420,924 586,390
Retained earnings at end of year 383,919 420,924

The accompanying notes form an integral part of this Statement of Comprehensive Income and Retained Earnings.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2014
Notes 2014 2013
($) ($)
Current assets
Cash and cash equivalents 8 44,299 142,488
Other assets 9 26,084 10,083
70,383 152,571

Non-current assets
Plant and equipment 10 146,189 230,053
Intangible Assets 11 187,511 57,834

333,700 287,927
Total assets 404,083 440,498
Current liabilities
Trade and other payables 12 5,720 5,293
Employee entitlements 13 14,444 14,281

20,164 19,574

Equity
Retained earnings 383,919 420,924

383,919 420,924
Total liabilities and equity 404,083 440,498

The accomipanying notes fora an integral part of this Statement of Financial Position,
For and on behalf of the Authority and in accordance with a resolution of the Board Members.

W T A _ )
P T T T T T P T T P

L :.‘-‘---..::.:_'___.__ =% g

..........................................

Acling Chnirpci‘écm Board Secretary
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'TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 31 DECEMBER 2014

Cash flows from Operating Activities

Government grant received
Payments to suppliers and employees
Receipts on behalf of Consolidated Fund Account

Reimbursements to Consolidated Fund Account

Net Cash used in Operating Activities

Cash flows from Investing Activities
\cquisition of plant and equipment

Acquisition of intangible asset

Net Cash used in Investing Activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The accompanying notes form an integral part of this Statement of Cash Flows.
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Note

18
18

2014 2013

(%) (%)
469,651 334,474
(413,261) (407,077)
14,129 11,450
(14,129) (11,583)
56,390 (72,736)
(4,745) (3,826)
(149,834) (7,383)
(154,579) (11,209)
(98,189) (83,945)
142,488 226,433
44,299 142,488




TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

1. General information
The Telecommunications Authority of Fiji ("TAF") was established in 2008 under the ambit of the
Telecommunications Promulgation of 2008. It was formed to provide for the regulatory aspect of reform aimed at
strengthening the telecom sector, from a monopoly to an open environment. As a result of that Government
intention, the Department of Communications - DOC was reformed accordingly whereby its regulatory
component was shifted to TAF.

2. Basis of preparation and accounting policies

The principal accounting policies adopted by Telecommunications Authority of Fiji are stated to assist in the
general understanding of these financial statements. These policies have been consistently applied except as
otherwise indicated.

These financial statements have been prepared in accordance with the International Financial Reporting Standard
for Small and Medium-sized Entities ("IFRS for SMEs") issued by the International Accounting Standards Board.
This complete set of financial statements (for the year ended 31 December 2014) is the Authority's first financial
statements that conform to IFRS for SMEs. In prior years, the financial statements were prepared on cash basis.
The financial statements are presented in Fiji dollars and all values are rounded to the nearest dollar.

Change in nccounting policy and disclosure

For all periods up to and including the year ended 31 December 2013, the Authority prepared its financial
statements on cash basis. These financial statements, for the period ended 31 December 2014 are the first the
Authority has prepared in accordance with IFRS for SMEs.

Accordingly, the Authority has prepared financial statements which comply with IFRS for SMEs applicable for
periods beginning on or after 1 January 2013 as described in the accounting policies. In preparing these financial
statements, the Authority's opening statement of financial position was prepared as at 1 January 2013, the
authority's date of transition to IFRS for SMEs. This note explains the principal adjustments made by the authority
in restating its cash basis statement of financial position at 1 January 2013 and its previously published financial
statements for the year ended 31 December 2013,

Adoption of IFRS for SMEs did have certain effects on the performance and financial position of the Authority. It
also gave rise to additional disclosures, including in some cases, revisions to accounting policies.

Changes to accounting policies as a result of the adoption of IFRS for SMEs were as follows:

Section 2 Concepts and Pervasive Principles - this section requires the Authority to prepare its financial statements,
except for cash flow information, using the accrual basis of accounting. On the accrual basis, items are recognised
as assets, liabilities, equity, income or expenses when they satisfy the definitions and recognition criteria for those
itemns.

Section 11 Basic Financial Instruments - this section requires an amortised cost model for all basic financial
instruments such as cash, accounts receivable and accounts payable.

Section 17 Property, Plant and Equipment - this section requires the Authority to measure all items of property,
plant and equipment after initial recognition at cost less any accumulated depreciation and any accumulated

impairment losses.

Section 18 Intangible Assets other than Goodwill - this section requires the Authority to measure intangible assets at
cost less any accumulated amortisation and any accumulated impairment losses.
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ITELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2014

b)

d)

Basis of preparation and accounting policies (continued)
Change in accounting policy and disclosure - (continued)

Section 28 Employee Benefits - when an employee has rendered service to the Authority during the reporting
period, this section requires the Authority to measure short-term employee benefits eg. paid annual leave as a
liability at the undiscounted amount expected to be paid in exchange for that service.

The impact of the change in accounting policy on previously reported results are reconciled to the comparatives
presented in these Financial Statements in Note 21.

Judgments, estimates and assumptions

In the application of IFRS for SMEs, the Authority is required to make judgments, estimates and assumptions
about carrying values of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgments. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period or in the period
of the revision and future periods if the revision affects both current and future periods. Judgments made by the
authority in the application of IFRS for SMEs that have significant effects on the financial statements and
estimated with a significant risk of material adjustments in the next year are disclosed, where applicable, in the
relevant notes to the financial statements.

Summary of significant accounting policies
Income tax

The Authority is exempt from income tax under Division 4 of the Telecommunications Promulgation 2008 and
Section 17(4) of the Fiji Income Tax Act.

Revenue

Revenue comprises of quarterly grants from the Government.

A grant that does not impose specified future performance conditions on the Authority is recognised in income
when the grant proceeds are receivable.

A grant that imposes specified future performance conditions on the Authority is recognised in income only when
the performance conditions are met.

Grants received before the revenue recognition criteria are satisfied are recognised as a liability.
Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of cash flow
statement, cash and cash equivalents comprises of cash at bank and on hand.

Intangible assets

Intangible assets are purchased computer software that is stated at cost less accumulated amortisation and any
accumulated impairment losses. It is amortised over estimated life of two to five years using the straight-line
method. If there is an indication that there has been a significant change in amortisation rate, useful life or
residual value of an intangible asset, the amortisation is revised prospectively to reflect the new expectations.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2014

g

h)

Summary of significant accounting policies (continued)
Plant and equipment

Items of plant and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful
lives, using the straight-line method. The following annual rates are used for the depreciation of plant and
equipment:

Furniture and fittings 10%
Motor vehicles 20%
Plant and equipment 10-25%

If there is an indication that there has been a significant change in depreciation rate, useful life or residual value of
an asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

Profits and losses on disposal of plant and equipment are taken into account in determining the results for the
period.

Impairment of assets

At each reporting date, plant and equipment and intangible assets are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset (or group of related assets) is estimated and compared with its carrying
amount, If estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is
increased to the revised estimate of its recoverable amount, but not in excess of the amount that would have been
determined had no impairment loss been recognised for the asset (group of related assets) in prior years. A
reversal of an impairment loss is recognised immediately in profit or loss.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership of the leased asset to the Authority, All other leases are classified as operating leases.

Rights to assets held under finance leases are recognised as assets of the Authority at the fair value of the leased
property (or, if lower, the present value of minimum lease payments) at the inception of the lease. The
corresponding liability to the lessor is included in the statement of financial position as a finance lease obligation.
Lease payments are apportioned between finance charges and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are deducted in measuring
profit or loss. Assets held under finance leases are included in property, plant and equipment, and depreciated
and assessed for impairment losses in the same way as owned assets.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the
relevant lease.

Employee benefits

Employee entitlements relating to wages, salaries and annual leave represents the amount which the authority has
a present obligation to pay resulting from the employees’ services provided up to balance date.

Liabilities for wages and salaries and annual leave are recognized and are measured as the amount unpaid at the
reporting date at current pay rates in respect of employees’ services up to that date.
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" TELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO THE FINANCIAL STATEMENTS (continued)

- FOR THE PERIOD ENDED 31 DECEMBER 2014

i)

i)

k)

I

Summary of significant accounting policies (continued)
Trade payables

Trade payables are obligations on the basis of normal credit terms and do not bear interest. Trade payables
denominated in a foreign currency are translated into Fiji dollars using the exchange rate at the reporting date.
Foreign exchange gains or losses are recognised in profit or loss.

Value Added Tax ("VAT")

Income, expenses and assets are recognised net of the amount of VAT, except where the amount of VAT incurred
is not recoverable from the Fiji Revenue & Customs Authority ("FRCA”). In these circumstances, the VAT is
recognised as part of the cost of acquisition of the asset or as part of the expense. Receivables and payables are
stated with the amount of VAT included.

The net amount of VAT recoverable from or payable to FRCA is included as other asset or liability in the
statement of financial position.

Other assets

Other assets consist of refundable deposits, prepayments and other receivables. Other assets are non-derivative
financial assets with fixed or determinable payments that are not quoted in an active market, Other assets are
initially recognised at original invoice amount (exclusive of VAT where applicable). Prepayments are amortised
on a straight line basis over the expected period of benefit.

Comparative figures

Where necessary, amounts relating to prior years have been reclassified to conform with the presentation in the
current year. Specific changes in comparatives arising due to the change in financial reporting framework is
reconciled in Note 21.

2014 2013
Re-stated
REVENUE (%) (%)
Grant income 469,651 334,474
— — _ —

There are no unfulfilled conditions and other contingencies attaching to government grants that have not been
recognised in income.

ADMINISTRATION EXPENSES

Accounting fees 5,250 =
Audit fees 2,609 2,609
Bank charges 1,147 324
Insurance 8,314 8,306
17,320 11,239

PERSONNEL EXPENSES

Wages and salaries 163,711 191,613
FNPF contribution 14,387 16,532
FNU levy 1,799 2,089
Meal allowances 5,013 1,692
Other staff cost 16,316 15,234

201,226 227,160
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2014

2014 2013
Re-stated

OPERATING EXPENSES () (%)
Advertising 4,056 4,408
Advisory committee - 240
Annual fees 800 783
Cleaning 6,319 5513
Computer expense 3,560 8,397
Consultancy and workshop 2,278 3526
Depreciation and amortisation expense 108,806 103,148
Electricity 15,143 16,825
Fuel and oil 10,824 5,465
Internet 8,635 8,510
Membership fees 3,849 3,849
Miscellaneous - 39
Mobile usage 1,906 2,332
Motor vehicle expense 4,293 3,691
Office expense 1,237 225
Postage, printing and stationery 1,971 2,444
Rent 55,648 66,715
Repair and maintenance - office and equipment 391 80
Subscription and membership fees 272 253
Technical expense 2,345 -
Water 2,575 2,146
Telephone 3,534 3,858
Travel (local and overseas) 48,272 11,365
Training expenses - 5,555
Website hosting 1,3% 2,174

288,110 261,541
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED 31 DECEMBER 2014

10.

CASH AND CASH EQUIVALENTS
Cash at bank
Cash on hand

OTHER ASSETS
Refundable deposits
Prepayments

VAT receivable
Other assets

PLANT AND EQUIPMENT
Plant and equipment

Cost:

At 1 January

Additions

At 30 June/31 December

Depreciation and impairment:

At1 January

Depreciation charge for the period/year
At 30 June/31 December

Net book value

Motor vehicle
Cost:

At1 January

At 30 June/ 31 December

Depreciation and impmirment:

At 1 January

Depreciation charge for the period/year
At 30 June/ 31 December

Net book value

Furniture and fittings
Cost:

At 1 January

At 30 June/31 December

Depreciation and impairment:

At 1 January

Depreciation charge for the period/year
At 30 June/31 December

Net book value

MNet written down value
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2014

()
43,799

44,299

1,515
3,071
21,498

26,084

301,752
4,745

306,497

128,004
65,015

193,019

113,478

110,177

110,177

65,864
22,035

87,899

22,278

15,995

15,995

3,963
1,599

5,562

10,433

146,189

2013
(%)
141,988
500

142,488

2,317
6,630

1,136

10,083

e ———rae———

297,926
3,826
301,752

64,429
63,575
128,004

173,748

110,177
110,177

43,829
22,035
65,864

44,313

15,995
15,995

2,364
1,599
3,963

12,032

230,093



TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2014

2014 2013
11. INTANGIBLE ASSETS (%) (%)
Cost:
At 1 January 85,706 78,323
Additions 149,834 7,383
At 30 June/31 December 235,540 85,706
Amortisation and impairment:
At 1 January 27,872 11,933
Amortisation charge for the period/year 20,157 15,939
At 30 June/31 December 48,029 27,872
187,511 57,834
12. TRADE AND OTHER PAYABLES -
Suspense 1,188 -
Other payables 4,532 2,093
VAT payable - 3,200
5,720 T 5293
13. EMPLOYEE ENTITLEMENTS -
Annual leave 14,444 14,281

14. COMMITMENTS AND CONTINGENCIES

(a) Capital commitments
There were no capital commitments at period end (2013: $Nil).

(b) Operating lease commitments

The Authority has operating lease agreement for office space. The lease is for an average period of three years,
with fixed rentals over the same period.

Minimum lease payments under operating leases recognised

: 55,500 66,715
as an expense during the ear

At year end, the Authority has outstanding commitments under non-cancellable operating leases that fall due as

follows:
Within one year 55,500 -
Later then one year but within five year 119,325 -

Later than five years = -
174,825 i

(c) Contmgent liabilities

There were no contingent liabilities at period end (2013: $Nil).

15. RELATED PARTIES

(a) The names of Board Members during the financial year are as follows:

Mr. Shivnesh R Prasad
Mr. Pita Wise

(b) Transactions with related parties

There were no transactions with related parties during the year.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2014

16.

17.

18.

19.

EVENTS SUBSEQUENT TO BALANCE DATE

There has not arisen in the interval between the end of the financial year and the date of this report, any item,
transaction or event of a material and unusual nature likely, in the opinion of the members, to affect significantly
the operations of the authority, the results of those operations or the state of affairs of the authority in the
subsequent financial year.

PRINCIPAL ACTIVITIES

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient
investment and innovation in telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate consumer protection and
other safeguards in relation to telecornmunications services where market forces are insufficient.

AGENCY TRANSACTION ADMINISTERED FOR THE FIJI GOVERNMENT

Under the 2008 Telecommunication Promulgation, the Authority is responsible for the collection of fees and
charges which are deposited into the Government Consolidated Fund. From 2013, the Authority has started
collecting Universal Service Levies which is deposited in Universal Service Fund Account.

Below are the revenue collected and deposited directly into Government's Consolidated Fund for the period/year:

2014 2013
5 $
Amatuer license fees 621 1,108
Base station fees 144 6,411
Import permit fees 48,174 49,728
Other revenue 1,662 1,414
Overseas inspection fees 2,415 1,984
Radio license and inspection 50,083 49,818
Spectrum fees 1,759,478 1,929,866
Telecom annual license fees 3,758,758 6,218,528
Type approval fees 5,791 4,778
Total 5,627,126 8,263,635
e
- Universal Service Levy 514,268 478,431

During the period, $14,129 was deposited into the Authority's account on behalf of the Government and later
transferred to the Consolidated Fund Account.

AUTHORITY DETAILS

The registered office and principal place of business of the Authority is:

76 Gordon Street

Suva

Fiji
The Authority is a statutory body established by the Telecommunications Promulgation 2008.
At balance date, the Authority had a total of 8 employees (2013: 9 employees).

APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved by the Board Members and authorised for issue on
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- TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
- FOR THE PERIOD ENDED 31 DECEMBER 2014

21. RESTATEMENT OF SURPLUS OR DEFICIT FROM CASH BASIS ACCOUNTING TO INTERNATIONAL
FINANCIAL REPORTING STANDARD FOR SMALL AND MEDIUM-SIZED ENTITIES ("IFRS FOR SMEs")

RECONCILIATION OF SURPLUS OR DEFICIT FOR THE YEAR ENDED 31 DECEMBER 2013

Cash Accounting  Adjustments IFRS for SMEs

$ $ $

Government grant 384,646 (50,172) 334,474
Miscellaneous 52,081 (52,081) -
Administration expenses (237,443) (956) (238,399)
Operating expenses (197,578) (63,963) (261,541)
Capital expenses (19,290) 19,290 -
Value Added Tax and withholding tax (66,360) 66,360 -
Deficit for the year (83,944) (81,522) (165,466)

The above is a reconcilintion of the previously reported Statement of Receipts and Payments fo the Statement of Comprelensive
Income presented in accordance with IFRS for SMEs.

The above reconciliation shows the changes in the comparative amounts from reported amounts prepared on cash
basis for the year ended 31 December 2013.

The main change as a result of the transition from cash accounting to IFRS for SMEs is the adoption of the accrual

basis of accounting. On accrual basis of accounting, items are recognised as assets, liabilities, equity, income or
expenses when they satisfy the definitions and recognition criteria for those items.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
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21.

(a)

(®)

RESTATEMENT OF EQUITY FROM CASH BASIS ACCOUNTING TO INTERNATIONAL FINANCIAL
REPORTING STANDARD FOR SMALL AND MEDIUM-SIZED ENTITIES ("IFRS FOR SMEs") (continued)

RECONCILIATION OF EQUITY AS AT 1 JANUARY 2013

Cash Accounting  Adjustments IFRS for SMEs

$ $ $
Current assets
Cash and cash equivalents 225,934 499 226,433
Other assets - 11,939 11,939
225,934 12,438 238,372
Non-cwrrent assets
Plant and equipment - 313,476 313,476
Intangible assets - 66,390 66,390
- 379,866 379,866
Total assets 225,934 392,304 618,238
Current liabilities
Trade and other payables - 17,642 17,642
Employee entitlements - 14,206 14,206
- 31,848 31,848
Equity
Retained earnings 225,934 360,456 586,390
225,934 360,456 586,390
Total liabilities and equity 225,934 392,304 618,238

The above reconciliation shows the changes in the comparative amounts from reported amounts prepared on cash
basis for the year ended 31 December 2012.

The main change as a result of the transition from cash accounting to IFRS for SMEs is the adoption of the accrual
basis of accounting. The main changes are as follows:

The measurement of all items of plant and equipment and intangible assets at cost less any accumulated depreciation
and any accumulated impairment losses. Under the cash basis of accounting, assets were reported as capital
expenses. Depreciation rates assigned based on the estimated useful lives of assets and depreciation charge for each
period have been recognised in surplus or deficit.

The following assets and liabilities have been recognised in preparing the financial statements using accrual basis of
accounting in accordance with IFRS for SMEs:

- other assets;

- trade and other payables; and

- employee entitlements
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2014

21. RESTATEMENT OF EQUITY FROM CASH BASIS ACCOUNTING TO INTERNATIONAL FINANCIAL
REPORTING STANDARD FOR SMALL AND MEDIUM-SIZED ENTITIES ("IFRS FOR SMEs") (continued)

RECONCILIATION OF EQUITY AS AT 31 DECEMBER 2013

Cash Accounting Adjustments IFRS for SMEs

$ $ $
Current assets
Cash and cash equivalents 141,990 498 142,488
Other assets - 10,083 10,083
141,990 10,581 152,571
Non-current assets
Plant and equipment - 230,093 230,093
Intangible assets - 57,834 57,834
- 287,927 287,927
Total assets 141,990 298,508 440,498
Current liabilities
Trade and other payables - 5,293 5,293
Employee entitlements - 14,281 14,281
- 19,574 19,574
Equity
Retained earnings 141,990 278,934 420,924
141,990 278,934 420,924
Total liabilities and equity 141,990 298,508 440,498

The above reconciliation shows the changes in the comparative amounts from reported amounts prepared on cash
basis for the year ended 31 December 2013.



TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2014

21, RESTATEMENT OF CASH FLOWS FROM CASH BASIS ACCOUNTING TO INTERNATIONAL FINANCIAL
REPORTING STANDARD FOR SMALL AND MEDIUM-SIZED ENTITIES ("IFRS FOR SMEs") (continued)

RECONCILIATION OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2013

Cash Accounting  Adjustments IFRS for SMEs

$ $ $
Cash flows from Operating Activities
Government grant received - 334,474 334 474
Payments to suppliers and employees - (407,078) (407,078)
Receipts on behalf of Consolidated Fund - 11,450 11,450
Reimbursements to Consolidated Fund - (11,582) (11,582)
Net Cash provided by Operating Activities - (72,736) (72,736)
Cash flows from Investing Activities
Acquisition of plant and equipment - (3.826) (3,826)
Acquisition of intangible asset - (7,383) (7,383)
Net Cash used in Investing Activities - (11,209) (11,209)
Net decrease in cash and cash equivalents - (83,945) (83,945)
Cash and cash equivalents at the beginning of the year - 226,433 226,433
Cash and cash equivalents at the end of the year - 142,488 142,488

The above reconciliation shows the changes in the comparative amounts from reported amounts for the year ended
31 December 2013. Statement of Cash Flows was not reported in the Authority's previous financial statements.
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OFFICE OF THE AUDITOR GENERAL

Promoting Public Sector Accountability and Sustainability through our Audits

Level 1, Modyl Plaza : O Telephone: (679) 330 9032

Karsanji 5t. Vatuwaga i E-mail: info@auditorgeneral.gov.fj
P. 0. Box 2214, Government Buildings Website: www.oag.gov.f]
Suva. Fili

File: 1294

17 October 2022

Vijendra Singh

The Acting Chairperson
Telecommunications Authority of Fiji
76 Gordon Street

SUVA

Dear Mr. Singh

TELECOMMUNICATIONS AUTHORITY OF FIJI
AUDITED FINANCIAL STATMENTS - 31 DECEMBER 2015 AND 31 DECEMBER 2016

The audited financial statements of the Telecommunications Authority of Fiji for the years
ended 31 December 2015 and 31 December 2016 together with my audit reports on them are
enclosed.

Particulars of the errors and omission arising from the audit have been forwarded to you for
necessary actions.

Yours sincerely

S

Sairusi Dukuno
ACTING AUDITOR-GENERAL

Encl.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

In accordance with a resolution of the Board of Directors, the directors herewith submit the statement of financial position of
Telecommunication Authority of Fiji ("the Authority") as at 31 December 2015, the related statement of comprehensive income and
retained earnings and statement of cash flows for the year then ended on that date and report as follows:

Board Members

The names of members in office at the date of this report are:
Acting Chairperson (non paid) - Mr Shivnesh. R. Prasad (15th March 2013 - 20th June 2019)
Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - to-date)

State of Affairs

In the opinion of the members, the accompanying statement of financial position gives a true and fair view of the state of affairs of
the Authority as at 31 December 2015 and the accompanying statement of comprehensive income and retained earnings and
statement of cash flows gives a true and fair view of the results and cash flows of the Authority for the year then ended.

Principal Activities

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible telecommunications
services on an equitable basis, with particular improvement in rural areas; promote efficient investment and innovation in
telecommunications network and services; provide fair competition among service providers and allowing market forces to operate;
provide and promote appropriate consumer protection and other safeguards in relation to telecommunications services where
market forces are insufficient.

Operating Results

The operating surplus for the year was $227,006 (2014 deficit: $37,005).

MNon-current Assets

Prior to the completion of the financial statements of the Authority, the directors took reasonable steps to ascertain whether any non-
current assets were unlikely to be realized in the ordinary course of business compared to their values as shown in the accounting
records of the Authority. Where necessary these assets have been written down or adequate provision has been made to bring the
values of such assets to an amount that they might be expected to realize.

As at the date of this report, the directors are not aware of any circumstances, which would render the values attributed to non-
current assets in the Authority's financial statements misleading.

Events Subsequent to Balance Date

There has not arisen in the interval between the end of the financial year and the date of this report, any item, transaction or event of
a material and unusual nature likely, in the opinion of the directors, to affect significantly the operations of the Authority, the
results of those operations or the state of affairs of the authority in the subsequent financial year.



TELECOMMUNICATIONS AUTHORITY OF FIJI
DIRECTOR'S REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2015

Unusual Transactions

In the opinion of the directors, the results of the operations of the Authority during the financial year were not substantially affected
by any item, transaction or event of a material unusual nature, nor has there arisen between the end of the financial year and the
date of this report any item, transaction or event of a material unusual nature likely, in the opinion of the directors, to affect
substantially the results of the operations of the Authority in the current financial year, other than those reflected in the financial
statements.

Other Circumstances

As at the date of this report:

(a) o charge on the assets of the Authority has been given since the end of the financial period to secure the liabilities of any
other person;

(b) no contingent liabilities have arisen since the end of the financial period for which the Authority could become liable; and

(c)  no contingent liabilities or other liabilities of the Authority have become or is likely to become enforceable within the
period of twelve months after the end of the financial period which, in the opinion of the directors, will or may
substantially affect the ability of the Authority to meet its obligations as and when they fall due.

As at the date of this report, the members are not aware of any circumstances that have arisen, not otherwise dealt with in this
report or the Authority's financial statements, which would make adherence to the existing method of valuation of assets or
liabilities of the Authority misleading or inappropriate.

Members' Benefits

Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than those
included in the aggregate amount of emoluments received or due and receivable by directors shown in the financial statements or
received as the fixed salary of a full-time employee of the Authority or of a related entity) by reason of a contract made by the

Authority or by a related entity with the director or with a firm of which he is a director, or with a entity in which he has a
substantial financial interest.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors,

Dated atSuvathis 28  dayof Sepiemdber 2022,
e.?

........................................
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT BY THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2015

In accordance with a resolution of the Board of Directors of Telecommunications Authority of Fiji we state that in the opinion of the
directors:

()  the accompanying statement of comprehensive income and retained earnings is drawn up so as to give a true and fair
view of the results of the Authority for the year ended 31 December 2015;

(b)  the accompanying statement of financial position is drawn up so as to give a true and fair view of the state of affairs of
the Authority as at 31 December 2015;

()  the accompanying statement of cash flows is drawn up so as to give a true and fair view of the cash flows of the
Authority for the year ended 31 December 2015; and

(d)  at the date of this statement there are reasonable grounds to believe that the Authority will be able to pay its debts as and
when they fall due.

(6)  all related party transactions have been adequately recorded in the books of the Authority.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

Dated atSuva this 2.2  day of \pef‘]'u\.\btf 2022,

Acting Chairman
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OFFICE OF THE AUDITOR GENERAL
Promoting Public Sector Accountability and Sustainability through our Audits

Level 1, Modyl Plaza N Telephone: (679) 330 9032

E-mall: info@auditorgeneral.gov.fj
Website: www.oag.gov.fj

Karsanji 5t. Vatuwaga
P. 0. Box 2214, Government Buildings
Suva. Fili

INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Financial Statements of Telecommunications Authority of
Fiji

Opinion

| have audited the financial statements of Telecommunications Authority of Fiji which comprise
the statement of financial position as at 31 December 2015, and the statement of
comprehensive income and retained earnings and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies.

In my opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of Telecommunications Authority of Fiji as at 31 December 2015, and its
financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards for Small and Medium-sized Entities (IFRS for
SMEs).

Basis for Opinion

| have conducted my audit in accordance with International Standards on Auditing (ISA). My
responsibilities under those standards are further described in the Audifor's Responsibilities
for the Audit of the Financial Statements section of my report. | am independent of
Telecommunications Authority of Fiji in accordance with the International Ethics Standards
Board for Accountant's Code of Ethics for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to my audit of the financial statements in Fiji
and | have fulfilled my other ethical responsibilities in accordance with these requirements and
the IESBA Code. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my opinion.

Other Information

The Directors are responsible for the other information. The other information comprises the
Annual Report but does not include the financial statements and the auditor’s report thereon.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained during the
audit, or otherwise appears to be materially misstated. If, based upon the work | have
performed, | conclude that there is a material misstatement of this other information, | am
required to report that fact. | have nothing to report in this regard.
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Responsibilities of the Management and Those Charged with Governance for Financial
Statements

The Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS for SMEs, and for such internal control as the
Management determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing
Telecommunications Authority of Fiji's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Management either intend to liguidate the entity or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing Telecommunications Authority
of Fiji's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISA will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with ISA, | exercise professional judgment and maintain
professional scepticism throughout the audit. | also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Telecommunications Authority of Fiji's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of the Management's and Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on Telecommunications Authority of Fiji's ability to continue as a going concemn. If |
conclude that material uncertainty exists, | am required to draw attention in my auditor's
report to the related disclosures in the financial statements or, if such disclosures, are

- inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my auditor's report. However, future events or conditions may
cause the Entity cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

119



Auditor's Responsibilities for the Audit of the Financial Statements (Cont’d)

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

Report on Other Legal and Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the
requirements of Telecommunications Act of 2008 in all material respects, and;

a) | have been given all information, explanations and assistance necessary for the
conduct of the audit; and

b) Telecommunications Authority of Fiji has kept financial records sufficient to enable the
financial statements to be prepared and audited.

SA—o -

Sairusi Dukuno
ACTING AUDITOR-GENERAL

Suva, Fiji
17 October 2022
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF COMPREHENSIVE INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 DECEMBER 2015

Notes

Revenue 3
Administration expenses 4
Operating expenses 6
Personnel expenses 5

Surplus/ (Deficit) for the year
Total comprehensive income/ (expense) for the year
Opening Retained Earnings at 1 January

Closing Retained Earnings at 31 December

2015

$
732,566
(5,158)
(317,200)
(183,202)

227,006
227,006

227,006
383,919

610,925

2014
$

469,651

(17,320)
(288,110)
(201,226)

(37,005)
(37,005)

(37,005)
420,924

383,919

The accompanying notes form an integral part of this Statement of Comprehensive Income and Retained Earnings.
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TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2015

Current assets
Cash and cash equivalents
Other assets

MNon-current assets
Property, plant and equipment
Intangible assets

Total assets
Current liabilities

_ Trade and other payables
Employee entitlements

Equity
Retained earnings

Total liabilities and equity

~1

10

11
12

Notes

2015

365,496
40,908

406,404
68,917
159,486

228,403

634,807

12,038

11,844

23,882

610,925

610,925

634,807

The accompanying notes form an integral part of this Statement of Financial Position.

For and on behalf of the Authority and in accordance with a resolution of the Board Members.

Acting Chairman
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2014

44,299
26,084

70,383

146,189
187,511

333,700

404,083

5,720
14,444

T 20,164

383,919

T 383,919

404,083



TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2015

Cash flows from Operating Activities
Government grant received

Payments to suppliers and employees

Receipts on behalf of Consolidated Fund Account
Reimbursements to the Consolidated Fund Account
Net Cash provided by Operating Activities

Cash flows from Investing Activities

Acquisition of plant and equipment

Acquisition of intangible asset

Net Cash used in Investing Activities

Net increase /(decrease) in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

The accompanying notes form an integral part of this Statement of Cash Flows.

Notes
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2015

732,566
(409,749)

322,817

(1,620)

(1,620)
321,197

44,299

365,496

2014

469,651

(413,261)
14,129
(14,129)

56,390

(4,743)
(149,834)

(154,579)

(98,189)

142,488

44,299



TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

a)

b)

d)

e)

General information
The Telecommunications Authority of Fiji ("TAF" or "the Authority") was established in 2008 under the ambit of the
Telecommunications Act of 2008, It was formed to provide for the regulatory aspect of reform aimed at strengthening the

telecommunications sector, from a monopoly to an open environment. As a result of that Government intention, the
Department of Communications - DoC was reformed accordingly whereby its regulatory component was shifted to TAF.

Summary of significant accounting policies
Basis of preparation and accounting policies

The Financial Statements have been prepared in accordance with the historical cost convention using the accounting
policies described below and except where stated do not take into account current valuations of non-current assets.

Statement of compliance

The Financial Statements have been prepared in accordance with the International Financial Reporting Standard for
Small and Medium-sized Entities ("[FRS for SMEs") issued by the International Accounting Standards Board. All
amounts are in Fijian dollars.

Income tax
The Authority is exempt from income tax under Division 4 of the Telecommunications Act 2008 and the Fiji Income Tax
Act.

Revenue
Revenue comprises of quarterly grants from the Government.

A grant that does not impose specified future performance conditions on the Authority is recognised in income when the
grant proceeds are receivable.

A grant that imposes specified future performance conditions on the Authority is recognised in income only when the
performance conditions are met.

Grants received before the revenue recognition criteria are satisfied are recognised as a liability.
Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of the Statement of
Cash Flow, cash and cash equivalents comprises of cash at bank and on hand.

Intangible assets

Intangible assets are purchased computer software that is stated at cost less accumulated amortisation and any
accumulated impairment losses. It is amortised over estimated life of two to five years using the straight-line method. If
there is an indication that there has been a significant change in amortisation rate, useful life or residual value of an
intangible asset, the amortisation is revised prospectively to reflect the new expectations.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2015

g

h)

i)

Summary of significant accounting policies (continued)
Property, plant and equipment

[tems of plant and equipment are measured at cost less accumulated deprec‘:ﬁtion and any accumulated imﬁairment
losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful lives, using
the straight-line method. The following annual rates are used for the depreciation of plant and equipment:

Furniture and fittings 10%
Motor vehicles 20%
Plant and equipment 10-25%

If there is an indication that there has been a significant change in depreciation rate, useful life or residual value of an
asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

Profits and losses on disposal of plant and equipment are taken into account in determining the results for the year.
Impairment of assets

At each reporting date, plant and equipment and intangible assets are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset (or group of related assets) is estimated and compared with its carrying amount.
If estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an
impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to
the revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (group of related assets) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership of the leased asset to the Authority. All other leases are classified as operating leases.

Rights to assets held under finance leases are recognised as assets of the Authority at the fair value of the leased property
(or, if lower, the present value of minimum lease payments) at the inception of the lease. The corresponding liability to
the lessor is included in the statement of financial position as a finance lease obligation. Lease payments are apportioned
between finance charges and reduction of the lease obligation so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are deducted in measuring profit or loss. Assets held under finance leases are
included in property, plant and equipment, and depreciated and assessed for impairment losses in the same way as
owned assets.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the relevant
lease.

Employee benefits

Employee entitlements relating to wages, salaries and annual leave represents the amount which the authority has a
present obligation to pay resulting from the employees” services provided up to balance date.

Liabilities for wages and salaries and annual leave are recognized and are measured as the amount unpaid at the
reporting date at current pay rates in respect of employees’ services up to that date.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2015

k)

D)

Summary of significant accounting policies (continued)
Trade payables

Trade pay-ables are obligations on the basis of normal credit terms and do not bear interest. Trade payables denominated
in a foreign currency are translated into Fiji dollars using the exchange rate at the reporting date. Foreign exchange gains
or losses are recognised in profit or loss.

Value Added Tax (VAT)

Income, expenses and assets are recognised net of the amount of VAT, except where the amount of VAT incurred is not
recoverable from the Fiji Revenue & Customs Service (“FRCS"). In these circumstances, the VAT is recognised as part of
the cost of acquisition of the asset or as part of the expense. Receivables and payables are stated with the amount of VAT
included.

The net amount of VAT recoverable from or payable to FRCS is included as other asset or liability in the statement of
financial position.

Other assets

Other assets consist of refundable deposits, prepayments and other receivables. Other assets are non-derivative financial
assets with fixed or determinable payments that are not quoted in an active market. Other assets are initially recognised
at original invoice amount (exclusive of VAT where applicable). Prepayments are amortised on a straight line basis over
the expected period of benefit.

2015 2014
REVENUE b $
Grant income 732,566 469,651

There are no unfulfilled conditions and other contingencies attaching to government grants that have not been
recognised in income.

ADMINISTRATION EXPENSES

Accounting fees - 5,250
Audit fees 3,391 2,609
Bank charges 493 1,147
Insurance 1,274 8,314

5,158 17,320
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014

PERSONNEL EXPENSES $ $
Wages and salaries 156,809 163,711
FNPF contribution 4,505 14,387
FNU levy 1,636 1,799
Meal allowances 4,374 5,013
Other staff costs 15,878 16,316

183,202 201,226
OPERATING EXPENSES
Advertising 1,517 4,056
Annual fees 67 800
Cleaning, 4,926 6,319
Computer expense 4,165 3,560
Consultancy and workshop 389 2,278
Depreciation and amortisation expense 106,917 108,806
Electricity 14,050 15,143
Fuel and oil 7,698 10,824
Internet 9,033 8,635
Membership fees - 3,849
Mobile usage 2,281 1,906
Motor vehicle expense 12,048 4,293
Office expense 385 1,237
Postage, printing and stationery 1,400 1,971
Rent 55,500 55,648
Repair and maintenance - office and equipment 104 3n
Subscription 363 272
Consultancy 44,355 2,345
Water 2,006 2,575
Telephone and fax 4,067 3,534
Travel (local and overseas) 45,275 48,272
Training expenses 292 -
Website hosting and domain registration 362 1,396

317,200 288,110
CASH AND CASH EQUIVALENTS
Cash at bank 364,99 43,799
Cash on hand 500 500

365,496 T 44299
OTHER ASSETS
Refundable deposits 1,905 1,515
Prepayments 9,905 3,071
VAT receivable 24 461 21,498
Other assets 4,637 -

40,908 26,084
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TELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2015

10.

PLANT AND EQUIPMENT
Plant and equipment

Cost:

At January

Additions

At 31 December

Depreciation and impairment:

At 1 January

Depreciation charge for the year
At 31 December

Net book value

Motor vehicle
Cost:

At 1 January

At 31 December

Depreciation and impairment:

At 1 January '
Depreciation charge for the year
At 31 December

MNet book value

Furniture and fittings
Cost:

At1 January
At 31 December

Depreciation and impairment:

At1 January

Depreciation charge for the year
At 31 December

Net book value
Net written down value

INTANGIBLE ASSETS
Cost:

At1 January

Additions

At 31 December

Amortisation and impairment:
At1 January

Amortisation charge for the year
At 31 December

2015

306,497
306,497
193,019

53,637

246,656

59,841

110,177
110177

87,899
22,035
109,934

243

15,995
15,995

5,562
1,600
7,162

8,833

68,917

235,540
1,620
237,160

48,029
29,645
77,674

159,486

__——_.'—.—-‘f_
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2014

301,752
4,745
306,497

128,004
65,015
193,019

113,478

— e

110,177
110,177

65,864
22,035
87,899

22,278

15,995
15,995

3,963
1,599
5,562

10,433

——

146,189

85,706
149,834
235,540

27,872
20,157

—_—

48,029

187,511



TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
11. TRADE AND OTHER PAYABLES $ $
Suspense - 1,188
Trade payvables , _ - _ 4,532
Accruals 2,807 -
CFA Payable 9,231
12,038 5,720
12. EMPLOYEE ENTITLEMENTS
As at 1 January 14,444 14,281
Additional entitlements during the year 4,950 4,677
Benefit payments made during the year 550 (4,514)
As at 31 December 11,844 14,444
13. COMMITMENTS AND CONTINGENCIES

(a) Capital commitments
There were no capital commitments at year end (2014: $Nil).

(b  Operating lease commitments

The Authority has operating lease agreement for office space. The lease is for an average period of three years, with fixed
rentals over the same period.

Minimum lease payments under operating leases

i i 55,500 55,500
recognised as an expense during the year

At year end, the Authority has outstanding commitments under non-cancellable operating leases that fall due as follows:

Within one year 55,500 55,500
Later then one year but within five year 63,825 119,325
Later than five years 5 -

119325 T 174,825 ;
(c) Contingent liabilities
There were no contingent liabilities at year end (2014: $Nil).
14. RELATED PARTIES
(a) The names of Board Members during the financial year are as follows:

Acting Chairperson (non paid) - Mr. Shivnesh.R. Prasad (15th March 2013 - 20th June 2019)
Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - to-date)

(b)  Transactions with related parties

There were no transactions with related parties during the year.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2015

15.

1s.

17.

18.

EVENTS SUBSEQUENT TO BALANCE DATE

Subsequent to year end, the World Health Organisation (WHO) declared the Coronavirus (COVID-19) a " Public Health
Emergency of International concern”. The impact of COVID-19 outbreak on public health and the economy in Fiji and
globally is expected to affect the overall operation of Telecommunication Authority of Fiji including liquidity and cash
flows for subsequent years. Whilst measures and policies have been taken by the national government and nearby
trading countries to prevent the spread of the virus, the impact of the virus on the amounts and estimates reported or
used in the preparation of 2015 financial statements is not expected to be material.

Other than this, there has not arisen in the interval between the end of the financial year and the date of this report, any
item, transaction or event of a material and unusual nature likely, in the opinion of the members, to affect significantly
the operations of the authority, the results of those operations or the state of affairs of the authority in the subsequent
financial year.

PRINCIPAL ACTIVITIES

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient
investment and innovation in telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate consumer protection and other
safeguards in relation to telecommunications services where market forces are insufficient.

AGENCY TRANSACTION ADMINISTERED FOR THE FIJI GOVERNMENT
Under the 2008 Telecommunications Act, the Authority is responsible for the collection of fees and
charges which are deposited into the Government Consolidated Fund. The Authority collects Universal

Service Levies which is deposited in Universal Service Fund Account.

Below are the revenue collected and deposited directly into Government's Consolidated Fund for the year:

2015 2014
$ $
Amatuer license fees 1,113 621
Base station fees - 144
Import permit fees 44,236 48,174
Other revenue 1,311 1,662
Owerseas inspection fees - 2,415
Radio license and inspection 48,910 50,083
Spectrum fees 1,212,489 1,759,478
Telecom annual license fees 4,808,471 3,758,758
Type approval fees 15,443 5,791
Total 6,131,973 5,627,126
Universal Service Levy 633,851 514,268

During the year, $26,185.95 was deposited into the Authority's account on behalf of the Government and later transferred
to the Consolidated Fund Account.

AUTHORITY DETAILS

The registered office and principal place of business of the Authority is:
76 Gordon Street
Suva

Fiji

The Authority is a statutory body established by the Telecommunications Act 2008,
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At balance date, the Authority had a total of 8 employees (2014: 8 employees).

19. APPROVAL OF FINANCIAL STATEMENTS
23 /th /”-oza.
/ !

These financial statements were approved by the Board of Directors and authorised for issue on
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TELECOMMUNICATIONS AUTHORITY OF FIJI
DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

In accordance with a resolution of the Board of Directors, the directors herewith submit the statement of financial position of
Telecommunications Authority of Fiji ("the Authority") as at 31 December 2016, the related statement of comprehensive income and retained
earnings and statement of cash flows for the year then ended on that date and report as follows:

Board of Directors
The names of directors in office at the date of this report are:

Acting Chairperson (non paid) - Mr. Shivnesh R Prasad (15th March 2013 - 20th June 2019)
Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - to-date)

State of Affairs

In the opinion of the members, the accompanying statement of financial position gives a true and fair view of the state of affairs of the
Authority as at 31 December 2016 and the accompanying statement of comprehensive income and retained earnings and statement of cash
flows gives a true and fair view of the results and cash flows of the Authority for the year then ended.

Principal Activities

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible telecommunications services
on an equitable basis, with particular improvement in rural areas; promote efficient investment and innovation in telecommunications
network and services; provide fair competition among service providers and allowing market forces to operate; provide and promote

appropriate consumer protection and other safeguards in relation to telecommunications services where market forces are insufficient.
Operating Results

The operating deficit for the year was $316,881 (2015 surplus: $227,006).

Non-current Assets

Prior to the completion of the financial statements of the Authority, the directors took reasonable steps to ascertain whether any non-current
assets were unlikely to be realized in the ordinary course of business compared to their values as shown in the accounting records of the

Authority. Where necessary these assets have been written down or adequate provision has been made to bring the values of such assets to
an amount that thev might be expected to realize.

As at the date of this report, the directors are not aware of any circumstances, which would render the values attributed to non-current
assets in the authority's financial statements misleading.

Events Subsequent to Balance Date
There has not arisen in the interval between the end of the financial year and the date of this report, any item, transaction or event of a

material and unusual nature likely, in the opinion of the directors, to affect significantly the operations of the Authority, the results of those
operations or the state of affairs of the Authority in the subsequent financial year.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
DIRECTORS'S REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2016

Unusual Transactions

In the opinion of the directors, the results of the operations of the Authority during the financial year were not substantially affected by any
item, transaction or event of a material unusual nature, nor has there arisen between the end of the financial year and the date of this report

- any item, transaction or event of a material unusual nature likely, in the opinion of the directors, to affect substantially the results of the

operations of the Authority in the current financial year, other than those reflected in the financial statements.
Other Circumstances
As at the date of this report:
(a) no charge on the assets of the Authority has been given since the end of the financial year to secure the liabilities of any other person;
(b) no contingent liabilities have arisen since the end of the financial year for which the Authority could become liable; and
(¢) no contingent liabilities or other liabilities of the Authority have become or is likely to become enforceable within the period of
twelve months after the end of the financial year which, in the opinion of the directors, will or may substantially affect the ability of

the Authority to meet its obligations as and when they fall due.

As at the date of this report, the members are not aware of any circumstances that have arisen, not otherwise dealt with in this report or the
Authority's financial statements, which would make adherence to the existing method of valuation of assets or liabilities of the Authority
misleading or inappropriate.

Members' Benefits
Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than those included in the
aggregate amount of emoluments received or due and receivable by directors shown in the financial statements or received as the fixed

salary of a full-time employee of the Authority or of a related entity) by reason of a contract made by the Authority or by a related entity
with the director or with a firm of which he is a director, or with a entity in which he has a substantial financial interest.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors

Dated atSuva this 22  day of &f@&\m 2022,

Acting Chairman
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT BY THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2016

In accordance with a resolution of the Board of Directors of Telecommunications Authority of Fiji ("the Authority") we state that in the
opinion of the directors:

(a)

(b)

(©)

(d)

(e)

the accompanying statement of comprehensive income and retained earnings is drawn up so as to give a true and fair view of the
results of the Authority for the year ended 31 December 2016; ' ’

the accompanying statement of financial position is drawn up so as to give a true and fair view of the state of affairs of the Authority
as at 31 December 2016;

the accompanying statement of cash flows is drawn up so as to give a true and fair view of the cash flows of the Authority for the
year ended 31 December 2016; and

at the date of this statement there are reasonable grounds to believe that the Authority will be able to pay its debts as and when they
fall due.

all related party transactions have been adequately recorded in the books of the Authority.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

Dated atSuva this 2% day of Sei*w 2022,

Acting Chairman
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OFFICE OF THE AUDITOR GENERAL
Promoting Public Sector Accountability and Sustainability through our Audits

Level 1, Modyl Plaza i Telephone: (679) 330 9032

Karsanji 5t. Vatuwaga i E-mail: info@auditorgeneral.gov.fj
P. 0. Box 2214, Government Buildings Website: www.oag.gov.f] j
Suva. Fili

INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Financial Statements of Telecommunications Authority of
Fiji

Opinion

| have audited the financial statements of Telecommunications Authority of Fiji which comprise
the statement of financial position as at 31 December 2016, and the statement of
comprehensive income and retained earnings and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies.

In my opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of Telecommunications Authority of Fiji as at 31 December 2016, and its
financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for
SMEs).

Basis for Opinion

| have conducted my audit in accordance with International Standards on Auditing (ISA). My
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of my report. | am independent of
Telecommunications Authority of Fiji in accordance with the International Ethics Standards
Board for Accountant's Code of Ethics for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to my audit of the financial statements in Fiji
and | have fulfilled my other ethical responsibilities in accordance with these requirements and
the IESBA Code. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my opinion.

Other Information

The Directors are responsible for the other information. The other information comprises the
Annual Report but does not include the financial statements and the auditor’s report thereon.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained during the
audit, or otherwise appears to be materially misstated. |If, based upon the work | have
performed, | conclude that there is a material misstatement of this other information, | am
required to report that fact. | have nothing to report in this regard.
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Responsibilities of the Management and Those Charged with Governance for Financial
Statements

The Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS for SMEs, and for such internal control as the
Management determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing
Telecommunications Authority of Fiji's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Management either intend to liquidate the entity or to cease operations, or have no
realistic alternative but to do so. :

Those charged with governance are responsible for overseeing Telecommunications Authority
of Fiji's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISA will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with ISA, | exercise professional judgment and maintain
professional scepticism throughout the audit. | also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Telecommunications Authority of Fiji's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of the Management's and Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on Telecommunications Authority of Fiji's ability to continue as a going concern. |If |
conclude that material uncertainty exists, | am required to draw attention in my auditor’s
report to the related disclosures in the financial statements or, if such disclosures, are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my auditor’s report. However, future events or conditions may
cause the Entity cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

6
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Auditor's Responsibilities for the Audit of the Financial Statements (Cont’d)

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

Report on Other Legal and Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the
requirements of Telecommunications Act of 2008 in all material respects, and;

a) | have been given all information, explanations and assistance necessary for the
conduct of the audit; and

b) Telecommunications Authority of Fiji has kept financial records sufficient to enable the
financial statements to be prepared and audited.

5P

Sairusi Dukuno
ACTING AUDITOR-GENERAL

Suva, Fiji
17 October 2022
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TELECOMMUNICATIONS AUTHORITY OF FIJI

STATEMENT OF COMPREHENSIVE INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 DECEMBER 2016

Revenue
Administration expenses

Operating expenses
Personnel expenses

(Deficit)/ Surplus for the year

Total comprehensive (expense)/ income for the year
Opening Retained Earnings at 1 January

Closing Retained Earnings at 31 December

The accompanying noles form an integral part of this Statement of Comprehensive Income and Retained Earnings.
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Notes 2016
$

3 131,519
(3,811)

(280,693)
(163,896)

[%] I« W =

(316,881)
(316,881)

(316,881)

610,925

294,044

2015
$

732,566

(5,158)
(317,200)
(183,202)

227,006

227,006

227,006

T 383919

610,925



TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2016

Current assets
" Cash and cash equivalents
Other assets

Non-current assets
Property, plant and equipment
Intangible assets

Total assets
Current liabilities

Trade and other payables
Employee entitlements

Equity
Retained earnings

Total liabilities and equity

Notes

10

11
12

The accompanying notes forni an integral part of this Statement of Financinl Position.

2016

149,197
48,427

197,624

13,437

129,841

143,278

340,902

37,328

9,530

46,858

294,044

294,044

340,902

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

2015

365,496
40,908

406,404

68,917
159,486

228403

634,807

12,038
11,844

23,882

610,925

610,925

T 634,807
—_—



TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016

Cash flows from Operating Activities

Government grant received
Payments to suppliers and employees

Net Cash (used in)/provided by Operating Activities

Cash flows from Investing Activities
Acquisition of Intangible Assets .

Net Cash used in Investing Activities
Net (decrease)/ increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The accompanying notes form an integral part of this Statement of Cash Flows.
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Note 2016

131,519
(347,818)

(216,299)

(216,299)

365,496

7 149,197
—

2015

732,566
(409,749)

322,817

(1,620)
(1,620)
321,197

44,299

365,496



TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2

a)

b)

<)

d)

General information

The Telecommunications Authority of Fiji ("TAF" or "the Authority") was established in 2008 under the ambit of the
Telecommunications Act of 2008. It was formed to provide for the regulatory aspect of reform aimed at strengthening
the telecom sector, from a monopoly to an open environment. As a result of that Government intention, the Department

of Communications - DoC was reformed accordingly whereby its regulatory component was shifted to TAF.
Summary of significant accounting policies
Basis of preparation and accounting policies

The Financial Statements have been prepared in accordance with the historical cost convention using the accounting
policies described below and except where stated do not take into account current valuations of non-current assets.

Statement of compliance

The Financial Statements have been prepared in accordance with the International Financial Reporting Standard for
Small and Medium-sized Entities ("IFRS for SMEs") issued by the International Accounting Standards Board. All
amounts are in Fijian dollars.

Income tax
The Authority is exempt from income tax under Division 4 of the Telecommunications Act 2008 and the Fiji Income Tax

Act.

Revenue
Revenue comprises of quarterly grants from the Government.

A grant that does not impose specified future performance conditions on the Authority is recognised in income when
the grant proceeds are receivable.

A grant that imposes specified future performance conditions on the Authority is recognised in income only when the
performance conditions are met.

Grants received before the revenue recognition criteria are satisfied are recognised as a liability,
Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of The Statement of
Cash Flows, cash and cash equivalents comprises of cash at bank and on hand.

Intangible assets
Intangible assets are purchased computer software that is stated at cost less accumulated amortisation and any
accumulated impairment losses. It is amortised over estimated life of two to five years using the straight-line method. If

there is an indication that there has been a significant change in amortisation rate, useful life or residual value of an
intangible asset, the amortisation is revised prospectively to reflect the new expectations.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2016

g

h)

i)

Summary of significant accounting policies (continued)
Plant and equipment

Items of plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful lives,
using the straight-line method. The following annual rates are used for the depreciation of plant and equipment:

Furniture and fittings 10%
Motor vehicles 20%
Plant and equipment 10-25%

If there is an indication that there has been a significant change in depreciation rate, useful life or residual value of an
asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

Profits and losses on disposal of plant and equipment are taken into account in determining the results for the year.

Impairment of assets

At each reporting date, plant and equipment and intangible assets are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset (or group of related assets) is estimated and compared with its carrying
amount. If estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount,
and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to
the revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (group of related assets) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership of the leased asset to the Authority. All other leases are classified as operating leases.

Rights to assets held under finance leases are recognised as assets of the Authority at the fair value of the leased
property (or, if lower, the present value of minimum lease payments) at the inception of the lease. The corresponding
liability to the lessor is included in the statement of financial position as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of the lease obligation so as to achieve a constant rate of interest on
the remaining balance of the liability. Finance charges are deducted in measuring profit or loss. Assets held under
finance leases are included in property, plant and equipment, and depreciated and assessed for impairment losses in the
same way as owned assets.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the relevant
lease.

Employee benefits

Employee entitlements relating to wages, salaries and annual leave represents the amount which the authority has a
present obligation to pay resulting from the employees’ services provided up to balance date.

Liabilities for wages and salaries and annual leave are recognized and are measured as the amount unpaid at the
reporting date at current pay rates in respect of employees’ services up to that date.
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TELECOMMUNICATIONS AUTHORITY OF FIJ1
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2016

)

k)

]

Summary of significant accounting policies (continued)
Trade payables

Trade payables are obligations on the basis of normal credit terms and do not bear interest. Trade- payables
denominated in a foreign currency are translated into Fiji dollars using the exchange rate at the reporting date. Foreign
exchange gains or losses are recognised in profit or loss.

Value Added Tax ("VAT")

Income, expenses and assets are recognised net of the amount of VAT, except where the amount of VAT incurred is not
recoverable from the Fiji Revenue & Customs Service (“FRCS"). In these circumstances, the VAT is recognised as part
of the cost of acquisition of the asset or as part of the expense. Receivables and payables are stated with the amount of
VAT included.

The net amount of VAT recoverable from or payable to FRCS is included as other asset or liability in the statement of
financial position.

Other assets

Other assets consist of refundable deposits, prepayments and other receivables. Other assets are non-derivative financial
assets with fixed or determinable payments that are not quoted in an active market. Other assets are initially recognised

at original invoice amount (exclusive of VAT where applicable). Prepayments are amortised on a straight line basis over
the expected year of benefit.

2016 2015
REVENUE % $
Grant income 131,519 732,566

There are no unfulfilled conditions and other contingencies attaching to government grants that have not been
recognised in income,

ADMINISTRATION EXPENSES

Intangible Asset 3,500 -
Audit fees - 3,391
Bank charges 311 493
Insurance - 1,274
3,811 5,158
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2016

2016 2015

PERSONNEL EXPENSES $ $
Wages and salaries 134,379 156,809
FNPF contribution 11,685 4,505
FNU levy 1,442 1,636
Meal allowances 6,219 4,374
Other staff cost 10,171 15,878

163,896 183,202
OPERATING EXPENSES
Advertising 2,661 1,517
Annual fees - 67
Cleaning 5,685 4,926
Computer expense 13,687 4,165
Consultancy and workshop 9,174 389
Depreciation and amortisation expense 85,125 106,917
Electricity 13,746 14,050
Fuel and oil 7,084 7,698
Internet 10,339 9,033
Miscellaneous 43 -
Mobile usage 2,242 2,281
Motor vehicle expense 8,203 12,048
Office expense 560 385
Postage, printing and stationery 946 1,400
Rent 55,500 55,500
Repair and maintenance - office and equipment 293 104
Subscription 327 363
Technical expense 9,930 44,355
Water 2118 2,006
Telephone and fax 3,468 4,067
Travel (local and overseas) 43,777 45,275
Training expenses 2,115 292
Website hosting and domain registration 3,670 362

280,693 — 317,200
CASH AND CASH EQUIVALENTS
Cash at bank 148,697 364,996
Cash on hand 500 500

149,197 365,496
OTHER ASSETS
Advance 10,203 -
Refundable deposits 1,905 1,905
Prepayments 15,958 8,905
VAT receivable 17,373 24,461
Other assets 2,988 4,637

48,427 40,908
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2016

10.

PLANT AND EQUIPMENT
Plant and equipment

Cost:

At 1 January

Additions

At 31 December

Depreciation and impairment:
At1 January

Depreciation charge for the year
At 31 December

Net book value

Motor vehicle
Cost;

At1 January

At 31 December

Depreciation and impairment:

At 1 January

Depreciation charge for the year
At 31 December

Net book value

Furniture and fittings
Cost:

At 1 January
At 31 December

Deprecintion and impairment:

At 1 January

Depreciation charge for the year
At 31 December

Net book value
Net written down value

INTANGIBLE ASSETS
Cost:

At 1 January

Additions

At 31 December

Amortisation and impairment:

At1 January

Amortisation charge for the year
At 31 December
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2016

306,497

306,497

246,656
53,637
300,293

6,204

110,177

110,177

109,924
243
110,177

15,995
15,995

7,162
1,600
8,762

7,233

13,437

237,160

237,160

77,674
29,645
107,319

129,841

2015

306,497

T 306497
193,019
53,637

246,656

59,841

110,177
110,177

87,899
22,035
109,934

243

15,995
15,995

5,562
1,600
7,162
8,833

68,917

ﬂ

235,540
1,620
237,160

48,029
29,645
77,674

159,486



TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2016

11.

12.

13.

(@)

(b)

(c)

14.

(@)

(b)

2016
TRADE AND OTHER PAYABLES $
Suspense -
Trade payables 3,702
Accruals : ; 535 -
CFA Payable 33,091

375328

EMPLOYEE ENTITLEMENTS
As at 1 January 11,844
Additional entitlements during the year 4424
Benefit payments made during the year (6,738)
As at 31 December 9,530

COMMITMENTS AND CONTINGENCIES

Capital commitments

There were no capital commitments at year end (2015: SNil).

Operating lease commitments

2015

2,807
9,231
12,038

14,444
4,950
,550

l‘lg

The Authority has operating lease agreement for office space. The lease is for an average period of three years, with

fixed rentals over the same period.

Minimum lease payments under operating leases recognised as 55,500
an expense during the year

—_

At year end, the
Within one year 55,500
Later then one year but within five year 8,325
Later than five years %

63,825

Contingent liabilities

There were no contingent liabilities at year end (2015: $Nil).

RELATED PARTIES

The names of Board Members during, the financial year are as follows:

Acting Chairperson (non paid) - Mr. Shivnesh R Prasad (15th March 2013 - 20th June 2019)

Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - to-date)

Transactions with related parties

There were no transactions with related parties during the year.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2016

15.

16.

17.

13.

19.

EVENTS SUBSEQUENT TO BALANCE DATE

Subsequent to year end, the World Health Organisation (WHO) declared the Coronavirus (COVID-19) a "Public Health
Emergency of International concern". The impact of COVID-19 outbreak on public health and the economy in Fiji and
globally is expected to affect the overall operation of Telecommunications Authority of Fiji including liquidity and cash
flows for subsequent years. Whilst measures and policies have been taken by the national government and nearby
trading countries to prevent the spread of the virus, the impact of the virus on the amounts and estimates reported or
used in the preparation of 2016 financial statements is not expected to be material.
Other than this, there has not arisen in the interval between the end of the financial year and the date of this report, any
item, transaction or event of a material and unusual nature likely, in the opinion of the members, to affect significantly
the operations of the authority, the results of those operations or the state of affairs of the authority in the subsequent
financial year.

PRINCIPAL ACTIVITIES

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient
investment and innovation in telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate consumer protection and other
safeguards in relation to telecommunications services where market forces are insufficient.

AGENCY TRANSACTION ADMINISTERED FOR THE FIJI1 GOVERNMENT
Under the 2008 Telecommunications Act, the Authority is responsible for the collection of fees and charges which are
deposited into the Government Consolidated Fund. The Authority collects Universal Service Levies which are deposited

in Universal Service Fund Account.

Below are the revenue collected and deposited directly into Government's Consolidated Fund for the year:

2016 2015
$ $
Amateur license fees 785 1,113
[mport permit fees 46,330 44,236
Other revenue 1,439 1,311
Radio license and inspection 54,645 48,910
Spectrum fees 2,211,163 1,212,489
Telecom annual license fees 3,538,982 4,808,471
Type approval fees - 15,443
Total 5,853,344 6.1315973
Universal Service Levy 79,964 633,851

During the year, $23,859.59 was deposited into the Authority’s account on behalf of the Government and later
transferred to the Consolidated Fund Account.

AUTHORITY DETAILS

The registered office and principal place of business of the Authority is:
76 Gordon Street
Suva

Fiji

The Authority is a statutory body established by the Telecommunications Act 2008,
At balance date, the Authority had a total of 7 employees (2015: 8 employees).

APPROVAL OF FINANCIAL STATEMENTS
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These financial statements were approved by the Board of Directors and authorised for issue on 2'3'4 ‘1][?4 22..
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OFFICE OF THE AUDITOR GENERAL
Promoting Public Sector Accountability and Sustainability through our Audits

& Level 1, Modyl Plaza Telephone: (679) 8921519

4 Karsanji Street, Vatuwaqa E-mail: info@auditorgeneral. gov.fj
P. 0. Box 2214, Government Buildings Website: www.oag.gov.fj

Suva, Fiji

gz

E s Y

File: 1294

03 October 2024

David Eyre

The Chairperson
Telecommunications Authority of Fiji
76 Gordon Street

SUVA

Dear Mr. Eyre

TELECOMMUNICATIONS AUTHORITY OF FIJI
AUDITED FINANCIAL STATEMENTS - 31 JULY 2017

The audited financial statements of the Telecommunications Authority of Fiji for the year ended
31 July 2017 together with my audit report on them are enclosed.

Particulars of errors and omissions arising from the audit were forwarded to the Management
for necessary actions.

Yours sincerely

L
/-—5;

Finau Seru Nagera
AUDITOR-GENERAL

B, Chief Executive Officer — Telecommunications Authority of Fiji

Encl.
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TELECOMMUNICATIONS AUTHORITY OF FLII
DIRECTOR'S REPORT

FOR THE YEAR ENDED 31 JULY 2017

In accordance with a resolution of the Board of Directors, the directors herewith submit the statement of
financial position of Telecommunications Authority of Fiji ("the Authority") as at 31 July 2017 the related
statement of comprehensive income and retained earnings and statement of cash flows for the year then
ended on that date and report as follows:

Board of Directors

The names of directors in office at the date of this report are:

Chairperson - Mr. David Eyre ( 21 August 2023 to current)

Vice Chair - Mr. Tomasi Vakatora { 21 August 2023 to current)
Members - Ms. Annie Rogers { 21 August 2023 to current
Members - Mr. Tiko Domonakibau { 15 April 2024 to current)
Members - Ms. Tupou'tuah Baravilala { 21 August 2023 to current)

Acting Chairperson (non paid) - Mr. Shivnesh R Prasad (15th March 2013 - 20th June 2019)
Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2 June 2023)

State of Affairs

In the opinion of the members, the accompanying statement of financial position gives a true and fair view of
the state of affairs of the Authority as at 31 July 2017 and the accompanying statement of comprehensive
income and retained earnings and statement of cash flows gives a true and fair view of the results and cash
flows of the Authority for the year then ended.

Principal Activities

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote
efficient investment and innovation in telecommunications network and services; provide fair competition
among service providers and allowing market forces to operate; provide and promote appropriate consumer
protection and other safeguards in relation to telecommunications services where market forces are

Operating Results
The operating deficit for the year was $104,458 (2016 deficit: $316,881).
MNon-current Assets

Prior to the completion of the financial statements of the Authority, the directors took reasonable steps to
ascertain whether any non-current assets were unlikely to be realized in the ordinary course of business
compared to their values as shown in the accounting records of the Authority. Where necessary these assets
have been written down or adequate provision has been made to bring the values of such assets to an amount
that they might be expected to realize.

As at the date of this report, the directors are not aware of any circumstances, which would render the values
attributed to non-current assets in the authority's financial statements misleading.

Events Subsequent to Balance Date

There has not arisen in the interval between the end of the financial year and the date of this report, any item,
transaction or event of a material and unusual nature likely, in the opinion of the directors, to affect significantly
the operations of the Authority, the results of those operations or the state of affairs of the Authority in the
subsequent financial vear except for the appointment of a new Board on the 21st of August 2023,

Unusual Transactions

In the opinion of the directors, the results of the operations of the Authority during the financial year were not
substantially affected by any item, transaction or event of a material unusual nature, nor has there arisen
between the end of the financial vear and the date of this report anv item. transaction or event of a material
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TELECOMMUNICATIONS AUTHORITY OF FLII
DIRECTORS'S REPORT (continued)

FOR THE YEAR ENDED 31 JULY 2017

Unusual Transactions (continued)

unusual nature likely, in the opinion of the directors, to affect substantially the results of the operations of the
Authority in the current financial year, other than those reflected in the financial statements.

Other Circumstances

As at the date of this report:

{a) no charge on the assets of the Authority has been given since the end of the financial year to secure the
liabilities of any other person;

(b) no contingent liabilities have arisen since the end of the financial year for which the Authority could
become liable; and

{c) no contingent liabilities or other liabilities of the Authority have become or is likely to become
enforceable within the period of seven months after the end of the financial year which, in the opinion of
the directors, will or may substantially affect the ability of the Authority to meet its obligations as and
when they fall due.

As at the date of this report, the members are not aware of any circumstances that have arisen, not otherwise
dealt with in this report or the Authority's financial statements, which would make adherence to the existing
method of valuation of assets or liabilities of the Authority misleading or inappropriate.

Members' Benefits

Since the end of the previous financial year, no director has received or become entitled to receive a benefit
(other than those included in the aggregate amount of emoluments received or due and receivable by
directors shown in the financial statements or received as the fixed salary of a full-time employee of the
Authority or of a related entity) by reason of a contract made by the Authority or by a related entity with the
director or with a firm of which he is a director, or with a entity in which he has a substantial financial interest.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors

4
Dated at Suva this 23 day of September 2024,

Chairman
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TELECOMMUNICATIONS AUTHORITY OF FLJI
STATEMENT BY THE DIRECTORS

FOR THE YEAR ENDED 31 JULY 2017

In accordance with a resolution of the Board of Directors of Telecommunications Authority of Fiji (“the
Authority") we state that in the opinion of the directors:

(a) the accompanying statement of comprehensive income and retained earnings is drawn up so as to give
a true and fair view of the results of the Authority for the year ended 31 July 2017;

{b) the accompanying statement of financial position is drawn up so as to give a true and fair view of the
state of affairs of the Authority as at 31 July 2017;

(0) the accompanying statement of cash flows is drawn up so as to give a true and fair view of the cash
flows of the Authority for the year ended 31 July 2017;

{d) at the date of this statement there are reasonable grounds to believe that the Autharity will be able to
pay its debts as and when they fall due; and

{e) all related party transactions have been adequately recorded in the books of the Authority.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

+
Dated at Suva this 25, day of September 2024.

Chairman
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OFFICE OF THE AUDITOR GENERAL

Promoting Public Sector Accountability and Sustainability through our Audits

Level 1, Modyl Plaza Telephone: (679) 8921519
Karsanji Street, Vatuwaga E-mall: info@auditorgeneral.gov.fj
P. O. Box 2214, Government Buildings Website: www.oag.gov.f]

Suva, Fiji

INDEPENDENT AUDITOR’S REPORT

Telecommunications Authority of Fiji

Report on the Audit of the Financial Statements

Opinion

| have audited the financial statements of Telecommunication Authority of Fiji (“the Authority”),
which comprise the Statement of Financial Position as at 31 July 2017, and the Statement of
Comprehensive Income and Retained Earnings and Statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In my opinion, because of the significance of the matters described in the Basis for Disclaimer
of Opinion paragraphs, | have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion. Accordingly, | do not express an opinion on the financial
statements.

Basis for Disclaimer of Opinion

1:

The Authority recorded Cash and Cash Equivalents of $55,792 in the Statement of
Financial Position as at 31 July 2017. Included in the balance were cash at bank of $55,292
and petty cash of $500. There was an unreconciled variance totalling $112,060 between
the bank reconciliation statement and the general ledger. In addition, the Authority was
unable to provide me with documentation which included the confirmation to support the
petty cash and adjustments made to the general ledger. As a result, | was unable to
determine whether any adjustment might have been necessary in respect of the Authority’s
cash and cash equivalents balance at year end and any corresponding adjustments to the
elements making up the Statement of Comprehensive Income and Statement of Financial
Position.

The Authority was unable to provide adequate and appropriate documentation to support
balances reported in the Statement of Cash Flows. As a result, | was unable to satisfy
myself whether the Statement of Cash Flows has been fairly reported in the financial
statements.

The Authority recorded Property, Plant and Equipment of $33,389 and intangible assets
of $108,149 in the Statement of Financial Position as at 31 July 2017. The financial
transactions pertaining to property, plant and equipment and intangible assets were not
recorded in the general ledger. As a result, | was unable to verify the completeness and
accuracy of the balances and also unable to determine whether any adjustments might
have been necessary in respect of other assets balances at the end of the financial year
and any corresponding adjustments to the elements making up the Statement of
Comprehensive Income and Statement of Financial Position.
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4. The Authority recorded other assets of $53,891 in the Statement of Financial Position as
at 31 July 2017. Included in the balances were advance of $10,203, refundable deposits
of $1,905, VAT receivable of $16,457 and other assets of $3,252. The financial
transactions for the advances, refundable deposits and other assets were not recorded in
the general ledger. In addition, there is an unreconciled variance totalling $44,003 between
VAT receivable balance in the general ledger and the financial statements. As a result, |
was unable to verify the completeness and accuracy of the balances and also unable o
determine whether any adjustments might have been necessary in respect of other assets
balances at the end of the financial year and any corresponding adjustments to the
elements making up the Statement of Comprehensive Income and Statement of Financial
Position.

5. The Authority recorded Trade and other payables of $52,437 in the Statement of Financial
Position as at 31 July 2017. Included in the balances were accruals of $2,807 and CFA
Payable of $46,414. The financial transactions pertaining to accruals and CFA payable
were not recorded in the general ledger. As a result, | was unable to verify the
completeness and accuracy of the balances and also unable to determine whether any
adjustments might have been necessary in respect of other assets balances at the end of
the financial year and any corresponding adjustments to the elements making up the
Statement of Comprehensive Income and Statement of Financial Position.

6. The Authority recorded employee entitlement of $9,198 in the Statement of Financial
Position as at 31 July 2017. The Authority was unable to provide appropriate
documentation such as leave schedules and relevant supporting documents to
adjustments made to the general ledger to support the above balances. In addition, there
is an unreconciled variance of $8,372 between the general ledger and the financial
statement. As a result, | was unable to verify the completeness and accuracy of the
balances and also unable to determine whether any adjustments might have been
necessary in respect of employee entitiement balances at the end of the financial year and
any corresponding adjustments to the elements making up the Statement of
Comprehensive Income and Retained Earnings and Statement of Financial Position.

| have conducted my audit in accordance with International Standards on Auditing (ISA). My
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of my report. | am independent of the
Authority in accordance with the International Ethics Standards Board for Accountant's Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to my audit of the financial statements in Fiji and | have fulfilled my other
ethical responsibilities in accordance with these requirements and the IESBA Code.

Emphasis of Matter

| draw attention to the following:

« Note 2(g) of the financial statement which requires the review of the plant and equipment
to indicate those assets that have suffered an impairment loss. The Authority has not
undertaken a full review on impairment of assets included in property, plant and equipment
(Note 9).

Other Matter

The Authority did not have documented policies and plans for risk management and disaster
recovery.
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Other Information

The Management and Directors are responsible for the other information. The other
information comprises the Directors’ Report but does not include the financial statements and
the auditor’s report thereon.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements, or my knowledge obtained during the
audit, or otherwise appears to be materially misstated. If, based upon the work | have
performed, | conclude that there is a material misstatement of this other information, | am
required to report that fact. Accordingly, | am unable to concluded whether or not the other
information is materially misstated with respect to mattes described in the Basis of Disclaimer
of Opinion.

Responsibilities of the Management and Those Charged with Governance for Financial
Statements

The Management and Directors are responsible for the preparation and fair presentation of
the financial statements in accordance with IFRS for SMEs, and for such internal control as
the Management and Directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Directors are responsible for
assessing the Authority’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Management and Directors either intend to liquidate the Authority or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. However, because of the matters described in the
Basis for Disclaimer of Opinion section of my report, | was unable to provide a basis for an
audit opinion of these financial statements.

| communicate with those charged with governance regarding, among other maiters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

pratr——e
eE——

,

Finau Seru Nagera \ A8 o /| Suva, Fiji
AUDITOR-GENERAL W\ * “\&"" /7 / 03 October 2024

>

we i
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TELECOMMUNICATIONS AUTHORITY OF FLJI
STATEMENT OF COMPREHENSIVE INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 JULY 2017

Notes
Revenue 3
Expenses
Administration expenses 4
Operating expenses 6
5

Personnel expenses
Total expenses

Deficit for the year
Other comphrehensive income

Total comprehensive loss for the year
Opening Retained Earnings at 1 August

Closing Retained Earnings at 31 July

2017 2016
$ $
96,846 131,519
(148) 3.811)
(118,815) (280,693)
(82,341) (163,896)
(201,304) (448,400)
(104,458) (316,881)
(104,458) (316,881)
294,044 610,925
189,586 294,044

The accompanying notes form an integral part of this Statement of Comprehensive Income and Retained Earnings.
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TELECOMMUNICATIONS AUTHORITY OF FLJI
STATEMENT OF FINANCIAL POSITION
AS AT 31 JULY 2017

Notes 2017 2016
$ $

Current assets
Cash and cash equivalents 7 55,792 148,197
Other assets 8 53,891 48,427
Total current assets 109,683 197,624
Non-current assets
Property, plant and equipment 9 33,389 13,437
Intangible assets 10 108,149 129,841
Total non-current assets 141,538 143,278
Total assets 251,221 340,902
Current liabilities
Trade and other payables 1 52,437 37,328
Employee entitlements 12 9,198 9,530
Total current liabilities 61,635 46,858
Equity
Retained earnings 189,586 294,044
Total equity 189,586 294,044
Total liabilities and equity ' 251,221 340,902

The accompanying notes form an integral part of this Statement of Financial Position.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

Chairman
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TELECOMMUNICATIONS AUTHORITY OF F1JI
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2017

Cash flows from Operating Activities
Government grant received
Payments to suppliers and employees

MNet Cash used in Operating Activities

Cash flows from Investing Activities
Acquisition of plant and equipment

Net Cash used in Investing Activities

Net (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
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Note 2017 2016
$ $
96,846 131,519
(181,060} (347,818)
(84,214) (216,299)
(9,191) -
(2,191) -
(93,405) (216,298)
149,197 365,496
7 55,792 149,197




TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2017

a)

b)

)

d)

e)

General information

The Telecommunications Authority of Fiji ("TAF" or "the Authority”) was established in 2008 under the ambit of
the Telecommunications Act of 2008. It was formed to provide for the regulatory aspect of reform aimed at
strengthening the telecom sector, from a monopoly to an open environment. As a result of that Government
intention, the Department of Communications — DoC was reformed accordingly whereby its regulatory
component was shifted to TAF.

Summary of significant accounting policies

Basis of preparation and accounting policies

The Financial Statements have been prepared in accordance with the historical cost convention using the
accounting policies described below and except where stated do not take into account current valuations of
non-current assets.

Statement of compliance

The Financial Statements have been prepared in accordance with the International Financial Reporting Standard
for Small and Medium-sized Entities ("IFRS for SMEs") issued by the International Accounting Standards Board.
All amounts are in Fijian dollars.

Income tax
The Authority is exempt from income tax under Division 4 of the Telecommunications Act of 2008 and the Fiji
Income Tax Act.

Revenue
Revenue comprises of quarterly grants from the Government.

A grant that does not impose specified future performance conditions on the Authority is recognised in income
when the grant proceeds are receivable.

A grant that imposes specified future performance conditions on the Authority is recognised in income only
when the performance conditions are met.

Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of the
Statement of Cash Flows, cash and cash equivalents comprises of cash at bank and on hand.

Intangible assets

Intangible assets are purchased computer software that is stated at cost less accumulated amortisation and any
accumulated impairment losses. It is amortised over estimated life of two to five years using the straight-line
method. If there is an indication that there has been a significant change in amortisation rate, useful life or
residual value of an intangible asset, the amortisation is revised prospectively to reflect the new expectations.

Plant and equipment
Items of plant and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful
lives, using the straight-line method. The following annual rates are used for the depreciation of plant and
equipment:

Furniture and fittings - 10%

Motor vehicles - 20%
Plant and equipment - 10 - 25%
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TELECOMMURNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2017

2.

q)

h)

i)

Summary of significant accounting policies (continued)

Plant and equipment (continued)
If there is an indication that there has been a significant change in depreciation rate, useful life or residual value
of an asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

Profits and losses on disposal of plant and equipment are taken into account in determining the results for the
year.

Impairment of assets

At each reporting date, plant and equipment and intangible assets are reviewed to determine whether there is
any indication that those assets have suffered an impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or group of related assets) is estimated and
compared with its carrying amount. If estimated recoverable amount is lower, the carrying amount is reduced to
its estimated recoverable amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is
increased to the revised estimate of its recoverable amount, but not in excess of the amount that would have
been determined had no impairment loss been recognised for the asset (group of related assets) in prior years.
A reversal of an impairment loss is recognised immediately in profit or loss.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership of the leased assel Lo the Authority. All other leases are classified as operating leases.

Rights to assets held under finance leases are recognised as assets of the Authority at the fair value of the
leased property (or, if lower, the present value of minimum lease payments) at the inception of the lease. The
correspanding liability to the lessor is included in the statement of financial position as a finance lease
obligation. Lease payments are apportioned between finance charges and reduction of the lease obligation so
as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are deducted
in measuring profit or loss. Assets held under finance leases are included in property, plant and equipment, and
depreciated and assessed for impairment losses in the same way as owned assets.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the
relevant lease.

Employee benefits

Employee entitiements relating to wages, salaries and annual leave represents the amount which the authority
has a present obligation to pay resulting from the employees’ services provided up to balance date.

Liabilities for wages and salaries and annual leave are recognized and are measured as the amount unpaid at
the reporting date at current pay rates in respect of employees’ services up to that date.

Trade payables

Trade payables are obligations on the basis of normal credit terms and do not bear interest. Trade payables
denominated in a foreign currency are translated into Fiji dollars using the exchange rate at the reporting date.
Foreign exchange gains or losses are recognised in profit or loss.
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TELECOMMUNICATIONS AUTHORITY OF FLJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2017

2. Summary of significant accounting policies (continued)

k) Value Added Tax ("VAT")
Income, expenses and assets are recognised net of the amount of VAT, except where the amount of VAT
incurred is not recoverable from the Fiji Revenue & Customs Service ("FRCS"). In these circumstances, the VAT
is recognised as part of the cost of acquisition of the asset or as part of the expense. Receivables and payables
are stated with the amount of VAT included.
The net amount of VAT recoverable from or payable to FRCS is included as other asset or liability in the
statement of financial position.

1) Other assets
Other assets consist of refundable deposits, prepayments and other receivables. Other assets are non-derivative
financial assets with fixed or determinable payments that are not quoted in an active market. Other assets are
initially recognised at original invoice amount (exclusive of VAT where applicable). Prepayments are amortised
on a straight line basis over the expected year of benefit.

2017 2016
$ $

3. REVENUE

Grant income 96,846 131,519

There are no unfulfilled conditions and other contingencies attaching to government grants that have not been

recognised in income.

4. ADMINISTRATION EXPENSES

Intangible Asset - 3,500

Audit fees - -
Bank charges 148 M

Insurance B -
148 3,811

5. PERSONNEL EXPENSES
Wages and salaries 67,764 134,379
FMPF contribution 5893 11,685
FNU levy 716 1,442
Meal allowances 576 6,219
Other staff cost 7,392 10,171
82,341 163,896
6. OPERATING EXPENSES

Advertising 1,545 2,661

Annual fees - -
Cleaning 2,575 5,685
Computer expense 4,150 13,687
Consultancy and workshop 83n 9,174
Depreciation and amortisation expense 10,931 85,125
Electricity 8,655 13,746
Fuel and oil 2,351 7,084
Internet 6,474 10,339
Miscellaneous 291 43
Mobile usage 1,277 2,242
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TELECOMMUNICATIONS AUTHORITY OF FLJI

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 JULY 2017

6. OPERATING EXPENSES (continued)
Motor vehicle expense
Office expense
Postage, printing and stationery
Rent

Repair and maintenance - office and equipment

Subscription

Technical expense

Water

Telephone and fax

Travel {local and overseas)

Training expenses

Website hosting and domain registration

7. CASH AND CASH EQUIVALENTS
Cash at bank
Cash on hand

8. OTHER ASSETS
Advance
Refundable deposits
Prepayments
VAT receivable
Other assets

9. PLANT AND EQUIPMENT
Plant and equipment
Cost:
At 1 August
Additions
At 31 July

Depreciation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

Net book value

Motor vehicle
Cost:

At 1 August
At 31 July

2017 2016
$ $

7,774 8,203
607 560
689 946
32,375 55,500
- 293
2 327
550 9,930
1,770 2,118
1,986 3,468
23,476 43,777
3,028 2,115
- 3,670
118,815 280,693
55,292 148,697
500 500
55,792 149,197
10,203 10,203
1,905 1,905
22,074 15,958
16,457 17,373
3,252 2,988
53,891 48,427
306,497 306,497

9,191 -
315,688 306,497
300,293 246,656
(11,694) 53,637
288,599 300,293
27,089 6,204
110,177 110,177
110,177 110,177
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TELECOMMUNICATIONS AUTHORITY OF FLI

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2017

10.

11.

PLANT AND EQUIPMENT (continued)

Motor vehicle (continued)

Depreciation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

MNet book value

Furniture and fittings
Cost:

At 1 August

At 31 July

Depreciation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

Net book value

Net written down value

INTANGIBLE ASSETS
Cost:

At 1 August
Additions

At 31 July

Amortisation and impairment:
At 1 August

Amortisation charge for the year
At 31 July

TRADE AND OTHER PAYABLES
Suspense

Trade payables

Accruals

CFA Payable

2017 2016

$ $
110,177 109,934
- 243
110,177 110,177
15,995 15,995
15,995 15,995
8,762 1,162
933 1,600
9,695 8,762
6,300 7,233
33,389 13.437
237,159 237,160
237,159 237,160
107,319 77,674
21,691 29,645
129,010 107,319
108,149 129,841
3,216 3,702
2,807 535
46,414 33,091
52,437 37,328
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TELECOMMUNICATIONS AUTHORITY OF FLII
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2017

12.

13.

(a)

(b)

(c)

14.
(a)

(b)

15.

16.

2017 2016
$ $

EMPLOYEE ENTITLEMENTS
As at 1 August 9,530 11,844
Additional entitlements during the year 3,205 4,424
Benefit payments made during the year (3,537) (6,738)
As at 31 July 9,198 9,530
COMMITMENTS AND CONTINGENCIES

Capital commitments
There were no capital commitments at year end (2017: $Nil).

Operating lease commitments
The Authority has operating lease agreement for office space renewed on a monthly basis,

Minimum lease payments under operating leases recognised as an

expense during the year 32,375 55,500

Contingent liabilities

There were no contingent liabilities at year end (2017: $Nil).

RELATED PARTIES
The names of Board Members during the financial year are as follows:

- Acting Chairperson (non paid) - Mr. Shivnesh R Prasad (15th March 2013 - 20th June 2019)
- Actina Chairpersen (non paid) - Mr. Viiendra Sinah (14th February 2021 - 2nd June 2023)

ransactions with related parties

There were no transactions with related parties during the year.

EVENTS SUBSEQUENT TO BALANCE DATE

Subsequent to year end, the World Health Organisation (WHO) declared the Coronavirus (COVID-18) a "Public
Health Emergency of International concern”. The impact of COVID-19 outbreak on public health and the
economy in Fiji and globally is expected to affect the overall operation of Telecommunications Authority of Fiji
including liquidity and cash flows for subsequent years. Whilst measures and policies have been taken by the
national government and nearby trading countries to prevent the spread of the virus, the impact of the virus on
the amounts and estimates reported or used in the preparation of 2017 financial statements is not expected to
be material. Furthermore, a new Board was appointed on the 21st of August 2023,

Other than these, there has not arisen in the interval between the end of the financial year and the date of this
report, any item, transaction or event of a material and unusual nature likely, in the opinion of the members, to
affect significantly the operations of the authority, the results of those operations or the state of affairs of the
authority in the subsequent financial year.

PRINCIPAL ACTIVITIES

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas, promote efficient
investment and innovation in telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate consumer protection and
other safeguards in relation to telecommunications services where market forces are insufficient.
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TELECOMMUNICATIONS AUTHORITY OF FLII
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2017

17. AGENCY TRANSACTION ADMINISTERED FOR THE FIJI GOVERNMENT
Under the 2008 Telecommunication Promulgation, the Authority is responsible for the collection of fees and
charges which are deposited into the Government Consolidated Fund. The Authority collects Universal Service
Levies which are deposited in Universal Service Fund Account.

Below are the revenue collected and deposited directly into Government's Consolidated Fund for the year:

2017 2016
$ $

Amateur license fees 229 785
Import permit fees 24,795 46,330
Other revenue 639 1,439
Radio license and inspection 16,064 54,645
Spectrum fees 2,565,809 2,211,163
Telecom annual license fees 4,421,181 3,538,982
Type approval fees 545 :

Total 7,029,262 5,853,344
Universal Service Levy 352,014 79,964

During the year, $13,323.72 was deposited into the Authority's account on behalf of the Government and later
transferred to the Consolidated Fund Account.

18. AUTHORITY DETAILS
The registered office and principal place of business of the Authority is:

76 Gordon Street
Suva
Fiji

The Authority is a statutory body established by the Telecommunications Act of 2008.
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OFFICE OF THE AUDITOR GENERAL
Fromoting Public Sector Accountability and Sustainability through our Audits

Lewel 1, Modyl Plaza Tulephore: (679} 8921519
Earsanji Street, Vatuwana E-mail: infiziffa udiongenscal go fj
F. 0. Bow 2214, Gavarmment Buldings WebsHe: wanwong.pov.f
Suwva, Al

File: 1294

24 July 2025

Prii Chand

=hief Executive Officer
Telecommunications Autharity of Fiji
76 Gordan Streed

SUVA

Dwear Mr. Chand

TELECOMMUNICATIONS AUTHORITY OF FLII
AUDITED FINAMCIAL STATEMENTS - 31 JULY 2018 = 31 JULY 2020

The financial statements audit of the Telecommunications Autharity of Fiji for the years ended
31 July 2018 to 31 July 2020 have been completed

The audided financial statements fogether with the management representation letter are
forwarded for signing. Pleass return the signed accounts and the management representation
letter at your earliest to faciitate the issue of the independent audit report on them

The Final Management Letter is also attached for your necessary aciion.

Should you require any clerification, please do not hesitate to contact us

Yours sincerely

la Saunivalu

for AUDITOR-GENERAL

Encl.
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TELECOMMUNICATIONS AUTHORITY OF FLI
CIRECTORS' REFORT

FOR THE YEAR ENDED 31 JULY 2018

I accordance wilh @ resclulian of the Baard of Direclors, he dirgciors. hesewillh submil the Stalemant of
fnancial pasfion of Talecommunicetions Authorty of FJI ("the Autharity™) as &t 31 July 2018 the nalsted
statement of pro$t ar loss and ather comprebensive income, siatement of changes in accumulated fund
ard slalement of cash Sows Tor the year then andéd on that dabe and report &% follows:

Board of Direciors

The mrarmes af direchars in offic= at the dale of this report aré:

Chairperaan - Mr. Cavid Eyra ( 21 August 2023 to cunrant)

Wice Chair = Mr. Tomasi Wakalora {21 August 2025 1o curmenl)
Mesnbars - bs. Anmie Ropers { 31 Awgust 2023 fo current
Besmiars - br, Tiko Domonakibaw { 15 Apel 2024 to corend)
Btemibers - M. Tupouiusn Beravilata [ 21 August 2023 o current)

Acting Chairpersen {non paid) - Mr, Shiviesh R Prasad [151h March 2013 - 201k Jung 2016)
Acting Chaimerson {non paid) = ki, Vijendra Singh {144 Febnaany 2021 = 2 June 2023

Stote of affalrs

In the: apinéon of the direclors, the accompanying sisiemant of financial position gives a true and fair
wian ol the slate of affairs of lhe Autharily 85 al 31 July 2018 and Fhe ascomparnying stalement af prafil
ar loss end ather comprehensive incomea, sigtemant of chenges in eccumulatad funde end stetemant of
cash Nows gives a wee and fair viee of the resulls and cash Nowes of Be Suiborily Tor the year then
andad.

Principal Astivities

The princips! activitizs of the Authorty are o provide repid expansion of ralisble and as affordsble as
passible iecammunicalions sendces on an equsable basis wilh paricular Improvemeant in rusal areas,
promate efficient Investiment end innovation In talecommunications network and sendcas; provide falr
competilion amang service providers and allowing market forees to operate; provide and promode
appropriate consumer pralecion and ofher safeguands in relstion to telecommunicalions sendces
whera markat forces sra Insufficlant

Operating Results
The operasing deficil far the year was 338 175 (27 : 3104 450},

Hon-current Assels

Priar 1o tha complation of the financisl statements of tha Authority, the diraciors feok ressonsble shaps
o ascerain whelhes any non-currenl assels were tnlkely f0 be realzed in the sedinary course of
busness compared to their values s shown in the accourting records of the Authorly. Whers
nacassary these assets have been written down or adequate prowvision has been made o bring e
values of such assels b an amounl Mhal they might be esxpacied 1o realize.

A at the daka of this repod, the directors sre not awara of ey drcumsiancas, which would render the
wvishies atiributed to non-cwment assels inthe puthority's financal statemends miskeading,
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FINAMCIAL STATEMENTS
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TELECOMMUNICATIONS AUTHORITY OF FLI
DIRECTORS'S REPORT {continuod)

FOR THE YEAR ENDED 31 JULY 2018

Ewanis Subseguant to Bakance Date

Thana has not arksen in the Inferdal babwean the 2nd of the Snanclal year and the date of this repart, any
item, {ransaciion or event of a materal and vnusual natune likely, in fhe apinion of the direciors, 1o affect
sigréficantty the cperations of the Authorty, he results of thoss oparationg o B ababs of affeirs of the
Autharity in the subsequent inancal year,

Unu=zual Transactions

In the opieon of the dreclers, the resuls of the operations of the Authority dunng the Snancial year
veara ot substentialy sffacled by sry #am, transacton or avent of & matanial vriesusl nature, nor hes
hete arissn bebwsan the end of Be financal year and the date of this repart any ibem, tansaction ar
event of a malerial unusual natwne likely, in fhe opinien of the drecions, to affect substantially the results
of tha operstions of the Authority in the currant dnandal yesar, oher than thoese reflecied in the financial
glataments

Qthar Circumsiances
A @ the dale af this report:

1) no change on the assels of the Autherily has besn given since the end of $ie fnancial year o
wecure the iegilities of any other pareon;

ib) no contingent lishilfas neve anisan since e end of the financial year for which the Authonty could
pacoma liekle; and

{c} no contingent lisbifties or other labilfizs of the Authonty have become or is lkely fo became
erforoaable within e pedod of seven manths afler the end of the Erancial wear which, in the
opinicn of the directors, &l or may substantially sffect the ability of the Authoriy to maat its
chibgetions e and whan thay fall dus.

Az al ihe date of this repar, the members are nol seare of any circumsdances that have arisen, not
othensise dealt with in Shis report or the Aufhonby's financal stetements, which would meke adharence
1 the sxisbrg mellicd of valualion of assels ar lisbliSes of the Autharily miskeading ar inasprapriate.

Dircctor's Benefits

Sinca the end of the previous financal yesr, no director has recalved or become entfed fo receve a
penafit (other then ihose included in e apgregale amount of emoluments rsceived o dus and
retevable by diectors shawm in the Snancial stalemenss or received a5 the fxed salary of & fll-ime
employes of the Authanty or of a relsted enlity) by reason of & confract made by e Autharkty or by a
relatad anlily with the dirsctar or with @ Srm of whidh he s a direciar, or with a entity m which be has a
sabstandial fimancial mberast

For and an Behall of e Authorily and in aceordance with a resolution of the Boand of Direstons.

Dated st Suva this iﬁm; of September 2025,
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TELECOMBMUNICATIONS AUTHORITY OF FIJ
STATEMENT BY THE DIRECTORS

FOR THE YEAR ENDED 31 JULY 30448

In gocordanca with a resolubion of the Beard of Diractors of Telecommunicasions Autharity of Fif {"the
Bty we stale that in the epinion of the direciars:

(2] the accompanying stabemant of profil or loss and otfar comprenansive incoma s drawn up 50 38 &
give @ Irws and fair view af e resulls of Swe Mulkorily for Se year anded 31 July 2018;

{b) ke accompanying statemeant of changes in accumulatad funds of the authority for the vear ended
3 July 2018 8 drawn Ug 20 &8 ta ghve 8 Brue e T8I Wew of the changes in accimdlated funds;

[} tha socompanying statement of financal positish & draem Up 80 &= 1o ghe & ree and fair view al
the stale of alfairs of the Autharity as al 31 July 2018

{d} tha aecomperying sistement of cesh flows is drawn up 50 as fo give & tree and fair view of the cash
flavs af the Authority for the year anded 31 July 2018;

(&} al \he gate of this slalement Shere are measonatle grounds to believs that the Authority will be abile
iz pay s debts a5 snd when they fall dus; and

i} all ralated party transscioms kave bsen adaquately recorded in the books of the Autharity,

(g} e firansal statemenis have been prepared in accardance with Internaticnal Financial Reparting
Standands for Smal and Medivrn Enfities (IFRS far SMEg).

Far and tn behalf of the Authonty and in accordance with a reschsion of the Board of Dirachors,

=
[Dated at Suvs this ‘w day of Saplember 2025,
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OFFICE OF THE AUDITOR GENERAL
Promoting Public Sector Accountability and Sustainability through our Audits
Laval 1, Madyl Mazs Talephone: [§79] 8921510

Karsanji Street, Valiraiaga E-mail: Infe@audtargeneral.gov.f]
P. 0. Bax 2114, Governmeant Buldings Wehsite: www.oag.gouf]

INDEFENDENT AUDITOR'S REPORT
Telecommunications Authority of Fiji
Report on the Audit of the Financial Statements

Opinion

| have audited the financial statements of Telecommunication Authority of Fiji (the Authority),
which comprise the Statement of Financial Position as at 31 July 2018, and the Statement of
Profit or Loss and Other Comprehensive Income, Statement of Changes in Accumulated
Funds and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

Ir rry epinion, except for the effects of the matters described in the Basis for Qualified Orpinion
paragraphs, the accompanying financial statements present fairly, in all material respects, the
financial position of the Authority as at 31 July 2018, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standard for Small and Medium-sized Entities {IFRS for SMEs).

Basis for Qualified Opinion

1. Included in Trade and Other Mayablea of $107,216 is Gonsolidated Funds Aceaunts {CFA}
payables of $93,569. There was lack of documentation and precedures to ensure tirmealy
and accurate reconciliation of the CFA payable account. The CFA payable account,
intended as a temporary holding account, should reflect a zero balance once funds are
transfarred to the CFA bank account. However, there was no evidence of monthly
reconciliations performed or proper procedures to verify that funds were transferred as
required, As a result, | was nct able to determine whether the balance of $93, 569 I= fairly
stated.

2. There was an unreconciled variance of $11,108 between the Employee Entitlement
reflected in the Statement of Financial Position of $12,182 and the reconciliation
staterment provided by the Authority. As a result, | was unable to verify the completeness
and accuracy of the balance and alsa unable to determine whether any adjustments might
have been necessary in respect of employes entitlerment balance at the end of the
financial year and any coresponding adjustments to the elements making up the
Statement of Profit or loss and Other Comprehensive Income and Statement of Financial
Pasitlan.

| have conducted my audit in accordance with International Standards on Auditing (15A). My
responsibifties under those standards are further described in the Auditor's Responsibiliies
for the Audit of the Financial Statements section of my report. | am independent of the Authority
in accordance with the International Ethics Standards Board for Accountant's Code of Ethics
for Professional Accountants ((ESBA Code) together with the ethical requirements that are
relsuant ta my audit of the financial statements in Fiji and | have fulfiled mv other ethical
responsibilities in accordance with these requirements and the IESBA Code.
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Emphasgis of Matter

| draw attention to Note 2(g) of the financial statements which requires an assessment for
impairment of plant and equipment. The Authority has not undertaken a full assessment for
impairment of assets included in property, plant and equipment (Note 8),

Other Matter

The Authority did not have documented policies and plans for risk management and disaster
recovery.

Other Information

The Management and Directors are responsible for the other information. The other
information comprises the Directors' Report and the Statement by the Directors but does not
include the financial statements and the auditors report thereon

My opinion on the financial statements does not cover the other information and | do not
exprass any form of assurance conclusion thereon.

In connaction with my audit of the financial statements, my responsibility is to read the other
information identified above and, in doing so, consider whethar the other information is
materially inconsistent with the financial statements or my knowledge obtained during the
audit, or otherwise appears to be materially misstated. If, based upon the work | have
performed, | conclude that there is a material misstatement of this other information, | am
reguired to report that fact.

Responsibilities of the Management and Those Charged with Governance for Financial
Statements

The Directors and Management are responsible for the preparation and fair presentation of
the financial statemeants in accordance with IFRS for SMEs, and for such internal control as
the Directors and Management determine is necessary to enable the preparation of financial
staternents that are free from matarial misstatemeant, whether due te fraud or emar,

In preparing the financial statements, the Directors and Management are responsible for
assessing the Authority's ability to continue as a going concem, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Directors and Management either intend to iquidate the Authority or 1o cease operations, or
have no realistic aternative but to do so.

These charged with governance are responsible for overseeing the Authority's financial
reporting process,

Auditor's Responsibilities for the Audit of the Financial Statements

My ohjectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISA will always detect a
material misstaternent when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregata, they could reasonably be expectad fo
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with ISA, | exercise professional judgement and maintain
prafessional scepticizm throughout the audit. | also:
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Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or ermor, design and perform audit procedures responsive to those risks, and
abtain audit evidence that is sufficient and appropriate to provide a basis for my opinien,
The risk of not detecting a material misstaternent resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the ovemride of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Authority's internal contral.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Directors' and Management's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncernainty exists related to events or conditions that may cast significant doubt
on the Authority’s ability to confinue as a going concem. If | conclude that material
uncertainty exists, | am required to draw attention in my auditor's report to the related
disclosures in the financial statements or, if such disclosures, are Inadeguate, to modify
my opinion. My conclusions are based on the audit evidence oblained up to the date of
my auditor's report. However, future events or conditions may cause the Authority’s to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

| communicate with those charged with govemnance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that | identify during my awdit.

Report on Other Legal and Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the
requirements of the Telecommunications Act 2008 in all material respects, and;

Finau Seru Nageara
AUDITOR-GENERAL

a) | have been given all information, explanations and assistance necessary for the
canduct of the audit; and

b) the Authority has kept financial records sufficient to enable the financial statements to
be preparad and audited.

Suva, Fiji
01 October 2025
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TELECOMMUNICATIONS ALUTHORITY OF FII
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE [NCORE

FOR THE YEAR EMDED 31 JULY 2018

Ravanee

Expenses

Adminisiration expensos
Cpereling expansas
Farsonnel expansas

Tedal axpansas

Deficlt for the yaar

Dlfer cormprefensive incams

Total comprehensive deficit for the year

Motes

=1

2018 2047
g s
433,501 a6, 845
(28, G44) {148)
(289,222) (118,815
{151, 908) {42,341)
[469,776) {201,304
(36,175) (104,458
(36,175) (104,458}

The accompanying nolas form an inbegral parl of lhiz Stelement of Profil or Loss and Other

Comprehengive Income.
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TELECOMMUMICATIONS AUTHORITY OF FIJI
STATEMENT OF CHANGES IN ACCLIMLULATED FUMDS
FOR THE YEAR EMDED 11 JULY 2018

Accumulated Funds Tatal Accumulatad Funds
3 5
Balance as at 1 August 2048 204 044 204 044
Met Deficl for the year {104 458) {104 458)
Balance &s at 31 July 2047 o 189585 189,686
Wet Deficit for the year (36,175 [356,170)
Balance a% at 31 Juby 2018 163,411 163 411

The accompsmying notes foom an integral part of this Statement of Changes in Accumueleted Funds,
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TELECOMMUNICATIONS AUTHORITY OF FIA
STATEMENT OF FINAKCIAL POSITION
AS AT 31 JULY 2018

Motes Fiigk 2T
5 4

Current assais
ash and cash eguivalents 7 i) 133.800 55,782
Mher asseis ! 19,209 53,891
Total current aEsets 173,105 109,683
Mon-current assets
Prapey, plart and sguipment 4 23 466 43,385
Irtardgphle aesats 10 TH, 245 108,140
Tolal nonecurnenl assels 49,708 141,558
Totzl aszats Z72 B1E 251,221
Current liabilities
Trade and oiher payables 11 107215 52437
Emgloyes entilemernts 12 12,192 49188
Tarlal current lahilifies 118,447 &1, 6356
Ecpusity’
Retsined Eaminge 153,411 188,586
Tedal equity 183,411 188 586
Total labllitles and aquity 72 818 231,221

For and on behall of the Authority and in sccordance with a resclution of the Baard of Oirectors.

A

Sated al Suva this 2 day of Seplember 2025,

The accompanying nobtes form an integral par of this Stasement of Financial Position,
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TELECOMMUNICATIONS AUTHORITY OF FlJI
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2013

Cash flows from Operating Activities
Government grant received

Payments to suppliers and employees

Net Cash used in Operating Activities

Cash flows from Investing Activities

Acquisition of plant and equipment

Net Cash used in Investing Activities

Net (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note

7(a)

7(b)

2018 2017
$ $
448,284 96,846
(370,176) (181,060)
78,108 (84,214)
- (9,190)
- (9,191)
78,108 (93,405)
55,792 149,197
133,900 55,792

The accompanying notes form an integral part of this Statement of Cash Flows
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TELECOMMUNICATIONS AUTHORITY OF FlLJI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2018

b)

c)

d)

e)

General information

The Telecommunications Authority of Fiji ("TAF" or "the Authority") was established in 2008
under the ambit of the Telecommunications Act of 2008. It was formed to provide for the
regulatory aspect of reform aimed at strengthening the telecom sector, from a manopoly to an
open environment. As a result of that Gowvernment intention, the Department of
Communications — DoC was reformed accordingly whereby its regulatory component was
shifted to TAF.

Summary of significant accounting policies

Basis of preparation and accounting policies

The Financial Statements have been prepared in accordance with the historical cost
convention using the accounting policies described below and except where stated do not
take inta account current valuations of non-current assets.

Statement of compliance

The Financial Statements have been prepared in accordance with the International Financial
Reporting Standard for Small and Medium-sized Enfities ("IFRS for SMEs") issued by the
International Accounting Standards Board. All amounts are in Fijian dollars.

Income tax

The Authority is exempt from income tax under Division 4 of the Telecommunications Act of
2008 and the Fiji Income Tax Act.

Revenue

Revenue comprises of quarterly grants from the Government. A grant that does not impose
specified future performance conditions on the Authority is recognised in income when the
grant proceeds are receivable. A grant that imposes specified future performance conditions
on the Authority is recognised in income only when the performance conditions are met.
Grants received before the revenue recognition criteria are satisfied are recognised as a
liability.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the

purpose of the Statement of Cash Flows, cash and cash equivalents comprises of cash at
bank and on hand.

Intangible assets

Intangible assets are purchased computer software that is stated at cost less accumulated
amortisation and any accumulated impairment losses. It is amortised over estimated life of
two to five years using the straight-line method. If there is an indication that there has been a
significant change in amortisation rate, useful life or residual value of an intangible asset, the
amortisation is revised prospectively to reflect the new expectations.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2018

2,

f)

q)

h)

Summary of significant accounting policies (continued)

Plant and equipment

ltems of plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over
their estimated useful lives, using the straight-line method. The following annual rates are
used for the depreciation of plant and equipment:

Plant and equipment - 10 - 25%
Motor vehicles - 20%
Furniture and fittings - 10%

If there is an indication that there has been a significant change in depreciation rate, useful life
or residual value of an asset, the depreciation of that asset is revised praospectively to reflect
the new expectations.

Profits and losses on disposal of plant and equipment are taken into account in determining
the results for the year.

Impairment of assets

At each reporting date, plant and equipment and intangible assets are reviewed to determine
whether there is any indication that those assets have suffered an impairment loss. If there is
an indication of possible impairment, the recoverable amaunt of any affected asset (or group
of related assets) is estimated and compared with its carrying amount. If estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of
related assets) is increased to the revised estimate of its recoverable amount, but not in
excess of the amount that would have been determined had no impairment loss been
recognised for the asset (group of related assets) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards of ownership of the leased asset to the Autharity. All other leases are
classified as operating leases.

Rights to assefs held under finance leases are recognised as assets of the Autharity at the
fair value of the leased property (or, if lower, the present value of minimum lease payments) at
the inception of the lease. The corresponding liability to the lessor is included in the statement
af financial position as a finance lease obligation. Lease payments are apportioned between
finance charges and reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are deducted in measuring
profit or loss. Assets held under finance leases are included in property, plant and equipment,
and depreciated and assessed for impairment losses in the same way as owned assets.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis
aver the term of the relevant lease.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2018

2,
i)

)

k)

Summary of significant accounting policies {continued)

Employee benefits

Employee entitlements relating to wages, salaries and annual leave represents the amount
which the authority has a present obligation to pay resulting from the employees’ services
provided up to balance date,

Liabilities for wages and salaries and annual leave are recognized and are measured as the
amount unpaid at the reporting date at current pay rates in respect of employees’ services up
to that date.

Trade payables

Trade payables are obligations on the basis of normal credit terms and do not bear interest.
Trade payables denominated in a foreign currency are translated into Fiji doliars using the
exchange rate at the reporting date. Foreign exchange gains or losses are recognised in profit
ar loss.

Value Added Tax ("VAT")

Income, expenses and assets are recognised net of the amount of VAT, except where the
amount of VAT incurred is not recoverable from the Fiji Revenue & Customs Service
("FRCS"). In these circumstances, the VAT is recognised as part of the cost of acquisition of
the asset or as part of the expense. Receivables and payables are stated with the amount of
VAT included.

The net amount of VAT recoverable from or payable to FRCS is included as other asset or
liability in the statement of financial position.

Other assets

Other assets consist of refundable deposiis, prepayments and other receivables. Other assets
are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. Other assets are initially recognised at original invoice amount {exclusive of
VAT where applicable). Prepayments are amortised on a straight line basis over the expected
year of benefit.

2018 2017
$ $
REVENUE
Grant income 433,601 96,846

There are no unfulfilled conditions and other contingencies attaching to government grants
that have not been recognised in income,

ADMINISTRATION EXPENSES

Audit fees 28,360 -
Bank charges 289 148
28,649 148
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TELECOMMUNICATIONS AUTHORITY OF FLJI

NOTES TO THE FINANCIAL STATEMENTS {continued)

FOR THE YEAR ENDED 31 JULY 2018

5,

(@)

PERSONNEL EXPENSES
Wages and salaries

FNPF contribution

FNU levy

Meal allowances

Qther staff cost

OPERATING EXPENSES

Advertising

Cleaning

Computer expense

Consultancy and workshop
Depreciation and amortisation expense
Electricily

Fuel and oil

Internet

Insurance - motor vehicle
Miscellaneous

Mobile usage

Motor vehicle expense

Office expense

Postage, printing and stationery

Rent

Repair and maintenance - office and equipment
Subscrigption

Technical expense

Water

Telephone and fax

Travel {local and overseas)

Training expenses

Website hosting and domain registration

NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Net Deficit to Cash Flows from Operating Activities

Net Deficit

Addi(Less) Non-Cash Items:

Depreciation

Addf(Less) Movements in Working Capital:
{Increase)/Decrease in other current assets
Increase/(Decrease) in accounts payable
Increase/{Decrease) in provision

Cash Flow from Operation
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2018 2017
123,184 67,764
10,311 5,893
1,289 716
5,845 576
11,276 7,392
151,905 82,341
$ $
2,575 1,545
6,797 2,575
19,262 4,150
293 8,311
41,830 10,931
13,993 8,655
7,189 2,351
10,917 6,474
10,506 =
880 291
2,448 1,277
7,144 7,774
68 607
1,047 689
57,467 32,375
80 =
327 .
226 550
2,832 1,770
2,931 1,086
90,369 23,476
8,408 3,028
1,835 s
289,222 118,815
(36,175) (104,458)
41,830 10,931
14,683 (5,464)
54,777 15,109
2,993 (332)
78,108 (84,214)




TELECOMMUNICATIONS AUTHORITY OF FIJI

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 JULY 2018

{h) CASH AND CASH EQUIVALENTS
Cash at bank
Cash on hand

8. OTHER ASSETS
Advance
Refundable deposits
Prepayments
VAT receivable
Other assets
Withholding tax
Suspense

9. PLANT AND EQUIPMENT
Plant and equipment
Cost:
At 1 August
Additions
At 31 July

Depreciation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

Net book value

Moter vehicle
Cost:

At 1 August
At 31 July

Motor vehicle (continued)

Depreciation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

Net book value

2018 2017
133,400 55,292
500 500
133,800 55,792
- 10,203
1,905 1,905
16,023 22,074
16,221 16,457
3,252 3,252
690 .
1,118 -
39,209 53,891
315,688 306,497
= 9,191
315,688 315,688
288,599 300,293
9,268 (11,694)
207,867 288,599
17,821 27,089
110,177 110,177
110,177 110,177
110,177 110,477
110,177 110,177
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TELECOMMUNICATIONS AUTHORITY OF FlJI

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 JULY 2018

10.

.

12,

Furniture and fittings
Cost:

At 1 August

At 31 July

Depreciation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

Net book value

Net written down value

INTANGIBLE ASSETS
Cost:

At 1 August

Additions

At 31 July

Amorfisation and impairment:
At 1 August

Amartisation charge for the year
At 31 July

TRADE AND OTHER PAYABLES

Trade payables

Accruals
CFA Payable

EMPLOYEE ENTITLEMENTS
As at 1 August

Additional entitlements during the year
Benefit payments made during the year

As at 31 July

2018 2017
15,995 15,995
15,995 15,995

9,695 8,762
855 933
10,350 9,695
5,645 6,300
23,466 33,389

237,159 237,159

237,159 237,159

129,010 107,319
31,906 21,691

160,916 129,010
76,243 108,149

1,611 3,216
12,035 2,807
93,569 46,414

107,215 52,437

9,198 9,530

7,437 3,205

(4,443) (3,537)
12,192 9,198
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TELECOMMUNICATIONS AUTHORITY OF FlJi
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2018

13.
{a)

(b)

(©)

14,
(a)

(b)

15.

COMMITMENTS AND CONTINGENCIES

Capital commitments
There were no capital commitments at year end (2017: $Nil).

Operating lease commitments
The Authority has operating lease agreement for office space renewed on a monthly basis.

2018 2017

Minimum lease payments under operating leases

recognised as an expense during the year 57,467 32,375

Contingent liabilities

There were no contingent liabilities at year end (2017: $Nil).

RELATED PARTIES
The names of Board Members during the financial year are as follows:

«Acting Chairperson (non paid) - Mr. Shivnesh R Prasad (15th March 2013 - 20th June 2019)
«Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2nd June 2023)

Transactions with related parties
There were no transactions with related parties during the year.

EVENTS SUBSEQUENT TO BALANCE DATE

Subsequent to year end, the World Health Organisation (WHQ) declared the Coronavirus
{COVID-19) a "Public Health Emergency of International concern”. The impact of COVID-19
outbreak on public health and the economy in Fiji and globally is expected to affect the averall
operation of Telecommunications Authority of Fiji including liquidity and cash flows for
subsequent years. Whilst measures and policies have been taken by the national government
and nearby trading countries to prevent the spread of the virus, the impact of the virus on the
amounts and estimates reported or used in the preparation of 2018 financial statements is not
expected to be material. Furthermore, a new Board was appointed on the 21st of August
2023.

Other than this, there has not arisen in the interval between the end of the financial year and
the date of this report, any item, transaction or event of a material and unusual nature likely, in
the opinion of the members, to affect significantly the operations of the authority, the results of
those operations or the state of affairs of the authority in the subsequent financial year.
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TELECOMMUNICATIONS AUTHORITY OF FII
MNOTES TO THE FINAMCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2018

16.

17

18

149,

PRINCIPAL ACTIVITIES
The principal activiies of the Awthorty are to provide rapid expansion of reliable and as

gffordable as possible telecommunications services on an equitable basis, with parficular
improvement  In rural  areas; promote  efficient  invesiment and  innowation  in
telecommunications nebwork and services, provide falr competition among service providers
and allowing marked forces fo operata; provide and pramote approprialé consumer protection
and olher safeguards in relation 1o telecommunications services whare markst farces ane
Ingufficiant.

AGENCY TRANSACTION ADMIMISTERED FOR THE FlJI GOVERMMENT

Under the 2008 Telecommunication Promulgatien, the Awthorty |s responsibla for the
colectlon of fees and charges which ere deposited into the Government Consalidated Fund.
The Authority colects Universal Senice Levies which are depasited in Universal Service
Fumnid Accaunt.

Below are the revenue collected and deposied direcily into Sovernment's Consolidetad Fund
far the year:

2018 2047
$ 3
Arnateur beense fees a3y 4
Import permit fees 42 810 24,755
Crher revenee 1,788 Ll
Radia lisense and Inspaction 41,257 16,064
Specirum fess 3,458,531 2,565, 800
Telecam annual licansa faas 4 554, 082 4 421,181
Type approval feas 218 545
Total 8,103,603 T.029,262
Linkversal Sendes Lawy 278,250 352,014

During the year, $33,080.42 was deposited ino the Authority's accound an behalf of the
Government and kaler trangferred 1o the Consolidated Fund Account.

AUTHORITY DETAILS
The registered office and principasl place of buginess of the Authority i

T6 Gardon Sireel
Suva
Fiiji

The Authority is a statutory body established by the Telecommunications Act of 2008
APFROVAL OF FINANCIAL STATEMENTS

Tha financial stalemants w pprovad by the bosrd of directors and authorised for issue an
the ... 24 Th . day u%ﬂﬁ
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FINANCIAL STATEMENTS
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TELECOMMUNICATIONS AUTHORITY OF FIJI
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 JULY 2019

In accordance with a resolution of the Board of Directors, the directors herewith submit the
statement of financial position of Telecommunications Authority of Fiji (“the Autharity") as at 31 July
2019 the related statement of profit or loss and ather comprehensive incomne, statement of changes
in accumulated fund and statement of cash flows for the year then ended on that date and report as
follows:

Board of Directors

The names of directors in office at the date of this report are:

Chairperson - Mr. David Eyre ( 21 August 2023 to current)

Vice Chair - Mr. Tomasi Vakatora { 21 August 2023 to current)
Members - Ms. Annie Rogers ( 21 August 2023 to current
Members - Mr. Tiko Domonakibau ( 15 April 2024 to current)
Members - Ms, Tupou'tuah Baravilala { 21 August 2023 to current)

Acting Chairperson (non paid) - Mr. Shivnesh R Prasad (15th March 2013 - 20th June 2019)
Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2 June 2023)

State of Affairs

In the opinion of the directors, the accompanying statement of financial position gives a true and
fair view of the state of affairs of the Authority as at 31 July 2018 and the accompanying statement
of profit or loss and other comprehensive income, statement of changes in accumulated funds and
statement of cash flows gives a true and fair view of the results and cash flows of the Autharity for
the year then ended.

Principal Activities

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable
as possible telecommunications services on an equitable basis, with particular improvement in rural
areas; promote efficient investment and innovation in telecommunications network and services;
provide fair competition among service providers and allowing market forces to operate; provide
and promote appropriate consumer protection and other safeguards in relation to
telecommunicafions services where market forces are insufficient.

Operating Results

The operating deficit for the year was $198,333 (2018: $36,175).
Non-current Assets

Prior to the campletion of the financial statements of the Authority, the directors took reasonable
steps to ascertain whether any non-current assets were unlikely to be realized in the ordinary
course of business compared to their values as shown in the accounting records of the Authority.
Where necessary these assets have been written down or adequate provision has been made to
bring the values of such assets to an amount that they might be expected to realize,

As at the date of this report, the directors are not aware of any circumstances, which would render
the values attributed to non-current assets in the Authority's financial statements misleading.

192



TELECOMMUNICATIONS AUTHORITY OF FLJI
DIRECTORS'S REPORT (continued)

FOR THE YEAR ENDED 31 JULY 2018

Events Subsequent to Balance Date

There has not arisen in the interval between the end of the financial year and the date of this report,
any item, transaction or event of a material and unusual nature likely, in the opinion of the directors,
to affect significantly the operations of the Authority, the results of those operations or the state of
affairs of the Authority in the subsequent financial year.

Unusual Transactions

In the opinion of the directors, the results of the operations of the Authority during the financial year
were not substantially affected by any item, transaction or event of a material unusual nature, nor
has there arisen between the end of the financial year and the date of this report any item,
transaction or event of a material unusual nature likely, in the opinion of the directors, to affect
substantially the results of the operations of the Authority in the current financial year, other than
those reflected in the financial staterents.

Other Circumstances
As at the date of this report:

(a) no charge on the assets of the Authority has been given since the end of the
financial year to secure the liabilities of any other persan;

(b) no contingent liabilities have arisen since the end of the financial year for which the
Authority could become liable; and

{¢) no contingent liabilities or other liabilities of the Authority have become or is likely
to become enforceable within the period of seven months after the end of the
financial year which, in the opinion of the directors, will or may substantially affect
the ability of the Authority to meet its obligations as and when they fall due.

As at the date of this report, the members are not aware of any ¢ircumstances that have arisen, not
otherwise dealt with in this report or the Authority's financial statements, which would make
adherence to the existing method of valuation of assets or liabilities of the Authority misleading or
inappropriate.

Director's Benefits

Since the end of the previous financial year, no directer has received or become entitled to receive
a benefit {other than those included in the aggregate amount of emoluments received or due and
receivable by directors shown in the financial statements or received as the fixed salary of a full-
time employee of the Authority or of a related entity) by reason of a contract made by the Authority
or by a related entity with the director or with 2 firm of which he is a director, or with a entity in which
he has a substantial financial interest.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors
2 7Y
Dated at Suva this 4/ day of September 2025,

Chairman
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT BY THE DIRECTORS

FOR THE YEAR ENDED 31 JULY 2019

In accordance with a resolution of the Board of Directors of Telecommunications Authority of Fiji
("the Authority") we state that in the opinion of the directors:

(a)

(b)

()

(@)

(e)

(@)

the accompanying statement of profit or loss and other comprehensive income is drawn up
so as to give a true and fair view of the results of the Authority for the year ended 31 July
2018;

the accompanying statement of changes in accumulated funds of the authority for the year
ended 31 July 2019 is drawn up so as to give a true and fair view of the changes in
accumulated funds;

the accompanying statement of financial position is drawn up so as to give a true and fair
view of the state of affairs of the Authority as at 31 July 2019;

the accompanying statement of cash flows is drawn up so as to give a true and fair view of
the cash flows of the Authority for the year ended 31 July 2019;

at the date of this statement there are reasonable grounds to believe that the Authority will
be able to pay its debis as and when they fall due; and

all related party transactions have been adequately recorded in the books of the Authority.

the financial statements have been prepared in accordance with International Financial
Reporting Standards for Small and Medium Entities (IFRS for SMEs).

For and on behalf of the Authority and in accordance with a resolution of the Board of Directars.

Dated at Suva this Z#ﬁday of September 2025.
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OFFICE OF THE AUDITOR GENERAL
Promoting Public Sector Accountability and Sustainability through our Audits

Level 1, Madyl Plaza Telephons: (678) 8921515

Karsanji $treet, Vatuwaqa [E-rmail: info 2auditorgeneral.gav.fj
P. 0. Bax 2214, Government Buldings Wishsite: weanw.cag. gov.fj

+EL  Suva, Fiji

INDEPENDENT AUDITOR'S REPORT
Telecommunications Authority of Fiji

Report on the Audit of the Financial Statements
Opinion

| have audited the financial statements of Telecommunication Authority of Fiji (the Authority],
which comprize the Statement of Financial Position as at 31 July 2019, and the Statemeant of
Profit or Loss and Other Comprehensive Income, Statement of Changes in Accumulated
Funds and Statement of Cash Flows for the year then ended, and notes to the financial
staternants, including a summary of significant accounting policies.

In my opinion, except for the effects of the matters described in the Basis for Qualified Cpinion
paragraphs, the accompanying financial statements present fairly, in all material respects, the
financial position of the Authority as at 31 July 2019, and of its financial performance and its
cash flows for the year then ended in accordance with Infernational Financial Reporiing
Standard for Small and Medium-sized Entities (IFRS for SMEs),

Basis for Qualified Opinion

1. Included in Trade and Other Payables of 165,004 is Cansolidated Funds Accounts (CFA)
payables of 3137045, There was lack of documentation to ensure timely and accurate
reconciliation of the CFA payable account. The CFA payable account, intended as a
temporary holding account, should reflect a zero balance once funds are transfered to
the CFA bank account. However, there was no evidence of menthly reconciliations
performed or proper procedures to verify that funds were transferred as required. As a
result, | was not able to determine whether the balance of $137 045 is fairly stated.

2. There was an unreconciled variance of 512,190 between the Employes Entitlernant
reflected in the Statement of Financial Position of $13,600 and the reconciliation
statement provided by the Authority. As a result, | was unable to verify the completeness
and accuracy of the balance and was also unable to determine whether any adjustments
might have been necessary in respect of employee entitlemeant balances at the end of the
financial year and any comesponding adjustments to the elements making up the
Statement of Profit and loss and Other Comprehensive Income and Statement of
Financial Position.

3. Reflected in the Statement of Profit or Logs and Cther Comprehensive Income is Personal
Expenses of 5146 958, An unreconciled variance of 54,662 existed between the gross
pay raported of $124 469 in the payroll report and the balance recorded in the frial
balance, In addition, the gross pay repor did not include the employer's FNFF contribution
of §12,469, while tha frial balance recorded 141,823, As a result, | was not able to
confirm the accuracy of the Personal Expenses reflected in the Statement of Profit or Loss
and Other Comprehensive Income.

| have conducted my audit in accordance with International Standards on Auditing (ISA). My
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Avdit of the Financial Statements section of my repon, | am indepandent of the Autharity
in accordance with the International Ethics Standards Board for Accountant's Code of Efhics
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for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to my audit of the financial statements in Fiji and | have fulfilled my other ethical
responsibilities in accordance with these requirements and the IESBA Code.

Emphasis of Matter

| draw attention to Note 2{g) of the financial statements which requires an assessment for
impairment of plant and equipment. The Authority has not undertaken a full assessment for
impairment of assets included in property, plant and equipment (Note ).

Other Matter

The Authority did not have documented policies and plans for risk management and disaster
recovery.

Other Information

The Management and Directors are responsible for the other information. The other
information comprises the Directors’ Report and the Statement by the Directors but does not
include the financial statements and the auditor's report thereon.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above and, in doing so, consider whether the other information i3
materially inconsistent with the financial statements or my knowledge obtained during the
audit, or otherwise appears to be materially misstated. If, based upon the work | have
performed, | conclude that there is & material misstatement of this other information, | am
required to report that fact.

Responsibilities of the Management and Those Charged with Governance for Financial
Statements

The Directors and Management are responsible for the preparation and fair presentation of
the financial statements in accordance with IFRS for SMEs, and for such internal contrel as
the Management and Directors determine is necessary to enable the preparation of financial
statements that are free from material misstaternent, whether due to fraud or error.

In preparing the financial statements, the Directors and Management are respansible for
assessing the Authority's ability to continue as a going concem, disclosing, as applicable,
matters related to going concern and using the going concem basis of accounting unless the
Directors and Management either intend 1o liquidate the Authority or to cease operations, or
have no realistic atternative but to do so.

Those charged with governance are responsible for overseeing the Authority's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial staternents as
2 whola are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISA will always detect a
material misstaterment when it exists. Misstatements can arise from fraud or error and are
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considerad material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audil in accordance with 1S4, | exercise professicnal judgement and maintain
professional scepticism throughout the audit. | also:

=

|dentify and assess the risks of material misstaternent of the financial statements, whethar
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that s sufficlent and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting fram error, as fraud may Involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Cibtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opiniocn on the effectivenass of the Authority’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management,

Conclude on the appropriateness of the Directors' and Management's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Authority's ability fo continue as a going concern. If | conclude that material
uncertainty exists, | am required to draw attention in my auditor's report to the related
disclosures in the financial statements or, if such disclosures, are inadequate, to modify
my opinion. My conclusions are bazed on the audit evidence obtained up to the date of
my auditor's report. However, future events or conditions may cause the Authority's to
cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represant the underlying
transactions and events in a manner that achievas fair presentation.

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

Report on Other Legal and Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the
requirements of the Telecommunications Act 2008 in all material respects, and;

Finau Seru Nagera
AUDITOR-GENERAL

a) | have been given all information, explanations and assistance necessary for the

conduct of the audit, and

b} the Authority has kept financial records sufficient to enable the financial statements to

be prepared and audited.

Suwa, Fiji
01 October 2025
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TELECOMMUNICATIONS AUTHORITY OF FlJI
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JULY 2019

Notes 2019 2018
$ $

Revenue 3 219,012 433,601
Expenses
Administration expenses 4 (8,287) (28,649)
Operating expenses 4] {262,100) (289,222)
Personnel expenses 5 {146,958) (151,905)
Total expenses {417,345) (469,7786)
Deficit for the year {198,333) (36,175)
Other comprehensive income - -
Total comprehensive deficit for the year {198,333) {36,175)

The accompanying notes form an integral part of this Statement of Profit or Loss and Other
Comprehensive Income.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE YEAR ENDED 31 JULY 2019

Accumulated Funds Total Accumulated Funds
$ $
Balance as at 1 August 2017 189,586 189,586
MNet Deficit for the year (36,175) {36,175)
Balance as at 31 July 2018 153,411 153,411
Met Deficit for the year (198,333) {198,333)
Balance as at 31 July 2019 (44,922) (44,922)

The accompanying notes form an integral part of this Statement of Changes in Accumulated Funds.

199



TELECOMMUNICATIONS AUTHORITY OF FLJI
STATEMENT OF FINANCIAL POSITION

AS AT 31 JULY 2019

Current assets
Cash and cash equivalents
Other assets

Total current assets

Non-current assets
Property, plant and equipment
Intangible assets

Total non-current assets

Total assets

Current liabilities
Trade and other payables
Employee entitlements

Total current liabilities

Accumulated Funds
Accumulated (losses)/surplus

Total Accumulated Funds

Total liabilities and equity

Notes

7(b)

10

11
12

2019 2018
$ $

33,661 133,800
38,815 39,209
72,476 173,109
16,017 23,466
45,189 76,243
61,206 99,709
133,682 272,818
165,004 107,215
13,600 12,192
178,604 119,407
(44,922) 153,411
(44,922) 153,411
133,682 272,818

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

7%

Dated at Suva this 77.. day of September 2025.

Chairman

The accompanying notes form an integral part of this Statement of Financial Position,



TELECOMMUNICATIONS AUTHORITY OF FlJI
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2019

Note 2019 2018
$ $

Cash flows from Operating Activities
Government grant received 219,405 448,284
Payments to suppliers and employees (318,487) (370,176)
Net Cash (used in)/ provided by Operating Activities T({a) (99,092} 78,108
Cash flows from Investing Activities
Acquisition of plant and equipment {1,147) -
Net Cash used in Investing Activities {1,147) -
Net (decrease)/increase in cash and cash equivalents (100,239) 78,108
Cash and cash equivalents at the beginning of the year 133,500 55,792
Cash and cash equivalents at the end of the year 7(b) 33,661 133,900

The accompanying notes form an integral part of this Statement of Cash Flows
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2018

b)

d)

e)

General information

The Telecommunications Autheority of Fiji ("TAF" or "the Authority") was established in 2008
under the ambit of the Telecommunications Act of 2008. It was formed to provide for the
regulatory aspect of refarm aimed at strengthening the telecom sector, from a monapaly to an
open environment. As a result of that Government intention, the Department of
Communications — DoC was reformed accordingly whereby its regulatory component was
shifted to TAF,

Summary of significant accounting policies

Basis of preparation and accounting policies

The Financial Statements have been prepared in accordance with the historical cost
convention using the accounting policies described below and except where stated do not take
into account current valuations of non-current assets.

Statement of compliance

The Financial Statements have been prepared in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities ("IFRS for SMEs") issued by the
International Accounting Standards Board. All amounts are in Fijian dollars.

Income tax

The Authority is exempt from income tax under Division 4 of the Telecommunications Act of
2008 and the Fiji Income Tax Act.

Revenue

Revenue comprises of guarterly grants from the Government. A grant that does not imposé
specified future performance conditions an the Authority is recognised in income when the
grant proceeds are recejvable. A grant that imposes specified future performance conditions
on the Authaority is recognised in income only when the performance conditions are met.
Grants received before the revenue recognition criteria are satisfied are recognised as a
liability.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial pasition at cost. For the
purpase of the Statement of Cash Flows, cash and cash equivalents comprises of cash at
bank and an hand.

Intangible assets

Intangible assets are purchased computer software that is stated at cost less accumulated
amaortisation and any accumulated impairment losses. It is amortised over estimated life of two
to five years using the straight-line method. If there is an indication that there has been a
significant change in amortisation rate, useful life ar residual value of an intangible asset, the
amartisation is revised prospectively to reflect the new expectations.
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TELECOMMUNICATIONS AUTHORITY OF FlJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2019

2.

f)

a)

h)

Summary of significant accounting policies (continued)

Plant and equipment

Iterns of plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their
estimated useful lives, using the straightline method. The following annual rates are used for
the depreciation of plant and equipment:

Plant and equipment - 10 - 25%

Motor vehicles - 20%

Furniture and fittings - 10%
If there is an indication that there has been a significant change in depreciation rate, useful life
or residual value of an asset, the depreciation of that asset is revised prospectively to reflect
the new expectations. Profits and losses on disposal of plant and equipment are taken into
account in determining the results for the year.

Impairment of assets

At each reporting date, plant and equipment and intangible assets are reviewed to delermine
whether there is any indication that those assets have suffered an impairment loss. If there is
an indication of possible impairment, the recoverable amount of any affected asset (or group
of related assets) is estimated and compared with its carrying amount. If estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of
related assets) is increased to the revised estimate of its recoverable amount, but not in
excess of the amount that would have been determined had no impairment loss been
recognised for the asset (group of related assets) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards of ownership of the leased asset to the Authority. All other leases are
classified as operating leases. Rights to assets held under finance leases are recognised as
assets of the Authority at the fair value of the leased property (or, if lower, the present value of
minimum lease payments) at the inception of the lease. The corresponding liability to the
lessor is included in the statement of financial position as a finance lease obligation. Lease
payments are apportioned between finance charges and reduction of the lease obligation so
as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are deducted in measuring profit or loss, Assets held under finance leases are
included in property, plant and equipment, and depreciated and assessed for impairment
losses in the same way as owned assets. Rentals payable under operating leases are charged
to profit or loss on a straight-line basis over the term of the relevant lease.

Employee benefits

Employee entitlements relating to wages, salaries and annual leave represents the amount
which the authority has a present obligation to pay resulting from the employees’ services
provided up to balance date. Liabilities for wages and salaries and annual leave are
recognized and are measured as the amount unpaid at the reporting date at current pay rates
in respect of employees’ services up to that date.
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TELECOMMUNICATIONS AUTHCQRITY QF FlLJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2019

1

k)

m)

Summary of significant accounting policies (continued)

Trade payables
Trade payables are obligations on the basis of normal credit terms and do not bear inferest.

Trade payables denominated in a foreign currency are translated into Fiji doflars using the
exchange rate at the reporting date. Foreign exchange gains or losses are recognised in profit
or loss.

Value Added Tax {("VAT")

Income, expenses and assets are recognised net of the amount of VAT, except where the
amount of VAT incurred is not recoverable from the Fiji Revenue & Customs Service
("FRCS". In these circumstances, the VAT is recognised as part of the cost of acquisition of
the asset or as part of the expense. Receivables and payables are stated with the amount of
VAT included.

The net amount of VAT recoverable from or payable to FRCS is included as other asset or
liahility in the statement of financial position.

Other assets

Other assets consist of refundable deposits, prepayments and other receivables. Other assets
are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. Other assets are initially recognised at original invoice amount (exclusive of
VAT where applicable). Prepayments are amortised on a straight line basis over the expected
year of benefit.

Comparatives

Where necessary, comparative information has been re-classified to achieve consistency in
disclosure with current financial year amounts.

2019 2018
$ $

REVENUE
Grant income 219,012 433,601

There are no unfulfiled conditions and other contingencies attaching to government grants that
have not been recognised in income,

ADMINISTRATION EXPENSES

Audit fees 7,943 28,360
Bank charges 344 239
8,287 28,649

PERSONNEL EXPENSES
Wages and salaries 122,500 123,184
FMPF contribution 10,918 10,311
FNU levy 1,376 1,289
Meal allowances 3,759 5,845
Other staff cost 8,405 11,276
146,958 151,905
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TELECOMMUNICATIONS AUTHORITY OF FlJI

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 JULY 2019

6. OPERATING EXPENSES
Advertising
Cleaning
Computer expense
Consultancy and workshop
Depreciation and amortisation expense
Electricity
Fuel and oil
Internet
Insurance - Motor vehicle
Miscellaneous
Mobile usage
iotor vehicle expense
Office expense
Pastage, printing and stationery
Professional Fees
Rent

Repair and maintenance - office and equipment

Subscription

Technical expense

Water

Telepheone and fax

Travel (local and overseas)

Training expenses

Website hosting and domain registration

NOTES TO THE STATEMENT OF CASH FLOWS

{a) Recondiliation of Net Deficit to Cash Flows from Operating Activities

Net Deficit
Addl{Less) Non-Cash Items:
Depreciation

Add/(Less) Movements in Working Capital:

{Increase)/Decrease in other current assets
Increasef{Decrease) in accounts payable
Increasel(Decrease) in provision

Cash Flow from Qperation
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2019 2018
$ $
6,313 2,575
6,064 6,797
7,234 19,262
550 293
39,650 41,830
12,927 13,993
4,384 7,189
10,726 10,917
5,253 10,508
199 680
1,807 2,448
7,041 7,144
328 68
1,114 1,047
3,000 =
60,453 57,467
365 80
327 327
830 226
2,886 2,832
2,692 2,931
81,920 90,369
2,905 8,406
3,132 1,835
262,100 289,222
(198,333) (36,175)
39,650 41,830
392 14,683
57,790 54,777
1,409 2,993
(99,092) 78,108




TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2019

2018 2018
$ ]
{b) CASH AND CASH EQUIVALENTS
Cash at bank 33,1861 133,400
Cash on hand 500 500
33,661 133,900
8. OTHER ASSETS
Refundable deposits 1,905 1,905
Prepayments 16,023 16,023
VAT receivable 20,887 16,221
Other assets - 3,252
Withholding tax - 690
Suspense - 1,118
38,815 39,209
9. PLANT AND EQUIPMENT
Plant and eguipment
Cost:
At 1 August 315,688 315,688
Additions 1,147 -
At 31 July 316,835 315,688
Depreciation and impairment:
At 1 August 297,867 288,589
Depreciation charge for the year 7,987 9,268
At 31 July 305,854 297 867
MNet book value 10,981 17,821
Motor vehicle
Cost:
At 1 August 110,177 110,177
At 31 July 110177 110,177
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TELECOMMUNICATIONS AUTHORITY OF FLII

NOTES TO THE FINANCIAL STATEMENTS {continued)

FOR THE YEAR ENDED 31 JULY 2019

10.

1.

PLANT AND EQUIPMENT (centinued)

Maotor vehicle (continued)
Depreciation and impaimnment:

At 1 August

Depreciation charge for the year
At 31 July

Net book value

Furniture and fittings
Cost.

At 1 August

At 31 July

Depreciation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

Met book value

Net written down value

INTANGIBLE ASSETS
Cost:

At 1 August

Additions

At 31 July

Amortisation and impairment:
At 1 August

Amaortisation charge for the year
At 31 July

TRADE AND OTHER PAYABLES

Suspense
Trade payables
Accruals

CFA Payable

2019 2018
$ $
110,177 110,177
110,177 110,177
15,995 15,995
15,995 15,995
10,350 9,695
609 655
10,958 10,350
5,038 5,545
16,017 23,466
237,159 237,159
237,158 237,159
160,916 129,010
31,054 31,906
191,970 160,916
45,189 76,243
235 -
9,871 1,611
17,853 12,035
137,045 93,569
165,004 107,215
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TELECOMMUNICATIONS AUTHORITY OF FIJi
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2018

12.

13.

(a)

(b)

(c)

14.
(a)

{b)

2019 2018
$ $
EMPLOYEE ENTITLEMENTS
As at 1 August 12,182 9,198
Additional entitlements during the year 5,734 7,437
Benefit payments made during the year (4,326) (4,443)
As at 31 July 13,600 12,182

COMMITMENTS AND CONTINGENCIES

Capital commitments
There were no capital commitments at year end (2018: $Nil).

Operating lease commitments
The Authority has operating lease agreement for office space renewed on a monthly basis.

Minimum lease payments under operating leases

recoghised as an expense during the year 60,453 57,487

Contingent liabilities

There were no contingent liabilities at year end {2018: $Nil).

RELATED PARTIES
The names of Board Members during the financial year are as follows:

+Acting Chairperson (non paid) - Mr. Shivnesh R Prasad (15th March 2013 - 20th June 2019)
«Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2nd June 2023}

Transactions with related parties
There were no transactions with related parties during the year.
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TELECOMMUNICATIONS AUTHORITY OF FlJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2018

15.

16.

17,

EVENTS SUBSEQUENT TO BALANCE DATE

Subsequent to year end, the World Health Organisation (WHO) declared the Coronavirus
(COVID-19) a "Public Health Emergency of International concem”. The impact of COVID-19
outbreak on public health and the economy in Fiji and globally is expected to affect the overall
operation of Telecommunications Authority of Fiji including liquidity and cash flows for
subsequent years. Whilst measures and policies have been taken by the national government
and nearby trading countries to prevent the spread of the virus, the impact of the virus on the
amounis and estimates reported or used in the preparation of 2019 financial statements is not
expected to be material. Furthermore a new Board of Directors was appointed on the 21st of
August 2023,

Other than this, there has not arisen in the interval between the end of the financial year and
the date of this report, any item, transaction or event of a material and unusual nature likely, in
the opinion of the members, to affect significantly the operations of the authority, the results of
those aperations or the state of affairs of the authority in the subsequent financial year.

PRINCIPAL ACTIVITIES

The principal activities of the Authority are to provide rapid expansion of reliable and as
affordable as possible telecommunications services on an equitable basis, with particular
improvement in rural areas; promote efficient investment and innovation in
telecommunications network and services; provide fair competition among service providers
and allowing market farces to operate; provide and promote appropriate consumer protection
and other safeguards in relation to telecommunications services where market forces are
insufficient.

AGENCY TRANSACTION ADMINISTERED FOR THE FlJI GOVERNMENT

Under the 2008 Telecommunication Promulgation, the Authority is responsible for the
collection of fees and charges which are depaosited into the Government Consclidated Fund.
The Authority collects Universal Service Levies which are deposited in Universal Service Fund
Account.

Below are the revenue collected and deposited directly into Government's Consolidated Fund
for the year based on the amounts invoiced.

2019 2018
§ $
Amateur license fees 218 937
Impart permit fees 40,565 42 810
Other revenue 30,968 1,788
Radia license and inspection 31,419 41,257
Spectrum fees 69,369 3,458,531
Telecom annual license fees 5,580,784 4,558,082
Type approval fees 55 218
Total 5,753,378 8,103,603
Universal Service Levy 837,510 276,250

During the year, $23,859.59 was deposited into the Authority's account on behalf of the
Government and |ater transferred to the Consolidated Fund Account.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
MOTES TO THE FINANCIAL STATEMENTS (continuad)
FOR THE YEAR ENDED 31 JULY 2018

id. AUTHORITY DETAILS
The registered office and principal place of business of the Authority is:

T8 Gardan Sires
Suwva
Fiji
The Authority s a statulany body established by the Telecommunications Act of 2008,

19, APPROVAL OF FINANCIAL STATEMENTS
The fina atamentis vad by the board of directors and authorised for issue on

fh ... day of k..o, 2025
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TELECOMMUNICATIONS AUTHORITY OF FlJI
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 JULY 2020

In accordance with a resolution of the Board of Directors, the directors herewith submit the
statement of financial position of Telecommunications Autharity of Fiji ("the Authority") as at 31 July
2020 the related statement of profit or loss and other comprehensive income, statement of changes
in accumulated fund and statement of cash flows for the year then ended on that date and report as
follows:

Board of Directors

The names of directors in office at the date of this report are:

Chairperson - Mr. David Eyre { 21 August 2023 to current)

Vice Chair - Mr. Tomasi Vakatora ( 21 August 2023 ta current)
Members - Ms. Annie Rogers ( 21 August 2023 to current
Members - Mr. Tiko Domanakibau { 15 April 2024 to current)
Members - Ms. Tupou'tuah Baravilala ( 21 August 2023 to current)

Acting Chairperson (non paid) - Mr. Shivnesh R Prasad {15th March 2013 - 20th June 2019)
Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2 June 2023)

State of Affairs

In the opinion of the directors, the accompanying statement of financial position gives a true and
fair view of the state of affairs of the Authority as at 31 July 2020 and the accompanying statement
of profit ar loss and other comprehensive income, statement of changes in accumulated funds and
statement of cash flows gives a true and fair view of the results and cash flows of the Authority for
the year then ended.

Principal Activities

The principal activities of the Autharity are to provide rapid expansion of reliable and as affordable
as possible telecommunications services on an equitable basis, with particular improvement in rural
areas; promote efficient investment and innovation in telecommunications network and services;
provide fair competition among service providers and allowing market forces to operate; provide
and promote appropriate consumer protection and other safeguards in relation to
telecommunications services where market forces are insufficient.

Operating Results

The operating surplus for the year was $23,878 (Deficit 2019: §198,333).
Non-current Assets

Prior to the completion of the financial statements of the Authority, the directors took reasonable
steps to ascertain whether any non-current assets were unlikely to be realized in the ordinary
course of business compared to their values as shown in the accounting records of the Authority.
Where necessary these assets have been written down or adequate provision has been made to
bring the values of such assets to an amount that they might be expected to realize.

As at the date of this report, the directors are not aware of any circumstances, which would render
the values attributed to non-current assets in the Authority's financial statements misleading.
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TELECOMMUNICATIONS AUTHORITY OF FLJI
DIRECTORS' REPORT (continued)

FOR THE YEAR ENDED 31 JULY 2020

Events Subsequent to Balance Date

There has not arisen in the interval between the end of the financial year and the date of this report,
any item, transaction or event of a material and unusual nature likely, in the opinion of the directors,
to affect significantly the operations of the Authority, the results of those operations or the state of
affairs of the Authority in the subsequent financial year.

Unusual Transactions

In the opinion of the directors, the results of the operations of the Authority during the financial year
were not substantially affected by any item, transaction or event of a material unusual nature, nor
has there arisen between the end of the financial year and the date of this report any item,
transaction or event of a material unusual nature likely, in the opinion of the directors, to affect
substantially the results of the operations of the Authority in the current financial year, other than
those reflected in the financial statements.

Other Circumstances
As at the date of this report:

(a) no charge on the assets of the Authority has been given since the end of the
financial year to secure the liabilities of any other person;

(b) no contingent liabilities have arisen since the end of the financial year for which the
Authority could become liable; and

{c) no contingent liabilities or other liabilities of the Authority have become or is likely
to become enforceable within the period of seven months after the end of the
financial year which, in the opinion of the directors, will or may substantially affect
the ability of the Authority to mest its abligations as and when they fall due.

As at the date of this report, the members are not aware of any circumstances that have arisen, not
otherwise dealt with in this report or the Authority’s financial statements, which would make
adherence to the existing method of valuation of assets or liabilities of the Authority misleading or
inappropriate,

Director's Benefits

Since the end of the previous financial year, no director has received or become entitled to receive
& benefit (other than those included in the aggregate amount of emoluments received or due and
receivable by directors shown in the financial statements or received as the fixed salary of a full-
time employee of the Authority or of a related entity) by reason of a contract made by the Authority
or by a related entity with the director or with a firm of which he is a director, or with a entity in which
he has a substantial financial interest.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors

h
Dated at Suva l[wis*.“‘j.E ... day of September 2025,

Chairman
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TELECOMMUNICATIONS AUTHORITY OF FlJI
STATEMENT BY THE DIRECTORS

FOR THE YEAR ENDED 31 JULY 2020

In accordance with a resolution of the Board of Directors of Telecommunications Authority of Fiji
{"the Authority") we state that in the opinion of the directors:

(@)

(c)

(d)

(e)

)

(9)

the accompanying statement of profit or loss and other comprehensive income is drawn up
so as to give a true and fair view of the results of the Authority for the year ended 31 July
2020;

the accompanying statement of changes in accumulated funds of the authority for the year
ended 31 July 2020 is drawn up so as to give a true and fair view of the changes in
accumulated funds;

the accompanying statement of financial position is drawn up so as to give a true and fair
view of the state of affairs of the Authority as at 31 July 2020;

the accompanying statement of cash flows is drawn up so as to give a true and fair view of
the cash flows of the Autharity for the year ended 31 July 2020;

at the date of this statement there are reasonable grounds to believe that the Authority will
be able to pay its debts as and when they fall due; and

all related party transactions have been adequately recorded in the books of the Authority.

the financial statements have been prepared in accordance with International Financial
Reporting Standards for Small and Medium Entities {IFRS for SMEs).

Far and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

74

Dated at Suva thisz.;.ﬁ... day of September 2025.
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OFFICE OF THE AUDITOR GENERAL
Promoting Public Sector Accountability and Sustainability through our Audits

Leved 1, Moyl Plaza Telephane: (£75] 8821518
Karsanji Street, Vatuwaga E-mail: infa@auditergensaral gov.f]
P. 0. Bex 2214, Government Buildings Wabsita! waww oag.gov.fj

A Surva, Fiji

INDEPENDENT AUDITOR'S REPORT
Telecommunications Authority of Fiji

Report on the Audit of the Financial Statements
Opinion

| have audited the financial statements of Telecommunication Authority of Fiji (the Authority),
which comprise the Statement of Financial Position as at 31 July 2020, and the Statement of
Profit or Loss and Other Comprehensive Income, Statement of Changes in Accumulated
Funds and Statement of Cash Flows for the year then ended, and notes (o the financial
statements, including a summary of significant accounting policies.

In my opinion, except for the effects of the matters described in the Basis for Qualified Opinion
paragraphs, the accompanying financial statements present fairty, in all material respacts, the
financial position of the Authority as at 31 July 2020, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standard for Small and Medium-sized Entities (IFRS for SMEs).

Basis for Qualified Opinion

1. Included in Trade and Other Payables of $819,280 is Consolidated Funds Accounts {CFA)
payables of $790,520. There was lack of documentation to ensure timely and accurate
reconciliation of the CFA payable account. The CFRA payable account, intended as a
temporary holding account, should reflect a zero balance once funds are transferred to
the CFA bank account. However, there was no evidence of monthly reconciliations
performed or proper procedures to verify that funds were transferred as required. A5 a
result, | was not able to determine whether the balance of $780,520 is fairly stated,

2. Reflected in the Staternent of Financial Position is Employes Entitliement of $28,775. The
Authority was not able to provide me with relevant and adequate audit evidenca to support
the opening balance due to the transition from a manual payroll system, during which no
prior year leave data was rolled over into the cumrent system. There was also an
unreconciled variance of $24,191 with some employses leave balances recorded as
negative indicating potential over-utilisation of leave. The report did not include dollar
values, requiring audit to reperform the calculation revealing a further matenal variance
of $4,724 in annual leave expense. As a result, | was unable to verify the accuracy and
completeness of the balance of employee enfittement reflected in the Statement of
Financial Position.

3. Reflected in the Statement of Profit or Loss and Other Comprehensive Income is Personal
Expenses of $253,431. An unreconciled variance of 518,786 existed between the gross
pay reported of $210,934 in the payroll repert and the balance recorded in the trial
balance. In addition, the gross pay report did not include the employer's FNPF contribution
of $14,284, while the trial balance recorded 3244 004. As a result, | was not able to
confirm the accuracy of the Personal Expenses reflacted in the Statement of Profit or Loss
and Cther Comprehensive Incame,

| have conducted my audit in accordance with International Standards on Auditing (15A4). My
responsibilities under those standards are further described in the Auditor's Responsibilities
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for the Audit of the Financisl Statements section of my report. | am independent of the Authority
in accordance with the International Ethics Standards Board for Accountant's Code of Ethics
for Professional Accourfants (IESBA Code) together with the ethical requirements that are
relevant to my audit of the financial statements in Fiji and | have fulfiled my other ethical
responsibilities in accordance with these requirements and the IESBA Code.

Emphasis of Matter

| draw attention to Note 2{g) of the financial statement which requires an assessment for
impairment of plant and equipment. The Authority has not undertaken a full assessment for
impairment of assets included in property, plant and equipment {Note 3).

Other Matter

The Authority did not have documented policies and plans for risk management and disaster
recovery.

Other Information

The Management and Directors are responsible for the other information. The other
information comprises the Directors’ Report and the Statement by the Directors but does not
include the financial statements and the auditor's report therean,

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility s to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained during the
audit, or otherwise appears to be materially misstated. If, based upon the work | have
performed, | conclude that there is a material misstatement of this other information, | am
required to report that fact.

Responsibilities of the Management and Those Charged with Governance for Financial
Statements

The Directors and Management are responsible for the preparation and fair presentation of
the financial statements in accordance with IFRS for SMEs, and for such intermnal control as
the Directors and Management determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors and Management are responsible for
assessing the Authority’s ability to continue as a going concem, disclosing, as applicable,
matters related to geing concern and using the going concem basis of accounting unless the
Directors and Management either intend fo liquidate the Authority or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
My objectives are to obtain reasonable assurance about whether the financial statements as

a whole are free from material misstaterment, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance,
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but is not @ guarantee that an audit conducted in accordance with 1SA will always detect a
material misstaterment when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with |SA, | exercise professional judgemnent and maintain
professional scepticism throughout the audi. | alsc:

. Identify and assess the risks of material misstaternent of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain zudit evidence that iz sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

«  Dbtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of the Directors' and Management's use of the geing
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Authority's ability to continue as a going concern. If | conclude that matenal
uncertainty exists, | am required to draw attention in my auditor's report to the related
disclosures in the financial statements or, if such disclosures, are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my auditor's report. However, future events or conditions may cause the Authority's to
cease to continue as a going concem.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the undertying
transactions and events in a manner that achieves fair presentation.

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in Internal control that | identify during my audit.

Report on Other Legal and Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the
requirements of the Telecommunications Act 2008 in all material respects, and;

a) | have been given all information, explanations and assistance necessary for the
conduct of the audit; and

b) the Authority has kept financial records sufficient to enable the financial statements 1o
be prepared and audited.

Suva, Fiji
01 October 2025

Finau Seru Nagera
AUDITOR-GENERAL
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TELECOMMUNICATIONS AUTHORITY OF FlI
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JULY 2020

Notes 2020 2018
$ 3

Rewvenue 3 541,607 219,012
Expenses
Administration expenses 4 (8,821) (8,287)
Operating expenses 6 {255,477) {262,100)
Personnel expenses 5 {253,431) {146,958)
Total expenses {517,728) (417,345)
Surplusf(Deficit) for the year 23,878 {198,333}
Other comprehensive income - -
Total comprehensive surplus/ {deficit) for the year 23,878 {198,333)

The accompanying notes form an integral part of this Statement of Profit or Loss and Other
Comprehensive Income.
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TELECOMMUNICATIONS AUTHORITY OF FLJI
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE YEAR ENDED 31 JULY 2020

Accumulated Funds

Total Accumulated Funds

$ $
Balance as at 1 August 2018 153,411 153,411
Net Deficit for the year (198,333) (198,333)
Balance as at 31 July 2019 (44,822 (44,922)
Net Surplus for the year 23,878 23,878
Balance as at 31 July 2020 (21,044) (21,044)

The accompanying notes form an integral part of this Statement of Changes in Accumulated Funds.
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TELECOMMUNICATIONS AUTHORITY OF FlJI
STATEMENT OF FINANCIAL POSITION
AS AT 31 JULY 2020

Current assets
Cash and cash equivalents
Other assets

Total current assets

Non-current assets
Property, plant and equipment

Intangible assets

Total non-current assets

Total assets

Current liabilities
Trade and other payables

Employee entitlements

Total current liabilities

Accumulated Funds
Accumulated losses

Total Accumulated Funds

Total liabilities and equity

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

i

Dated at Suva this/?.{f.. day of September 2025.

Chairman

Notes

7(b)

11
12

2020 2019
$
744,233 33,661
47,634 38,815
791,867 72,476
20,480 16,017
14,683 45,189
35,163 61,206
827,030 133,682
819,299 165,004
28,775 13,600
848,074 178,604
(21,044) (44,922)
(21,044) {44,922)
827,030 133,682

The accompanying notes form an integral part of this Statement of Financial Position.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2020

Cash flows from Operating Activities
Government grant received

Payments to suppliers and employees

Net Cash provided/{used in} by Operating Activities

Cash flows from Investing Activities

Acquisition of plant and equipment

Net Cash used in Investing Activities

Net increasel(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note

7(a)

7(0)

2020 2019
$ 3
532,788 219,405
188,693 (318,497)
721,481 (99,092)
(10,909) (1,147)
(10,908) {1,147)
710,572 (100,239)
33,661 133,900
744,233 33,661

The accompanying notes form an integral part of this Statement of Cash Flows
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TELECOMMUNICATIONS AUTHORITY QF FlJl
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2020

a)

b)

c)

d)

e)

General information

The Telecommunications Authority of Fiji ("TAF" or "the Authority") was established in 2008
under the ambit of the Telecommunications Act of 2008. It was formed to provide for the
regulatory aspect of reform aimed at strengthening the telecom sector, from a monopoly to an
open emvironment. As a result of that Government intention, the Department of
Communications — DoC was reformed accordingly whereby its regulatory component was
shifted fo TAF.

Summary of significant accounting policies

Basis of preparation and accounting policies

The Financial Statements have been prepared in accordance with the historical cost
convention using the accounting policies described below and except where stated do not take
into account current valuations of non-current assefs.

Statement of compliance

The Financial Statements have been prepared in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities ("IFRS for SMEs") issued by the
International Accounting Standards Board. All amounts are in Fijian dollars.

Income tax

The Authority is exempt from income tax under Division 4 of the Telecommunications Act of
2008 and the Fiji Income Tax Act.

Revenue

Revenue comprises of quarterly grants from the Government. A grant that does not impose
specified future performance conditions on the Authority is recognised in income when the
grant proceeds are receivable. A grant that imposes specified future performance conditions
on the Authority is recognised in income only when the performance conditions are met.
Grants received before the revenue recognition criteria are satisfied are recognised as a
liability.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the
purpose of the Statement of Cash Flows, cash and cash equivalents comprises of cash at
bank and on hand.

Intangible assets

Intangible assets are purchased computer software that is stated at cost less accumulated
amortisation and any accumulated impairment losses. It is amaortised over estimated life of two
to five years using the straight-line method. If there is an indication that there has been a
significant change in amortisation rate, useful life or residual value of an intangible asset, the
amortisation is revised prospectively to reflect the new expectations.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2020

2.

f)

g)

h)

Summary of significant accounting policies (continued)

Plant and equipment

ltems of plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their
estimated useful lives, using the straight-line method. The following annual rates are used for
the depreciation of plant and equipment:

Plant and equipment - 10 - 25%

Motor vehicles - 20%

Furniture and fittings - 10%
If there is an indication that there has been a significant change in depreciation rate, useiul life
or residual value of an asset, the depreciation of that asset is revised prospectively to reflect
the new expectations. Profits and losses on disposal of plant and equipment are taken into
account in determining the results for the year.

Impairment of assets

At each reporting date, plant and equipment and intangible assets are reviewed to determine
whether there is any indication that those assets have suffered an impairment loss. If there is
an indication of possible impairment, the recoverable amount of any affected asset {or group
of related assets) is estimated and compared with its carrying amount. If estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset {or group of
related assets) is increased to the revised estimate of its recoverable amount, but not in
excess of the amount that would have been determined had no impairment loss been
recognised for the asset (group of related assets) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.

Leases

Leases are classified as finance leases whenever the terms of the lease fransfer substantially
all the risks and rewards of ownership of the leased asset to the Autharity. All other leases are
classified as operating leases. Rights to assets held under finance leases are recognised as
assets of the Authority at the fair value of the leased property (or, if lower, the present value of
minimum lease payments) at the inception of the lease. The corresponding liability fo the
lessar is included in the statement of financial position as a finance lease obligation. Lease
payments are apportioned between finance charges and reduction of the lease abligation so
as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are deducted in measuring profit or loss. Assets held under finance leases are
included in property, plant and equipment, and depreciated and assessed for impairment
losses in the same way as owned assets. Rentals payable under operating leases are charged
to profit or loss an a straight-line basis over the term of the relevant lease.

Employee benefits

Emplayee entitlements relating to wages, salaries and annual leave represents the amount
which the autharity has a present obligation to pay resulting from the employeas’ services
provided up to balance date. Liabilities for wages and salaries and annual leave are
recognized and are measured as the amount unpaid at the reporting date at current pay rates
in respect of employees’ services up to that date.
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TELECOMMUNICATIONS AUTHORITY OF FlLJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2020

2

)

k)

n

Summary of significant accounting policies (continued)

Trade payables

Trade payables are obligations an the basis of naormal credit terms and do not bear interest.
Trade payables denominated in a foreign currency are translated into Fiji dollars using the
exchange rate at the reporting date. Foreign exchange gains or losses are recognised in profit
or loss.

Value Added Tax ("VAT")

Income, expenses and assets are recagnised net of the amount of VAT, except where the
amount of VAT incurred is not recoverable from the Fiji Revenue & Customs Service
("FRCS"). In these circumstances, the VAT is recognised as part of the cost of acquisition of
the asset or as part of the expense. Receivables and payables are stated with the amount of
VAT included.

The net amount of VAT recoverable from or payable to FRCS is included as other asset or
liability in the statement of financial position.

Other assets

Other assets consist of refundable deposits, prepayments and other receivables. Other assets
are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. Other assets are initially recognised at original invoice amount (exclusive of
VAT where applicable). Prepayments are amortised on a straight line basis over the expected
year of benefit,

Comparatives

Where necessary, comparative information has been re-classified to achieve consistency in
disclosure with current financial year amounts.

2020 2018
$ $
REVENUE
Grant income 541,607 219,012

There are no unfulfilled conditions and other contingencies attaching to government grants that
have not been recognised in income.

ADMINISTRATION EXPENSES

Audit fees 7,943 7,943
Bank charges 878 344
8,821 8,287

PERSONNEL EXPENSES
Wages and salaries 206,669 122,500
FNPF contribution 14,284 10,918
FNU lewy 2,109 1,376
Meal allowances 6,999 3,758
Other staff cost 23,370 8,405
253,431 146,958
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TELECOMMUNICATIONS AUTHORITY OF FLJI

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 JULY 2020

6. OPERATING EXPENSES
Advertising
Cleaning
Computer expense
Consultancy and warkshop
Depreciation and amortisation expense
Electricity
Fuel and oil
General
Internet
Insurance - Motor vehicle
Miscellaneous
Mobile usage
Motor vehicle expense
Office expense
Postage, printing and stationery
Professional Fees
Rent

Repair and maintenance - office and equipment

Subscription

Technical expense

Water

Telephone and fax

Travel {local and overseas)

Training expenses

Website hosting and domain registration

7. NOTES TO THE STATEMENT OF CASH FLOWS
{a) Reconciliation of Net Surplus/ (Deficit) to Cash Flows from Operating Activities

Net Surplus/ {Deficit)
Add/{Less) Non-Cash [tems:
Depreciation

Addi{Less) Movements in Working Capital:

{Increase)/Decrease in other current assets
Increase/(Decrease) in accounts payable
Increasef(Decrease) in provision

Cash Flow from Operation
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2020 2019
$ $
7.421 6,313
4,386 6,064
5,705 7,234
. 550
36,952 39,650
15,732 12,927
4,248 4,384
1,039 =
10,579 10,726
5,253 5,253
813 199
2,735 1,807
7,726 7,041
321 328
1,924 1,114
6,750 3,000
61,435 60,453
938 365
327 327
12,464 830
1,710 2,886
2,788 2,692
43,198 81,920
3,013 2,905
18,022 3,132
255,477 262,100
23,878 (198,333)
36,952 39,650
(8.818) 392
654,294 57,790
15,175 1,409
721,481 (99,092)




TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2020

2020 2019
$ $
{b} CASH AND CASH EQUIVALENTS
Cash at bank 743,350 33,161
Cash an hand 883 500
744,233 33,661
8. OTHER ASSETS
Refundable deposits 1,905 1,805
Prepayments 16,023 16,023
VAT receivable 29,708 20,887
47,634 38,815
9. PLANT AND EQUIPMENT
Plant and equipment
Cost:
At 1 August 316,835 315,688
Additions 10,908 1,147
At 31 July 327,743 316,835
Depreciation and impairment:
At 1 August 305,854 297,867
Depreciation charge for the year 5,836 7,887
At 31 July 311,690 305,854
Net book value 16,053 10,981
Motor vehicle
Cost:
At 1 August 110,177 110,177
At 31 July 110,177 110,177
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TELECOMMUNICATIONS AUTHORITY OF FlJI

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 JULY 2020

10.

1.

PLANT AND EQUIPMENT (continued)

Motor vehicle (continued)

Depreciation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

Met book value

Furnifure and fittings
Cost:

At 1 August

At 31 July

Depreciation and impairment:

At 1 August

Depreciation charge for the year
At 31 July

Net book value

Net written down value

INTANGIBLE ASSETS
Cost:

At 1 August

Additions

At 31 July

Amortisation and impairment:

At 1 August

Amaortisation charge for the year
At 31 July

TRADE AND OTHER PAYABLES

Suspense
Trade payables
Accruals

CFA Payable

2020 2019

$ $
110,177 110,177
110,177 110,177
15,995 15,995
15,995 15,995
10,959 10,350
609 609
11,568 10,959
4,427 5,036
20,480 16,017
237,159 237,159
237,159 237,150
191,970 160,916
30,506 31,054
222,476 191,970
14,683 45,189
236 235
2,085 9,871
26,478 17,853
790,520 137,045
819,299 165,004
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 31 JULY 2020

12

13.

(a)

(b)

()

14.

(b)

2020 2019
$ $
EMPLOYEE ENTITLEMENTS
As at 1 August 13,600 12,192
Additional entitlements during the year 16,344 5,734
Benefit payments made during the year (1,169) {4,326)
As at 31 July 28,775 13,600
COMMITMENTS AND CONTINGENCIES

Capital commitments
There were no capifal commitments at year end (2019: $Nil).

Cperating lease commitments
The Authority has operating lease agreement for office space renewed on a monthly basis.

Minimum lease payments under operating leases
recognised as an expense during the year 61,435 60,453

Contingent liabilities

There were no contingent liabilities at year end (2019: $Nil).

RELATED PARTIES
The names of Board Members during the financial year are as follows:

sActing Chairperson (non paid) - Mr. Shivnesh R Prasad (15th March 2013 - 20th June 2019)
Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2nd June 2023)

Transactions with related parties
There were no transactions with related parties during the year.
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TELECOMMUNICATIONS AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2020

15.

16.

17.

EVENTS SUBSEQUENT TO BALANCE DATE

Subsequent to year end, the World Health Organisation (WHOQ) declared the Coronavirus
(COVID-19) a "Public Health Emergency of International concern”. The impact of COVID-19
outbreak on public health and the economy in Fiji and globally is expected to affect the overall
operation of Telecommunications Authority of Fiji including liquidity and cash flows for
subsequent years. Whilst measures and policies have been taken by the national government
and nearby trading countries to prevent the spread of the virus, the impact of the virus on the
amounts and estimates reported or used in the preparation of 2020 financial statements is not
expected to be material. Furthermoare a new Board of Directors was appointed on the 21st of
August 2023,

Other than this, there has not arisen in the interval between the end of the financial year and
the date of this report, any item, transaction or event of a material and unusual nature likely, in
the opinion of the members, to affect significantly the operations of the authority, the results of
those operations or the state of affairs of the authority in the subsequent financial year.

PRINCIPAL ACTIVITIES

The principal activities of the Authority are to provide rapid expansion of reliable and as
affordable as possible telecommunications services on an equitable basis, with particular
improvement in rural areas; promote efficient investment and innovation in
telecommunications network and services; provide fair competition among service providers
and allowing market forces to operate; provide and promote appropriate consumer protection
and other safeguards in relation to telecommunications services where market forces are
insufficient.

AGENCY TRANSACTION ADMINISTERED FOR THE FlJI GOVERNMENT

Under the 2008 Telecommunication Promulgation, the Authority is responsible for the
collection of fees and charges which are deposited inte the Government Consolidated Fund.
The Authority collects Universal Service Levies which are deposited in Universal Service Fund
Account.

Below are the revenue collected and deposited directly into Government's Consolidated Fund
for the year based on the amounts invoiced.

2020 2019

$ $

Amateur license fees 207 218
Impaort permit fees 203,234 40,565
Other revenue 79,519 30,968
Radio license and inspection 20,247 31,419
Spectrum fees 941,174 69,369
Telecom annual license fees 3,898,795 5,580,784
Type approval fees 229 55
Total 5,143,405 5,753,378
Universal Service Levy 73,164 837,510

During the year, $793,132.54 was deposited into the Authority's account on behalf of the
Government and later transferred to the Consolidated Fund Account.
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TELECOMMUNICATIONS AUTHORITY OF FlJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2020

18. AUTHORITY DETAILS
The regisiered office and principal place of business of the Autharity is:

76 Gordan Siresat
Suva
Fiji
The Authority is a statutory body established by the Telecommunications Act of 2008,

19, APPROVAL OF FINANCIAL STATEMENTS
The ﬁna&a’_ﬁlﬁtﬂtemem WErE app d by the board of direciors and autharsed for issue an
the ... 2T . day of SYRUER0es
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OFFICE OF THE AUDITOR GENERAL

Auditing for Better Public Sector Performance and Accountability R
P, “
Level 1, Modyl Plaza Telephone: (679) 8921519 \?‘ v
Karsanji Street,Vatuwaga E-mail: info@auditorgeneral.gov.fj
P. 0. Box 2214, Government Buildings Website: www.oag.gov.fj =
Suva, Fiji '
File Ref: 1294

2 February 2026

David Eyre

Chairperson

Telecommunications Authority of Fiji
76 Gordon Street

SUVA

Dear Mr. Eyre

TELECOMMUNICATIONS AUTHORITY OF FIJI
AUDITED FINANCIAL STATEMENTS - 31 JULY 2021, 2022, 2023 & 2024

The audited Financial Statements of the Telecommunications Authority of Fiji for the years
ended 31 July 2021, 2022, 2023 & 2024 together with my reports on them are enclosed.

Particulars of errors and omissions arising from the audit have been forwarded to the
Management for necessary actions.

Yours sincerely

fosu

Finau Seru Nagera
AUDITOR-GENERAL

cc: Chief Executive Officer — Telecommunications Authority of Fiji

Encl.
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TELECOMMUNICATIONS AUTHORITY OF FLI
DIRECTOR'S REPORT
FOR THE YEAR EMDED 31 JULY 2021

In accordance with a resolution of the Board of Directors, the directors herewith submit the statement of financial position of
Telecommunications Authority of Fiji ("the Authority”) as at 31 July 2021 the related income statement, statement of changes in
equity and statement of cash flows for the year then ended on that date and report as follows;

Board of Directors

The names of directors in office at the date of this report are;

Chairperson - Mr. David Eyre { 21 August 2023 to current)

Vice Chair - Mr. Tomasi Vakatora { 21 August 2023 to current)
hWiember - Ms. Annie Rogers { 21 August 2023 to current
Member - Mr, Tiko Domonakibau { 15 April 2024 tw current)
Member - Ms. Tupou'tuah Baravilala { 21 August 2023 to current)
Member - hr. Eugene Singh (21 August 2023 to 13 January 2024)

Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2 June 2023)

State of Affairs

In the opinion of the members, the accompanying statement of financial position gives a true and fair view of the state of affairs of
the Authority as at 21 July 2021 and the accompanying income statement, statement of changes in equity and statement of cash
flows gives a true and fair view of the results and cash flows of the Authority for the vear then ended.

Principal Activities

The principal activities of the Autharity are to provide rapid expansion of reliable and as affordable as possible telecommunications
services on an equitable basis, with particular improvement in rural areas; promote efficient investment and innovation in
telecommunications network and services; provide fair competition among service providers and allowing market forces to
operate; provide and promote appropriate consumer protection and other safeguards in relation to telecommunications services
where market forces are insufficient.

Operating Results
The operating surplus for the year was $40,169 (2020 surplus: 41,407).
Non-Current Assets

Prior ta the completion of the financial statements of the Authority, the directors took reasonable steps to ascertain whether any
non-current assets were unlikely to be realized in the ordinary course of business compared to their values as shown in the
accounting records of the Authority. Where necessary these assets have been writtan down or adequate provision has been made
to bring the values of such assets to an amount that they might be expected to realize,

As at the date of this report, the directors are not aware of any circumstances, which would render the values attributed to non-
current assets in the Authority’s financial statements misleading.

Events Subsequent to Balance Date

There has not arisen in the interval between the end of the financial year and the date of this report, any item, transaction or event
of a material and unusual nature likely, in the apinion of the directors, to affect significantly the operations of the Authority, the
results of those operations or the state of affairs of the Authority in the subsequent financial year.
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TELECOMMURNICATIONS AUTHORITY OF FLI
DIRECTORS'S REPORT (continued)
FOR THE YEAR ENDED 31 JULY 2021

Unusual Transactions

In the opinion of the directors, the results of the operations of the Autharity during the financial year were not substantially
affected by any item, transaction or event of a material unusual nature, nor has there arisen between the end of the financial year
and the date of this report any item, transaction or event of a material unusual nature likely, in the opinion of the directors, to
affect substantially the results of the operations of the Authority in the current financial year, other than those reflected in the
financial statements.

Other Circumstances

As at the date of this report:

{(8) no charge on the assets of the Authority has been given since the end of the financial year to secure the liabilities of any
other person;

(b) no contingent liabilities have arisen since the end of the financial year for which the Authority could become liable; and

no contingent liabilities or other liabilities of the Autharity have become or is likely to become enforceable within the period
(c) of seven months after the end of the financial year which, in the opinion of the directors, will or may substantially affect the
ability of the Authority to meet its obligations as and when they fall due.

As at the date of this report, the members are not aware of any circumstances that have arisen, not otherwise dealt with in this
report or the Authority's financial statements, which would make adherence to the existing method of valuation of assets or
liabilities of the Authaority misleading or inappropriate.

Directors' Benefits

Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than those
included in the aggregate amount of emoluments received or due and receivable by directors shown in the financial statements or
received as the fixed salary of a full-time employee of the Authority or of a related entity) by reason of a contract made by the
Authority or by a related entity with the director or with a firm of which he is a director, or with a entity in which he has a
substantial financial interest.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors

-#,
Dated at Suva thisZ? day Jéﬂ%-fyof 2026.

Chairman
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TELECOMMUNICATIONS AUTHORITY OF FLI
STATEMENT EY THE DIRECTORS
FOR THE YEAR ENDED 31 JULY 2021

In accordance with a resolution of the Board of Directors of Telecommunications Authority of Fiji ("the Authority") we state that in
the opinion of the directors:

(&)

{b)

(c)

(d

(e)

]

@

the accompanying income statement is drawn up so as to give a true and fair view of the results of the Autherity for the
year ended 31 July 2021;

the accompanying statement of financial position is drawn up so as to give a true and fair view of the state of affairs of the
Authority as at 31 July 2021;

the accompanying statement of changes in equity is drawn up so as to give a true and fair view of the changes in equity of
the Autherity for the year ended 31 July 2021;

the accompanying statement of cash flows is drawn up so as to give a true and fair view of the cash flows of the Authority
for the year ended 31 July 2021;

at the date of this statement there are reasonable grounds to believe that the Authority will be able to pay its debts as and
when they fall due; and

all related party transactions have been adequately recorded in the books of the Authority.

the financial statements have been prepared in accordance with International Financial Reporting Standards for Small and
Medium Entities ( IFRS for SMEs).

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors,

2
Dated at Suva this f;l day J&‘uﬂyof 2026.
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OFFICE OF THE AUDITOR GENERAL

Auditing for Better Public Sector Performance and Accountability

Level 1, Modyl Plaza Telephone: (679) 8921519

Karsanji Street, Vatuwaga E-mail: info@auditorgeneral.gov.fj
P. 0. Box 2214, Government Buildings L Website: www.oag.gov.fj

i Suva, Fiji

INDEPENDENT AUDITOR’S REPORT
Report on the Audit of the Financial Statements

Telecommunications Authority of Fiji
Opinion

| have audited the financial statements of the Telecommunications Authority of Fiji (“the
Authority”) which comprise the Statement of Financial Position as at 31 July 2021, and the
Income Statement, Statement of Changes in Equity, Statement of Cash Flows for the year
then ended, notes to the financial statements, including a summary of significant accounting
policies.

In my opinion, except for the effects of the matters described in the Basis for Qualified Opinion
paragraphs, the accompanying financial statements of the Authority are prepared in all
material respects, in accordance with International Financial Reporting Standard for Small and
Medium-sized Entities (IFRS for SMEs).

Basis for Qualified Opinion

1. The Authority recorded Other Assets of $38,539 in the Statement of Financial Position as
at 31 July 2021. The Authority was unable to provide appropriate and sufficient
documentation to support this balance. As a result, | was unable to verify the accuracy and
completeness of this balance and unable to determine whether any adjustments might
have been necessary in respect of the balance at the end of the financial year and any
corresponding adjustments to the elements making up the Income Statement and
Statement of Financial Position.

2. The Authority recorded Trade and Other Payables of $164,502 in the Statement of
Financial Position as at 31 July 2021. The Authority was unable to provide appropriate and
sufficient documentation to support this balance. As a result, | was unable to verify the
accuracy and completeness of this balance and unable to determine whether any
adjustments might have been necessary in respect of the balance at the end of the
financial year and any corresponding adjustments to the elements making up the Income
Statement and Statement of Financial Position.

| have conducted my audit in accordance with International Standards on Auditing (ISA). My
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of my report. | am independent of the Office
in accordance with the International Ethics Standards Board for Accountant's Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to my audit of the financial statements in Fiji, and | have fulfilled my other ethical
responsibilities in accordance with these requirements and the IESBA Code. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Other Matter

The Authority did not have in place an approved Finance Manual and documented policies
and plans for risk management and disaster recovery.
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Other Information

The Management and Directors are responsible for the other information. The other
information comprises the annual report but does not include the financial statements and the
auditor’s report thereon. The annual report is expected to be made available to me after the
date of this auditor's report.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or my knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When | read the annual report, if | conclude that there is a material misstatement therein, | am
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Management and Directors are responsible for the preparation and fair presentation of
the financial statements in accordance with International Financial Reporting Standards
(IFRS), and for such internal control as the Management and Director's determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Directors are responsible for
assessing the Authority’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Management and Directors either intend to liquidate the Authority or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISA will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with ISA, | exercise professional judgement and maintain
professional scepticism throughout the audit. | also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Authority's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's and Directors' use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Authority’s ability to continue as a going concern. If | conclude that material
uncertainty exists, | am required to draw attention in my auditor's report to the related
disclosures in the financial statements or, if such disclosures, are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my auditor's report. However, future events or conditions may cause the Authority to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the

Finau Seru Nagera
AUDITOR-GENERAL

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

I also provide those charged with governance with a statement that | have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the
requirements of the Telecommunications Act 2008 in all material respects, and;

a) | have been given all information, explanations and assistance necessary for the
conduct of the audit; and

b) the Authority has kept financial records sufficient to enable the financial statements to
be prepared and audited.

rb

Suva, Fiji
2 February 2026
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TELECOMMUNICATIONS AUTHORITY OF FLI
INCOME STATEMENT
FOR THE YEAR ENDED 31 JULY 2021

Restated
Notes 2021 2020
$ $
Revenue 3 564,643 541,607
Expenses
Administration expenses 4 {4,987) (8,821}
Operating expenses (244,750) (256,531)
Personnel expenses 5 (274,737) (234,848)
Total expenses {524,474) (500,200}
40,169 41,407

Met surplus for the year

The accompanying notas form an integral part of this Income Statement
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TELECOMMUNICATIONS AUTHORITY OF FLI
STATEMENT OF FINANCIAL POSITION
AS AT 31 JULY 2021

Restated
Motes 2021 2020
$ £
ASSETS
Current Assets
Cash and cash equivalents 7(b) 41,994 744,233
Other assets 8 38,539 47,634
Total current assets 80,533 791,867
Mon-Current Assets
Plant and equipment 9 128,645 19,426
Intangible assets 10 5112 14,683
Total non-current assets 133,757 34,109
Total Assets 214,290 825,976
LIABILITIES
Current Liabilities
Trade and other payables 11 164,502 819,299
Employee entitlements 12 13,134 10,192
Total current liabilities 177,636 829,491
Total Liabilities 177,636 829,491
EQUITY
Accumulated Funds 36,654 {3,515)
Total Equity 36,654 {3,515)
Total Liabilities and Equity 214,290 825,976

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

The accompanying notes form an intergral part of this statement of Financial Position
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TELECOMMUNICATIONS AUTHORITY OF FLII
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 317 JULY 2021

Note 2021 2020
$ $

Cash flows from Operating Activities
Government grant received 564,643 532,788
Receipts to remit for Consolidated Funds Accounts - 653,475
Payment into the Consolidated Funds (659,467) -
Payments to suppliers and employees (477,849} (464,782)
Met Cash provided/{used in) by Operating Activities Tia) {572,673) 721,481
Cash flows from Investing Activities
Acquisition of plant, equipment & intangible assets (129,566) (10,509
Net Cash used in Investing Activities (129,566) (10,909}
Net (decrease) in cash and cash equivalents (702,239) 710,572
Cash and cash equivalents at the beginning of the year 744,233 33,661
Cash and cash equivalents at the end of the year 7 (b} 41,994 744,233

The accompanving notes form an intergral part of this Statement of Cash Flows
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TELECOMMUNICATIONS AUTHORITY OF FLI
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2021

Balance as at 1 August

et surplus for the year

Balance as at 31 July

The accompanying notes form an intergral part of this Statement of Changes in Equity
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TELECOMMUNICATIONS AUTHORITY OF FLII
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2021

1.

a}

b)

c)

d)

e)

g)

General information

The Telecommunications Authority of Fiji ("TAF" or "the Authority”) was established in 2008 under the ambit of the
Telecommunications Act of 2008, It was formed to provide for the regulatory aspect of reform afmed at strengthening the
telecom sector, from a monepoly te an open environment. As a result of that Government intention, the Department of
Communications - DoC was reformed accordingly whereby its regulatory component was shifted to TAF.

Summary of significant accounting policies

Basis of preparation and accounting policies

The Financial Statements have been prepared in accordance with the historical cost convention using the accounting
policies described below and except where stated do not take into account current valuations of non-current assets.

Statement of compliance

The Financial Statements have been prepared in accordance with the International Financial Reporting Standard for Small
and Medium-sized Entities ("IFRS for SMEs") issued by the International Accounting Standards Board. All amounts are in
Fijian dollars,

Income tax

The Authority is exempt from income tax under Division 4 of the Telecommunications Act of 2008 and the Fiji Income Tax
Act.

Revenue
Revenue comprises of quarterly grants from the Government.

A grant that does not impose specified future performance conditions on the Authority is recognised in income when the
grant proceeds are receivable,

A grant that imposes specified future performance conditions on the Autharity is recognised in income only when the
performance conditions are met.

Grants received before the revenue recagnition criteria are satisfied are recognised as a liability.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of the Statement of
Cash Flows, cash and cash equivalents comprises of cash at bank and on hand.

Intangible assets

Intangible assets are purchased computer software that is stated at cost less accumulated amortisation and any
accumulated impairment losses. It is amortised over estimated life of twa to five years using the straight-line method. Tf
there is an indication that there has been a significant change in amortisation rate, useful life or residual value of an
intangible asset, the amortisation is revised prospectively to reflect the new expectations,

Plant and equipment

Items of plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful lives, using
the straight-line method. The foliowing annual rates are used for the depreciation of plant and equipment:

Furniture and fittings - 10%

Motor vehicles - 20%
Flant and equipment - 10 - 25%
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TELECOMMUNICATIONS AUTHORITY OF FLII
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2021

q)

h)

Summary of significant accounting policies (continued)

Plant and equipment {continued)
If there is an indication that there has been a significant change in depreciation rate, useful life or residual value of an asset,
the depreciation of that asset is revised prospectively to reflect the new expectations.

Profits and losses on disposal of plant and equipment are taken into account in determining the results for the year,

Impairment of assets

At each reporting date, plant and equipment and intangible assets are reviewed to determine whether there s any
indication that those assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset (or group of related assets) is estimated and compared with its carrying amount. i
estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an
impairment |oss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (group of related assets) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership of the leased asset to the Authority. All other leases are classified as operating leases.

Rights to assets held under finance leases are recognised as assets of the Authority at the fair value of the leased property
(or, if lower, the present value of minimum lease payments) at the inception of the lease. The corresponding liability to the
lessor is included in the statement of financial position as 2 finance lease obligation. Lease payments are apportioned
between finance charges and reduction of the lease obligation so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are deducted in measuring profit or loss. Assets held under finance leases are
included in property, plant and equipment, and depreciated and assessed for impairment losses in the same way as owned
assets.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the relevant
lease.

Employee benefits
Employee entitiements relating to wages, salaries and annual leave represents the amount which the Authority has a present
obligation te pay resulting from the employees' services provided up to balance date.

Liabilities for wages and salaries and annual leave are recognized and are measured as the amaunt unpaid at the reporting
date at current pay rates in respect of employees’ services up ta that date.

Trade payables

Trade payables are obligations on the basis of normal credit terms and do not bear interest. Trade payables denominated in
a foreign currency are translated into Fiji dollars using the exchange rate at the reporting date, Foreign exchange gains or
losses are recognised in profit or loss.

Value Added Tax ("VAT")

Income, expenses and assets are recognised net of the amount of VAT, except where the amount of VAT incurred is not
recoverable from the Fiji Revenue & Customs Service {“FRCS"). In these circumstances, the VAT is recognised as part of the
cost of acquisition of the asset or as part of the expense. Receivables and payables are stated with the amount of VAT
included.

The net amaunt of VAT recoverable from or payable to FRCS is included as other asset or liability in the staternent of
financial position.
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TELECOMMUNICATIONS AUTHORITY OF FLI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 317 JULY 2021

2,

m)

n)

5.

Summary of significant accounting policies (continued)

Other assets

Other assets consist of refundable depasits, prepayments and other receivables. Other assets are non-derivative financial
assets with fixed or determinable payments that are not quoted in an active market. Other assets are initially recognised at
original invoice amount (exclusive of VAT where applicable). Prepayments are amortised on a straight line basis over the
expected year of benefit.

Comparatives

Where necessary, comparative information has been re classified to acihieve consistency in disclasure with current financial
year amaunts

Restated
2021 2020
3 3
REVEMUE
Grant income 564,643 541,607

There are no unfulfilled conditions and other contingencies attaching to government grants that have not been recagnised
in income.

ADMINISTRATION EXPENSES

Audit faes 4,547 7.943
Bank charges 440 B78
4,987 8,821
PERSOMNEL EXPENSES
Wages and salaries 253,607 211,456
FNPF cantribution 12,533 14,284
FNU fewvy 2,507 2,108
Meal allowances 6,090 6,999
274,737 234,848
OPERATING EXPENSES
Advertising 715 7,421
Cleaning 3,565 4,386
Computer expense 27 5,705
Depreciation and amortisation expense 29,918 38,006
Electricity 16,800 15,732
Fuel and oil 6,503 4,246
General 1,225 1,039
Internet 9,359 10,579
Insurance - motor vehicle 1,315 5253
Miscellaneous - 813
Maobile usage 6,891 2,735
Motor vehicle expense 20,076 7,726
Office expense 160 321
Other expense 23,483 -
Postage, printing and stationery 2,927 1,924
Professional Fees 4,671 6,750
Rent 60,083 61,435
Repair and maintenance - office and eguipment - 938
Subscription 327 327
Technical expense - 12,464
Water 1,452 1,710
Telephone and fax 2,550 2,788
Travel {local and overseas) 49,912 43,198
Training expenses 2,79 3,013
Website hosting and domain registration - 18,022
244,750 256,531
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TELECOMMUNICATIONS AUTHORITY OF FLI
MNOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2021

(=)

{b)

9.

CASH AMD CASH EQUIVALENTS
Reconcilation of Net Surplus/ (Deficit) to Cash Flows from Operating Activities

Net Surplus
Add/(Less) Non - Cash Items:
Add Depreciation

Add/(Less) Movements in Working Capital;

( Increase)/ Decrease in other assets

Inerease / ( Decrease) in trade and other payable
Increase/ ( Decrease) in employee entitlement
Cash Flow from Operation

CASH AND CASH EQUIVALENTS
Cash at bank
Cash an hand

OTHER ASSETS
Refundable deposits
Prepayments

VAT receivable

PLANT AND EQUIPMENT
Pl uipm

Cost:

At T August

Additions

AU31 July

Depreciation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

Net book value

Motor vehicle
Cost:

At 1 August
At 37 July

Dapreciation and impairment:
At 1 August
Depreciation charge for the year

At 31 July

MNet book value
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Restated
2021 2020
$ $
40,169 41,407
29,918 38,006
9,085 (8,818)
(654,797) 654,294
2,942 (3.408)
(572,673) 721,481
41,494 743,350
500 883
41,994 744,233
1805 1,905
16,023 16,023
20,611 29,706
38,539 47,634
327,743 316,835
121,529 10,908
449,272 327,743
312,744 305,854
12,925 6,890
325,669 312,744
123,603 14,999
110177 110,177
110,177 110,177
110,177 110,177
110,177 110,177




TELECOMMUNICATIONS AUTHORITY OF FUI
MOTES TO THE FINANCIAL STATEMENTS {continued)

FOR THE YEAR ENDED 31 JULY 2021

10.

11.

12.

PLANT AND EQUIPMENT (continued)

Furniture and fittings
Cost:

At 1 August
Additions

At 31 July

Depreciation and impairmert:
At 1 August

Depreciation charge for the year
At 31 July

Net book value
Net written down value

INTANGIBLE ASSETS
Cost:

At T August
Additions

At 31 July

Amortisation and impairment:
At 1 August

Amortisation charge for the year
At 31 July

Net written down value

TRADE AND OTHER PAYABLES
suspense

Trade payables

Accruals

CFA Payable

EMPLOYEE ENTITLEMENTS
As at 1 August

Additional entitlements during the year
Benefit payments made during the year

As at 31 July
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Restated
2021 2020
$ $
15,995 15,995
2461 -
18,456 15,995
11,568 10,959
1,846 609
13,414 11,568
5,042 4,427
128,645 19,426
237,159 237,158
5.576 -
242,735 237,159
222476 191,970
15,147 30,506
237,623 222,476
5,112 14,683
236 236
1,508 2,065
31,705 26478
131,053 790,520
164,502 819,299
10,192 13,600
12,461 15616
(9,519) (19,024)
13,134 10,192




TELECOMMUNICATIONS AUTHORITY OF FLII
MOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2021

13. PRIOR PERIOD ADJUSTMENTS

An error from a prior period resulted in employee entitiement provision being overstated by $18,583 and depreciation
being understated by $1,054. This adjustment has been taken to correct the balances.

Reported 2020 Adjustment Restated 2020
(%) () ()
Effect on Income Statement
Operating Expense
Depreciation and amortisation expense (36,952) (1,054) {38,008)
Wages and salaries and other staff cost (230,039) 18,583 {211,456)
Net Profit 23,878 17,529 41,407
Effect on Financial Pasition
Nan Current Asset
Plant & Equipment 20,480 (1,054) 19426
Current Liabilities
Employee Entitlements (28,775} 16,583 (10,192)
Effect on Equity
Accumulated Funds (21,044} 17,529 (3,515)
14, COMMITMENTS AND CONTINGEMNCIES 2021 2020
$ $

(a) Capital commitments
There were no capital commitments at year end (2020: $Nil).

(b} Operating lease commitments
The Authority has operating lease agreement for office space renewed on a monthly basis.

Mln_lmum lease payments under operating leases recognised as an expense 60,083 61,435
during the year

(¢) Contingent liabilities
There were no contingent liabilities at year end (2020: $Nil).

15. RELATED PARTIES
(8} The names of Board Member during the financial year are as follows:

- Acting Chairperson {non paid) - Mr. Vijendra Singh (14th February 2021 - 2nd June 2023)

Board Member Allowance - -
Board Member Expanses - -

During the financial year no board expenses were paid.

() Key Management Personnel

Key management persannel are those persons having authority and responsibility for planning, directing and contralling the
activities of the entity, directly or indirectly, including any directors {whether executive or otherwise) of the Authority.

The key management personnel of the Authority include the Manager Technical and the Manager Corporate.

Key Management Personnel Expenses 90,000 -

{c) Transaction with Other Related Partins

There were no transactions with other related parties during the year, apart from those in the ordinary course of business.
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TELECOMMUMNICATIONS AUTHORITY OF FLII
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2021

16.

17.

18.

19.

20.

EVENTS SUBSEQUENT TO BALANCE DATE

Subsequent to the financial year the new Board of Directors were appointed on the 21st of August 2023,

Other than this, there has not arisen in the interval between the end of the financial year and the date of this report, any
itern, transaction or event of a material and unusual nature likely, in the opinion of the members, to affect significantly the
operatians of the autharity, the results of those operations or the state of affairs of the authority in the subsequent financial
year.

PRINCIPAL ACTIVITIES

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient investment
and innovation in telecommunications network and services; provide fair competition ameng service providers and allowing
market forces to operate; provide and promote appropriate consumer protection and other safeguards in relation to
telecommunications services where market forces are insufficient.

AGENCY TRANSACTION ADMINISTERED FOR THE FUI GOVERNMENT

Under the 2008 Telecommunication Promulgation, the Authority is responsible for the collection of fees and charges which
are deposited into the Government Consolidated Fund. The Authority collects Universal Service Levies which are deposited
in Universal Service Fund Account.

Below are the revenue collected and deposited directly into Government's Consolidated Fund .The revenue received for
Telecom license fees, and Spectrum fees are based on the invoices issued during the year.

2021 2020

$ $
Amateur license fees 469 207
Import permit fees 57,563 203,234
Other revenue 45,597 79,519
Radio license and inspection - 20,247
Spectrum fees 2,468,134 941,174
Telecom annual license fees 6,684,674 3,898,795
Type approval fees 19,964 229
Total 9,276,401 5,143,405
Universal Service Levy 2,044,773 73,164

During the year, $115,914.74 was deposited into the Authority's account on behalf of the Government and later transferred
to the Consolidated Fund Account.

AUTHORITY DETAILS

The registered office and principal place of business of the Authority is:

76 Gordon Street
Suva
Fiji

The Authority is a statutory body establised by the Telecommunication Act of 2008,

—

o vy

oy 2026,
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TELECOMMUNICATIONS AUTHORITY OF FLII
DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 JULY 2022

In accordance with a resolution of the Board of Directors, the directors herewith submit the statement of financial position of
Telecommunications Authority of Fiji ("the Authority™) as at 31 July 2022 the related income statement, statement of changes in
equity and statement of cash flows for the year then ended on that date and report as follows:

Board of Directors

The names of directors in office at the date of this report are:
Chairperson - Mr. David Eyre ( 21 August 2023 to current)

Vice Chair - Mr. Tomasi Vakatora ( 21 August 2023 to current)
Member - Ms. Annie Rogers { 21 August 2023 to current
Member - Mr. Tiko Domonakibau ( 15 April 2024 to current)
Member - Ms. Tupou'tuah Baravilala { 21 August 2023 to current)
Member - Mr. Eugene Singh (21 August 2023 to 13 January 2024)

Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2 June 2023)

State of Affairs

In the opinion of the members, the accompanying statement of financial position gives a true and fair view of the state of affairs
of the Authority as at 31 July 2022 and the accompanying income statement, statement of changes in equity and statement of
cash flows gives a true and fair view of the results and cash flows of the Autharity for the year then ended.

Principal Activities

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable a5 possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient investment and
innovation in telecommunications network and services; provide fair competition among service providers and allowing market
forces to operate; provide and promote appropriate consumer protection and other safeguards in relation to
telecommunications services where market forces are insufficient.

Operating Results

The operating deficit for the year was $32,360 {2021 surplus: $40,169).

Non-current Assets

Prior to the completion of the financial statements of the Autharity, the directors tock reasonable steps to ascertain whethar any
non-current assets were unlikely to be realized in the ordinary course of business compared to their values as shown in the

accounting records of the Authority. Where necessary these assets have been written down or adequate provision has been
made to bring the values of such assets to an amount that they might be expected to realize.

As at the date of this report, the directors are not aware of any circumstances, which would render the values attributed to non-
current assets in the Authority's financial statements misleading.

Events Subsequent to Balance Date

There has not arisen in the interval between the end of the financial year and the date of this report, any item, transaction or
event of a material and unusual nature likely, in the opinion of the directors, to affect significantly the operations of the
Autharity, the results of those operations or the state of affairs of the Autherity in the subsequent financial year.
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TELECOMMUNICATIONS AUTHORITY OF FLII
DIRECTORS'S REPORT (continued)
FOR THE YEAR ENDED 31 JULY 2022

Unusual Transactions

In the opinion of the directors, the results of the operations of the Authority during the financial year were not substantially
affected by any item, transaction or event of a material unusual nature, nor has there arisen between the end of the financial
year and the date of this report any item, transaction or event of a material unusual nature likely, in the opinion of the directors,
to affect substantially the results of the operations of the Authority in the current financial year, other than those reflected in the
financial statements.

Other Circumstances

As at the date of this report:

@ no charge on the assets of the Authority has been given since the end of the financial year to secure the liabilities of any
other person;

(b) no contingent liabilities have arisen since the end of the financial year for which the Authority could become liable; and

no contingent liabilities or other liabilities of the Authority have become or is likely to become enforceable within the
(c) period of seven maonths after the end of the financial year which, in the opinion of the directors, will or may substantially
affect the ability of the Authority to meet its obligations as and when they fall due.

As at the date of this report, the members are not aware of any circumstances that have arisen, not otherwise dealt with in this
report or the Authority's financial statements, which would make adherence to the existing method of valuation of assets or
liabilities of the Authority misleading or inappropriate.

Directors' Benefits

Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than those
included in the aggregate amount of emoluments received or due and receivable by directors shown in the financial statements
or received as the fixed salary of a full-time employee of the Authority or of a related entity) by reason of a contract made by the
Authority or by a related entity with the director or with a firm of which he is a director, or with 2 entity in which he has a
substantial financial interest.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors

+4
Dated at Suva this f.%.-?day J&amry{,f 2026.

Chairman
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TELECOMMUNICATIONS AUTHORITY OF FLII
STATEMENT BY THE DIRECTORS
FOR THE YEAR ENDED 31 JULY 2022

In accordance with a resolution of the Board of Directors of Telecommunications Authority of Fiji ("the Authority™) we state that
in the opinion of the directors:

(a}

{b)

(c)

(d)

(e

i

(@

the accompanying income statement is drawn up s0 as to give a true and fair view of the results of the Authority for the
year ended 31 July 2022;

the accompanying staternent of financial position is drawn up so as to give a true and fair view of the state of affairs of
the Authority as at 31 July 2022;

the accompanying statement of changes in equity is drawn up so as to give a true and fair view of the changes in equity
af the Autharity for the year ended 31 July 2022;

the accompanying statement of cash flows is drawn up so as to give a true and fair view of the cash flows of the Authority
for the year ended 31 July 2022;

at the date of this statement there are reasonable grounds to believe that the Authority will be able to pay its debts as
and when they fall dug; and

all related party transactions have been adegquately recorded in the books of the Authority.

the financial statements have been prepared in accordance with International Financial reporting Standards for Small and
tedium Entities ( IFRS for SMEs).

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors,

<fh
Dated at Suva this'.:.a.f day J’z‘“"v/of 2026,

Chairman
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OFFICE OF THE AUDITOR GENERAL

Auditing for Better Public Sector Performance and Accountability

Level 1, Modyl Plaza Telephone: (679) 8921519
Karsanji Street, Vatuwaga E-mail: info@auditorgeneral.gov.fj
P. 0. Box 2214, Government Buildings Website: www.oag.gov.fj

Suva, Fiji

INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Financial Statements

Telecommunications Authority of Fiji
Opinion

| have audited the financial statements of the Telecommunications Authority of Fiji (‘the
Authority”) which comprise the Statement of Financial Position as at 31 July 2022, and the
Income Statement, Statement of Changes in Equity, Statement of Cash Flows for the year
then ended, notes to the financial statements, including a summary of significant accounting
policies.

In my opinion, except for the effects of the matters described in the Basis for Qualified Opinion
paragraphs, the accompanying financial statements of the Authority are prepared in all
material respects, in accordance with International Financial Reporting Standard for Small and
Medium-sized Entities (IFRS for SMEs).

Basis for Qualified Opinion

1. The Authority recorded Other Assets of $59,216 in Statement of Financial Position as at
31 July 2022. The Authority was unable to provide appropriate and sufficient
documentation to support this balance. As a result, | was unable to verify the accuracy and
completeness of this balance and unable to determine whether any adjustments might

~ have been necessary in respect of the balance at the end of the financial year and any
corresponding adjustments to the elements making up the Income Statement and
Statement of Financial Position.

2. The Authority recorded Trade and Other Payables of $172,418 in the Statement of
Financial Position as at 31 July 2022. The Authority was unable to provide appropriate and
sufficient documentation to support this balance. As a result, | was unable to verify the
accuracy and completeness of this balance and unable to determine whether any
adjustments might have been necessary in respect of the balance at the end of the
financial year and any corresponding adjustments to the elements making up the Income
Statement and Statement of Financial Position.

| have conducted my audit in accordance with International Standards on Auditing (ISA). My
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of my report. | am independent of the Office
in accordance with the International Ethics Standards Board for Accountant's Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to my audit of the financial statements in Fiji, and | have fulfilled my other ethical
responsibilities in accordance with these requirements and the IESBA Code. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Other Matter

The Authority did not have in place an approved Finance Manual and documented policies
and plans for risk management and disaster recovery.
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Other Information

The Management and Directors are responsible for the other information. The other
information comprises the annual report but does not include the financial statements and the
auditor’s report thereon. The annual report is expected to be made available to me after the
date of this auditor’s report.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or my knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When | read the annual report, if | conclude that there is a material misstatement therein, | am
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Management and Directors are responsible for the preparation and fair presentation of
the financial statements in accordance with International Financial Reporting Standards
(IFRS), and for such internal control as the Management and Director's determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Directors are responsible for
assessing the Authority's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Management and Directors either intend to liquidate the Authority or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’'s report that includes my opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISA will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with ISA, | exercise professional judgement and maintain
professional scepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Authority’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management's and Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Authority’s ability to continue as a going concern. If | conclude that material
uncertainty exists, | am required to draw attention in my auditor’s report to the related
disclosures in the financial statements or, if such disclosures, are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my auditor's report. However, future events or conditions may cause the Authority to
cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

I also provide those charged with governance with a statement that | have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the
requirements of the Telecommunications Act 2008 in all material respects, and;

a) | have been given all information, explanations and assistance necessary for the
conduct of the audit; and

b) the Authority has kept financial records sufficient to enable the financial statements to
be prepared and audited.

s

Finau Seru Nagera
AUDITOR-GENERAL

Suva, Fiji
2 February 2026
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TELECOMMUNICATIONS AUTHORITY OF FLII
INCOME STATEMENT
FOR THE YEAR ENDED 31 JULY 2022

Notes 2022 2021
$ $

Revenue 3 513,962 564,643
Expenses
Administration expenses 4 (4,780) (4,987)
Operating expenses 6 (285,623) (244,750}
Personnel expenses 5 (255,939) (274,737)
Total expenses (546,342) (524,474}
Net (deficit)/surplus for the year (32,360) 40,169

The accompanying nofes form an integral part of this Income Statement
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TELECOMMUNICATIONS AUTHORITY OF FLI
STATEMENT OF FINANCIAL POSITION
AS AT 31 JULY 2022

Notes 2022 2021
$ $

ASSETS
Current Assets
Cash and cash equivalents T(b) 16,237 41,994
Other assets 8 59,216 38,539
Total current assets 75,453 80,533
Mon-Current Assets
Plant and equipment 9 101,125 128,645
Intangible assats 10 15,576 5112
Total non-current assets 116,701 133,757
Total Assets 192,154 214,290
LIABILITIES
Current Liabilities
Trade and other payables 11 172,418 164,502
Employee entitlements 12 15442 13,134
Total current liabilities 187,860 177,636
Total Liabilities 187,860 177,636
EQUITY
Accumulated Funds 4,294 36,654
Total Equity 4,294 36,654
Total Liabilities and Equity 192,154 214,290

For and an behalf of the Authority and in accordance with a resolution of the Board of Directors.

Chairman

The accompanying notes form an intergral part of this statement of Financial Position
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TELECOMMUNICATICNS AUTHORITY OF FLJI
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2022

Note
Cash flows from Operating Activities
Government grant received
Receipts to remit for Consalidated Funds Accounts
Payment into the Censolidated Funds
Payments to suppliers and employees
Met Cash used in by Operating Activities 7(a)
Cash flows from Investing Activities
Acquisition of plant, equipment & intangible assets
Net Cash used in Investing Activities
Met (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 7 (k)

The accompanying notes form an intergral part of this Statement of Cash Flows
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2022 2021
$ $
513,982 564,643
1,243 .
(659,467)
(522,636) (477,849)
(7,411) (572,673)
{18,346) (129,566)
(18,346) (129,566)
(25,757) (702,239)
41,994 744,233
16,237 41,994




TELECOMMUMICATIONS AUTHORITY OF FLJI
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 37 JULY 2022

Balance as at 1 August

Met (deficit)/surplus for the year

Balance as at 31 July

The accompanying notes form an intergral part of this Statement of Changes in Equily
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2022 2021

$ $
36,654 {3,515)
(32,360} 40,169
4,294 36,654




TELECOMMUNICATIONS AUTHORITY OF FLJI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2022

a)

b)

<)

d)

e)

)

General information

The Telecommunications Authority of Fiji ("TAF" or "the Authority”) was established in 2008 under the ambit of the
Telecommunications Act of 2008. It was formed to provide for the regulatory aspect of reform aimed at strengthening the
telecom sector, from a monopoly to an open environment. As a result of that Government intention, the Department of
Communications — DoC was reformed accordingly whereby its regulatory component was shifted to TAF.

Summary of significant accounting policies

Basis of preparation and accounting policies

The Financial Statements have been prepared in accordance with the historical cost convention using the accounting
policies described below and except where stated do not take into account current valuations of non-current assets.

Statement of compliance

The Financial Statements have been prepared in accordance with the International Financial Reporting Standard for Small
and Medium-sized Entities ("IFRS for SMEs") issued by the International Accounting Standards Board. All amounts are in
Fijian dollars.

Income tax

The Authority is exempt from income tax under Division 4 of the Telecommunications Act of 2008 and the Fiji Income Tax
Act.

Revenue

Revenue comprises of quarterly grants from the Government.

A grant that does not impose specified future performance conditions on the Authority is recognised in income when the
grant proceeds are receivable.

A grant that imposes specified future performance conditions on the Authority is recognised in income only when the
performance conditions are met,

Grants received before the revenue recognition criteria are satisfied are recognised as a liability.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of the Statement of
Cash Flows, cash and cash equivalents comprises of cash at bank and on hand.

Intangible assets

Intangible assets are purchased computer software that is stated at cost less accumulated amortisation and any
accumulated impairment losses. It is amortised over estimated life of two to five years using the straight-line method. If
there is an indication that there has been a significant change in amortisation rate, useful life or residual value of an
intangible asset, the amortisation is revised prospectively to reflect the new expectations.

Plant and equipment

Items of plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful lives,
using the straight-line method. The following annual rates are used far the depreciation of plant and equipment:

Furniture and fittings - 10%

Motor vehicles - 20%
Plant and equipment - 10 - 25%
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TELECOMMUNICATIONS AUTHORITY OF FLIT
MNOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2022

2,

9

h}

P

k)

m)

Summary of significant accounting policies {continued)

Plant and equipment (continued)

If there is an indication that there has been a significant change in depreciation rate, useful fife or residual value of an
asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

Profits and losses on disposal of plant and equipment are taken into account in determining the results for the year.

Impairment of assets

At each reporting date, plant and equipment and intangible assets are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset (or group of related assets) is estimated and compared with its carrying
amount. If estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount,
and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subseguently reverses, the carrying amount of the asset (or group of related assets) is increased to
the revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recegnised for the asset (group of related assets) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Leases
Leases are classified as finance leases whenever the terms of the |ease transfer substantially all the risks and rewards of
ownership of the leased asset to the Authority. All other leases are classified as operating leases.

Rights to assets held under finance leases are recognised as assets of the Authority at the fair value of the leased property
(or, if lower, the present value of minimum lease payments) at the inception of the |ease. The corresponding liability to
the lessor is included in the statement of financial position as a finance lease obligation. Lease payments are apportioned
between finance charges and reduction of the lease obligation so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are deducted in measuring profit or loss. Assets held under finance
leases are included in property, plant and equipment, and depreciated and assessed for impairment losses in the same
way as owned assets.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the relevant
lease.

Employee benefits
Employee entitlements relating to wages, salaries and annual Jeave represents the amount which the Authority has a
present obligation to pay resulting from the employees’ services provided up to balance date.

Liabilities for wages and salaries and annual leave are recognized and are measured as the amount unpaid at the
reporting date at current pay rates in respect of emplovees’ services up to that date.

Trade payables

Trade payables are obligations on the basis of normal credit terms and do not bear interest. Trade payables denominated
in a foreign currency are translated into Fiji dollars using the exchange rate at the reporting date. Foreign exchange gains
or losses are recognised in profit or loss.

Value Added Tax {("VAT")

Income, expenses and assets are recognised net of the amount of VAT, except where the amount of VAT incurred is not
recoverable from the Fiji Revenue & Customs Service ("FRCS"). In these circumstances, the VAT is recognised as part of
the cost of acquisition of the asset or as part of the expense. Receivables and payables are stated with the amount of VAT
included.

The net amount of VAT recoverable from or payable to FRCS is included as other asset or liability in the statement of
financial position.

Other assets

Other assets consist of refundable deposits, prepayments and other receivables. Other assets are non-derivative financial
assets with fixed or determinable payments that are not quoted in an active market. Other assets are initially recognised
at original invoice amount {exclusive of VAT where applicable). Prepayments are amortised on a straight line basis over
the expected year of benefit.
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TELECOMMUNICATIONS AUTHORITY OF FLII
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2022

2, Summary of significant accounting policies (continued)

n)  Comparatives

Where necessary, comparative information has been re-classified to achieve consistency in disclosure with current
financial year amounts

2022 2021
$ $
3. REVENUE
Grant income 513,982 564,643

There are no unfulfilled conditions and other contingencies attaching to government grants that have not been
recognised in income.

4. ADMINISTRATION EXPEMSES

Audit fees 4,547 4,547
Bank charges 233 440
4,780 4,987
5. PERSONMEL EXPEMSES
Wages and salaries 227,354 253,607
FNPF contribution 12,480 12,533
FNU levy 2,238 2,507
Meal allowances 13,867 g,090
255,939 274,737
B. OPERATING EXPENSES
Advertising 4,37 713
Cleaning 3,538 3,565
Computer expense = 27
Depreciation and amortisation expense 35,402 29,918
Electricity 17,449 16,800
Fuel and oil 7,675 6,503
General 147 1,225
Internet 11,317 9,359
Insurance - Motor vehicle - 1,315
Mobile usage 5,120 6,891
Motor vehicle expense 23,957 20,076
Office expense 654 160
Other Expense - 23,483
Postage, printing and stationery 1,081 2,927
Professional Fees - 4,671
Rent 55,076 60,083
Subscription 3,390 327
Technical expense 525 -
Water 1,233 1,452
Telephone and fax 2,497 2,550
Travel {local and overseas) 107,310 49,912
Training expenses 3,046 2,791
Website hosting and domain registration 1,835 -
285,623 244,750
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TELECOMMUNICATIONS AUTHORITY OF FLJI
NOTES TQ THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2022

2022 2021
$ 3
7. CASH AND CASH EQUIVALENTS
(@) Reconcilation of Met Surplus/ (Deficit) to Cash Flows from Operating Activities
Met (Deficit)/Surplus {32,360 40,169
Add/{Less) Non - Cash Items:
Add Depreciation 35,402 25,918
Add/(Less) Movements in Working Capital:
{ Increase)/ Dacrease in other assets (20,677} 9,095
Increase / { Decrease) in trade and other payable 7916 (654,797)
Increase/ ( Decrease) in employes entitiement 2,308 2,942
Cash Flow from Operation (7.411) (572,673)
(b) CASH AND CASH EQUIVALENTS
Cash at bank 15,737 41,494
Cash on hand 500 500
16,237 41,994
8. OTHER ASSETS
Refundable deposits 2,405 1,905
Prepayments 16,893 16,023
VAT receivable 39,918 20,611
59,216 38,539
9. PLANT AND EQUIPMENT
Plant and equipment
Cost:
At 1 August 449,272 327,743
Additions 1,879 121,529
At 37 July 451,151 449272
Depreciation and impairment;
At 1 August 325,669 312,744
Depreciation charge for the year 27,553 12,925
At 31 July 353,222 325,669
Met book value 97,929 123,603
Motar vehicle
Cost:
At 1 August 110,177 110,177
At 37 July 110,177 110177
Depreciation and imgairmeant;
At 1 August 110,177 110177
Depreciation charge for the year - -
At 31 July 110,177 110,177

et book value s -
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TELECOMMUNICATIONS AUTHORITY OF FLI
MOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 JULY 2022

10.

11.

12,

PLANT AND EQUIPMENT {continued)

Furniture and fittings

Cost:

At T August
Additions
At 31 July

Depreciation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

Net book value
Net written down value

INTAMGIBLE ASSETS
Cost:

At 1 August
Additions

At 37 July

Amortisation and impairment:
At 1 August

Amortisation charge for the year
At 31 July

Net written down value

TRADE AND OTHER PAYABLES
Suspense

Trade payables

Accruals

CFA Payable

EMPLOYEE ENTITLEMENTS
As at 1 August

Additional entitlerents during the year
Benefit payments made during the year

As at 37 July
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2022 2021
3 $
18,456 15,995
- 2,461
18,456 18,456
13414 11,568
1,846 1,846
15,260 13414
3,196 5,042
101,125 128,645
242,735 237,159
16,467 3,576
259,202 242735
237,623 222476
6,003 15,147
243,626 237,623
15,576 5,112
236 236
551 1,508
39,334 31,705
132,297 131,053
172,418 164,502
13,134 10,192
8,923 12,461
(6,615) 8519
15,442 13,134




TELECOMMUNICATIONS AUTHORITY OF FLJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2022

13. COMMITMENTS AND CONTINGENCIES 2022 2021

(a) Capital commitments
There were no capital commitments at year end {2021: $Nil).

(b) Operating [ease commitments

The Authority has operating lease agreement for office space renewed on a monthly basis,

er:lrn um lease payments under operating leases recognised as an expense 55,076 60,083
during the year

{c} Contingent liabilities
There were no contingent liabilities at year end (2021: $Nil).

14. RELATED PARTIES
{a) The names of Board Member during the financial year are as follows:

- Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2nd June 2023)

Board Member Allowance = -
Board Member Expenses -

During the financial year no board expenses were paid.

(b) Key Management Personnel

Key management personnel are those persons having autherity and responsibility for planning, directing and controlling
the aclivities of the entity, directly or indirectly, including any directors (whether executive or otherwise) of the Autharity.

The key management personnel of the Authority include the Manager Technical and the Manager Corporate,

Key Management Personnel Expenses 90,000 90,000

(c) Transaction with Other Related Parties

There were no transactions with cther related parties during the year, apart from those in the ordinary course of business.

15. EVENTS SUBSEQUENT TO BALANCE DATE
Subsequent 1o the financial year the new Board of Directors were appointed on the 21st of August 2023.
Other than this, there has not arisen in the interval between the end of the financial year and the date of this report, any
item, transaction or event of a material and unusual nature likely, in the opinion of the members, to affect significantly the
operations of the authority, the results of those operations or the state of affairs of the authority in the subsequent
financial year,

16.  PRINCIPAL ACTIVITIES
The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient
investment and innovation in telecommunications network and services; provide fair <ompetition among service
providers and allowing market forces to operate; provide and promote appropriate consumer protection and other
safeguards in relation to telecommunications services where market forces are insufficient.
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TELECOMMUNICATIONS AUTHORITY OF FLIL
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2022

17.  AGENCY TRANSACTION ADMINISTERED FOR THE FLJI GOVERNMENT

Under the 2008 Telecommunication Promulgation, the Authority is responsible for the collection of fees and charges
which are deposited into the Government Consolidated Fund. The Authority collects Universal Service Levies which are
deposited in Universal Service Fund Account.

Below are the revenue collected and deposited directly into Government's Consolidated Fund The revenue received for
Telecom license fees, and Spectrum fees are based an the invoices issued during the year.

2022 2021

3 $
Amateur license fees - 469
Import permit fees 72,650 57,563
Other revenue 47,043 45,597
Spectrum fees 1,878,397 2,468,134
Telecom annual license fees 5,349,973 6,684,674
Type approval fees 17,931 19,564
Total 7,365,994 9,276,401
Universal Service Levy 1,727,731 2,044,773

During the year, $8,567 was deposited into the Authority's account on behalf of the Government and later transferred to
the Consolidated Fund Account.

18. AUTHORITY DETAILS

The registered office and principal place of business of the Authority is:

76 Gordon Street
Suva
Fiji

The Authority is a statutory body establised by the Telecommunication Act of 2008,

19.  The financial statements were approved by the board of directors and authorised for issue on the@.ﬂjh..day of
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TELECOMMUNICATIONS AUTHORITY OF FLII
DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 JULY 2023

In accordance with a resolution of the Board of Directors, the directors herewith submit the statement of financial position of
Telecommunications Authority of Fiji ("the Authority”) as at 31 July 2023 the related income statement, statement of changes
in equity and statement of cash flows for the year then ended on that date and report as follows:

Board of Directors

The namaes of directors in office at the date of this report are:

Chairperson - Mr. David Eyre ( 21 August 2023 to current)

Vice Chair - Mr. Tomasi Vakatora ( 27 August 2023 to current)
Member - Ms. Annie Rogers ( 21 August 2023 to current
Member - Mr. Tiko Domonakibau ( 15 April 2024 to current)
Member - Ms. Tupou'tuah Baravilala ( 21 August 2023 to current)
Member - Mr. Eugene Singh (21 August 2023 to 13 January 2024)

Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2 June 2023)

State of Affairs

In the opinion of the members, the accompanying statement of financial position gives a true and fair view of the state of
affairs of the Authority as at 31 july 2023 and the accompanying income statement, statement of changes in equity and
statement of cash flows gives a true and fair view of the results and cash flows of the Authority for the year then ended.

Principal Activities

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient investment
and innovation in telecommunications network and services; provide fair competition among service providers and allowing
market forces to operate; provide and promote appropriate consumer protection and other safeguards in relation to
telecommunications services where market forces are insufficient.

Operating Results

The operating deficit for the year was $8,825 (2022 deficit: $32,360).

Non-current Assets

Prior to the completion of the financial statements of the Authority, the directors took reasonable steps to ascertain whether
any non-current assets were unlikely to be realized in the ordinary course of business compared to their values as shown in the

accounting records of the Authority. Where necessary these assets have been written down or adequate provision has been
made to bring the values of such assets to an amount that they might be expected to realize.

As at the date of this report, the directors are not aware of any circumstances, which would render the values attributed to non-
current assets in the Authority's financial statements misleading.

Events Subsequent to Balance Date

There has not arisen in the interval between the end of the financial year and the date of this report, any item, transaction or
event of @ material and unusual nature likely, in the opinion of the directors, to affect significantly the operations of the
Authority, the results of those operations or the state of affairs of the Authority in the subsequent finandial year,
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TELECOMMURNICATIONS AUTHORITY OF FLI
DIRECTORS'S REPORT (continued)
FOR THE YEAR ENDED 31 JULY 2023

Unusual Transactions

In the opinion of the directors, the results of the operations of the Authority during the financial year were not substantially
affected by any item, transaction or event of a material unusual nature, nor has there arisen between the end of the financial
year and the date of this report any item, transaction or event of a material unusual nature likely, in the opinion of the
directors, to affect substantially the results of the operations of the Authority in the current financial year, other than those
reflected in the financial statements.

Other Circumstances

As at the date of this report:

no charge on the assets of the Authority has been given since the end of the financial year to secure the liabilities of any
@ other person;

{b) no contingent liabilities have arisen since the end of the financial year for which the Authority could become liable; and

no contingent liabilities or other liabilities of the Authority have become or is likely to become enforceable within the
() period of seven months after the end of the financial year which, in the opinion of the directors, will or may substantially
affect the ability of the Autharity to meet its obligations as and when they fall due,

As at the date of this report, the members are not aware of any circumstances that have arisen, not otherwise dealt with in this
report or the Authority's financial statements, which would make adherence to the existing method of valuation of assets or
liabilities of the Authority misleading or inappropriate.

Directors’ Benefits

Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than those
included in the aggregate amount of emoluments received or due and receivable by directors shown in the financial
statements or received as the fixed salary of a full-time employee of the Authority or of a related entity) by reason of a contract
made by the Authority or by a related entity with the director or with a firm of which he is a director, or with a entity in which
he has a substantial financial interest.

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors

Dated at Suva thié.lfﬁgay J&“ﬂiﬁﬁaf 2026.
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TELECOMMUNICATIONS AUTHORITY OF FLI
STATEMENT BY THE DIRECTORS
FOR THE YEAR ENDED 31 JULY 2023

In accordance with a resolution of the Board of Directors of Telecommunications Authority of Fiji (“the Authority”) we state
that in the opinion of the directors:

(@

(b)

{c)

(d)

{e)

(a)

the accompanying income statement is drawn up so as to give a true and fair view of the results of the Authority for the
year ended 31 July 2023;

the accompanying statement of financial position is drawn up so as to give a true and fair view of the state of affairs of
the Autharity as at 31 July 2023;

the accompanying statement of changes in equity is drawn up so as to give a true and fair view of the changes in equity
of the Authority for the year ended 31 July 2023;

the accompanying statement of cash flows is drawn up so as to give a true and fair view of the cash flows of the
Authority for the year ended 31 July 2023;

at the date of this statement there are reasonable grounds to believe that the Authority will be able to pay its debts as
and when they fall due; and

all related party transactions have been adeguately recorded in the books of the Authority.

the financial statements have been prepared in accordance with International Financial Reporting Standards for Small
and Medium Entities { IFRS for SMEs).

For and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

Dated at Suva this;’?.%g day'-j_

... of 2026,
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OFFICE OF THE AUDITOR GENERAL

Auditing for Better Public Sector Performance and Accountability

Level 1, Modyl Plaza Telephone: (679) 8921519

Karsanji Street, Vatuwaga E-mail: info@auditorgeneral.gov.fj
P. 0. Box 2214, Government Bulldings Website: www.oag.gov.fj

Suwa, Fiji

TR K R OY

INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Financial Statements

Telecommunications Authority of Fiji
Opinion

| have audited the financial statements of the Telecommunications Authority of Fiji (“the
Authority”) which comprise the Statement of Financial Position as at 31 July 2023, and the
Income Statement, Statement of Changes in Equity, Statement of Cash Flows for the year
then ended, notes to the financial statements, including a summary of significant accounting
policies.

In my opinion, except for the effects of the matters described in the Basis for Qualified Opinion
paragraphs, the accompanying financial statements of the Authority are prepared in all
material respects, in accordance with International Financial Reporting Standard for Small and
Medium-sized Entities (IFRS for SMEs).

Basis for Qualified Opinion

1. The Authority recorded Other Assets of $72,546 in the Statement of Financial Position as
at 31 July 2023. The Authority was unable to provide appropriate and sufficient
documentation to support this balance. As a result, | was unable to verify the accuracy and
completeness of this balance and unable to determine whether any adjustments might
have been necessary in respect of the balance at the end of the financial year and any
corresponding adjustments to the elements making up the Income Statement and
Statement of Financial Position.

2. The Authority recorded Trade and Other Payables of $179,286 in the Statement of
Financial Position as at 31 July 2023. The Authority was unable to provide appropriate and
sufficient documentation to support this balance. As a result, | was unable to verify the
accuracy and completeness of this balance and unable to determine whether any
adjustments might have been necessary in respect of the balance at the end of the
financial year and any corresponding adjustments to the elements making up the Income
Statement and Statement of Financial Position.

I have conducted my audit in accordance with International Standards on Auditing (ISA). My
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of my report. | am independent of the Office
in accordance with the International Ethics Standards Board for Accountant’'s Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to my audit of the financial statements in Fiji, and | have fulfiled my other ethical
responsibilities in accordance with these requirements and the IESBA Code. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Other Matter

The Authority did not have in place an approved Finance Manual and documented policies
and plans for risk management and disaster recovery.
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Other Information

The Management and Directors are responsible for the other information. The other
information comprises the annual report but does not include the financial statements and the
auditor’s report thereon. The annual report is expected to be made available to me after the
date of this auditor’s report.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or my knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When | read the annual report, if | conclude that there is a material misstatement therein, | am
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Management and Directors are responsible for the preparation and fair presentation of
the financial statements in accordance with International Financial Reporting Standards
(IFRS), and for such internal control as the Management and Director's determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Directors are responsible for
assessing the Authority’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Management and Directors either intend to liquidate the Authority or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority’s financial
reporting process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISA will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with ISA, | exercise professional judgement and maintain
professional scepticism throughout the audit. | also:

» I|dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Authority's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's and Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Authority’s ability to continue as a going concern. If | conclude that material
uncertainty exists, | am required to draw attention in my auditor’s report to the related
disclosures in the financial statements or, if such disclosures, are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my auditor's report. However, future events or conditions may cause the Authority to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the

Finau Seru Nagera
AUDITOR-GENERAL

requirements of the Telecommunications Act 2008 in all material respects, and;

a) | have been given all information, explanations and assistance necessary for the
conduct of the audit; and

b) the Authority has kept financial records sufficient to enable the financial statements to
be prepared and audited.

[

Suva, Fiji
2 February 2026
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TELECOMMUNICATIONS AUTHORITY OF FLIL
INCOME STATEMENT
FOR THE YEAR ENDED 317 JULY 2023

Notes
Revenue 3
Expenses
Administration expenses 4
Operating expenses
Personnel expenses 5

Total expenses

MNet (deficit) for the year

The accompanying notes form an integral part of this Income Statement.
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2023 2022

$ 3
596,330 513,982
(4,987) (4,780)
(330.371) (285,623)
(269,797} (255,939)
(605,155} {546,342)
(8,825) (32,360)




TELECOMMUNICATIONS AUTHORITY OF FLII
STATEMENT OF FINANCIAL POSITION
AS AT 31 JULY 2023

Notes 2023 2022
$ $

ASSETS
Current Assets
Cash and cash equivalents T(b) 17,426 16,237
Other assets 8 72,546 59,216
Total current assets 89,972 75,453
Non-Current Assets
Plant and equipment 9 82,181 101,125
Intangible assets 10 8,236 15,576
Total non-current assets 90,417 116,701
Total Assets 180,389 192,154
LIABILITIES
Current Liabilities
Trade and other payables 11 179,286 172,418
Employee entitlements 12 5634 15,442
Total current liabilities 184,920 187,860
Total Liabilities 184,920 187,860
EQUITY
Accumulated Funds (4,531} 4,294
Total Equity {4,531) 4,294
Total Liabilities and Equity 180,389 192,154

Far and on behalf of the Authority and in accordance with a resolution of the Board of Directors.

Chairman

The accornpanying notes form an intergral part of this statement of financial Position
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TELECOMMUNICATIONS AUTHORITY OF FUI
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2023

MNote 2023 2022
$ $

Cash flows from Operating Activities
Government grant received 596,330 513,982
Receipts to remit for Consolidated Funds Accounts 1,469 1,243
Payment into the Consolidated Funds - -
Payments to suppliers and employees {589,367) (522,636}
Met Cash provided/{used in) Operating Activities T(a) 8,432 (7,411)
Cash flows from Investing Activities
Acquisition of plant and equipment {7.243) {18,346}
Met Cash {used) in Investing Activities (7,243) (18,346)
Net increase/(decrease) in cash and cash equivalents 1,189 (25,757)
Cash and cash equivalents at the beginning of the year 16,237 41,994
Cash and cash equivalents at the end of the year 7B 17,426 16,237

The accompanying notes form an intergral part of this Statement of Cash Flows
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TELECOMMUNICATIONS AUTHORITY OF FLI
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2023

Balance as at 1 August

Net (deficit) for the year

Balance as at 31 July

The accompanying notes form an intergral part of this Statement of Changes in Equity
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2023 2022
$ $
4,294 36,654
(8,825) (32,360)
(4,531) 4,294




TELECOMMUNICATIONS AUTHORITY OF FLI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2023

a)

b}

<)

d)

e)

a9)

General information

The Telecommunications Authority of Fiji {"TAF" or "the Authority”) was established in 2008 under the ambit of the
Telecommunications Act of 2008. It was formed to provide for the regulatory aspect of reform aimed at strengthening
the telecom sector, from a monopoly to an open environment. As a result of that Government intention, the
Department of Communications — DoC was reformed accordingly whereby its regulatory component was shifted to TAF.

Summary of significant accounting policies

Basis of preparation and accounting policies

The Financial Staternents have been prepared in accordance with the historical cost convention using the accounting
policies described below and except where stated do not take into account current valuations of non-current assets.

Statement of compliance

The Financial Statements have been prepared in accordance with the International Financial Reporting Standard for
Small and Medium-sized Entities ("IFRS for SMEs") issued by the International Accounting Standards Board. All amounts
are in Fijian dollars.

Income tax

The Authority is exempt from income tax under Division 4 of the Telecommunications Act of 2008 and the Fiji Income
Tax Act.

Revenue
Revenue comprises of quarterly grants from the Government,

A grant that does not impose specified future performance conditions on the Authority is recognised in income when
the grant proceeds are receivable,

A grant that imposes specified future performance conditions on the Autharity is recognised in income only when the
performance conditions are met.

Grants received before the revenue recognition criteria are satisfied are recognised as a liability.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of the Statement of
Cash Flaws, cash and cash equivalents comprises of cash at bank and on hand.

Intangible assets

Intangible assets are purchased computer software that is stated at cost less accumulated amortisation and any
accumulated impairment losses. It is amortised over estimated life of two to five years using the straight-line method. If
there is an indication that there has been a significant change in amortisation rate, useful life or residual value of an
intangible asset, the amortisation is revised prospectively to reflect the new expectations.

Plant and equipment

Items of plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful lives,
using the straight-line method. The following annual rates are used for the depreciation of plant and equipment:

Furniture and fittings - 10%

Motar vehicles - 20%
Plant and equipment - 10 - 25%
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TELECOMMUNICATIONS AUTHORITY OF FLI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2023

2.

g}

h)

k)

m)

Summary of significant accounting policies {continued}

Plant and equipment (continued)

If there is an indication that there has been a significant change in depreciation rate, useful life or residual value of an
asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

Profits and losses on disposal of plant and equipment are taken into account in determining the results for the year.

Impairment of assets

At each reporting date, plant and equipment and intangible assets are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset (or group of related assets) is estimated and compared with its carrying
amount. If estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount,
and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carnying amount of the asset (or group of related assets) is increased to
the revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had
no impairment loss been recognised for the asset {group of related assets) in prior years. A reversal of an impairment
loss is recagnised immediately in profit or loss.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership of the leased asset to the Authority. All other leases are classified as operating leases.

Rights to assets held under finance leases are recognised as assets of the Authority at the fair value of the leased
property (or, if lower, the present value of minimum |lease payments} at the inception of the lease. The corresponding
liability to the lessor is included in the statement of financial position as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of the lease abligation so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are deducted in measuring profit or loss. Assets held under
finance leases are included in property, plant and equipment, and depreciated and assessed for impairment losses in the
same way a5 DWHEEI assets.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the

ralavant leazs

Employee benefits
Employee entitiements relating to wages, salaries and annual leave represents the amount which the Authority has a
present obligation to pay resulting from the employees’ services provided up to balance date,

Liabilities for wages and salaries and annual leave are recognized and are measured as the amount unpaid at the
reporting date at current pay rates in respect of employees’ services up to that date.

Trade payables

Trade payables are obligations on the basis of normal credit terms and do not bear interest. Trade payables
denominated in a foreign currency are translated into Fiji dollars using the exchange rate at the reporting date. Foreign
exchange gains or losses are recognised in profit or loss,

Value Added Tax ("VAT")

Income, expenses and assets are recognised net of the amount of VAT, except where the amount of VAT incurred is not
recoverable from the Fiji Revenue & Customs Service (*FRCS"). In these circumstances, the VAT is recognised as part of
the cost of acquisition of the asset or as part of the expense. Receivables and payables are stated with the amount of
VAT included.

The net amount of VAT recoverable from or payable to FRCS is included as other asset or liability in the statement of
financial position.

Other assets

Other assets consist of refundable deposits, prepayments and other receivables. Other assets are non-derivative
financial assets with fixed or determinable payments that are not quoted in an active market. Other assets are initially
recognised at original invoice amount (exclusive of VAT where applicable). Prepayments are amortised on a straight line
basis over the expected year of benefit,
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TELECOMMUNICATIONS AUTHORITY OF FLUI
NOTES TO THE FINANCIAL STATEMENTS {(continued)

FOR THE YEAR ENDED 31 JULY 2023

2.

n)

Summary of significant accounting policies (continued)

Comparatives

Where necessary, comparative information has been re-classified to achieve consistency in disclosure with current

financial year amounts

REVEMUE
Grant income

2023

596,330

2022
$

513.982

There are no unfulfiled conditions and other contingencies attaching to government grants that have not been

recognised in income.

ADMINISTRATION EXPENSES
Audit fees
Bank charges

PERSOMNEL EXPEMNSES
Wages and salaries
FMPF contribution

FRILU levy

Meal allowances

OPERATING EXPENSES
Advertising

Cleaning

Computer expense
Depreciation and amortisation expense
Electricity

Fuel and oil

General

Intermet

Mabile usage

Maotor vehicle expense

Office expense

Postage, printing and stationery
Professional Fees

Rent

Subscription

Technical expense

Water

Telephone and fax

Travel (local and overseas)
Training expenses

Website hosting and domain registration
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4,547 4,547
440 233
4,987 4,780
247,827 227,354
16,934 12,480
2,576 2,238
2,460 13,867
269,797 255,939
357 4371
4,386 3,538
50 -
33,527 35,402
18,173 17,449
5,320 7,675
= 147
9,744 11,317
9,032 5,120
29,388 23,957
220 654
3,978 1,081
871 -
65,090 55,076
7,782 3,390
8,089 525
1,357 1,233
2,531 2,497
68,580 107.310
33,824 3,046
7072 1,835
330,371 285,623




TELECOMMUNICATIONS AUTHORITY OF FLII
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2023

2023 2022
$ 5
7. CASH AND CASH EQUIVALENTS
{a)  Reconcilation of Net Surplus/ (Deficit) to Cash Flows from Operating Activities
Net Deficit (8.825) {32,360)
Add/{Less) Non - Cash Items:
Add Depreciation 33,527 35,402
Add/(Less) Movements in Working Capital:
(Increase)/ Decrease in other assets (13,330} (20,677)
Increase / ( Decrease) in trade and other payable 6,868 7.916
Increase/ ( Decrease) in employee entitlement (9,808) 2,308
Cash Flow from Operation 8,432 {7.411)
{b) CASH AND CASH EQUIVALENTS
Cash at bank 16,926 15,737
Cash on hand 500 500
17,426 16,237
8, OTHER ASSETS
Refundable deposits 2,405 2,405
Prepayments 16,893 16,893
VAT receivable 53,248 39,918
72,546 59,216
9. PLANT AND EQUIPMENT
Plant and equipment
Cost
At 1 August 451,151 449272
Additions 7.243 1,879
At 31 July 458,394 451,151
Depraciation and impairment:
At 1 August 353,222 325,669
Depreciation charge for the year 24,550 27.553
At 31 July 378,172 353,222
Net bock value 80,222 97,929
Motor vehicle
Cost
At 1 August 110,177 110177
At 31 July 110,177 110177
Deapreciation and impairment:
At 1 August 110,177 110177
Depreciation charge for the year - -
At 31 July 110,177 110,177

Met book value
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TELECOMMUNICATIONS AUTHORITY OF FLI
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 JULY 2023

10.

11.

12.

PLANT AND EQUIPMENT (continued)

Furnit | it
Cost:

At 1 August
Additions

At 31 July

Depreciation and impairment;
At T August

Depreciation charge for the year
At 31 July

Met book value
MNet written down value

INTAMGIBLE ASSETS
Cost:

At 1 August
Additions

At 31 July

Amortisation and fmpairment:
At 1 August

Amortisation charge for the year
At 31 July

MNet written down value

TRADE AND OTHER PAYABLES
Suspense

Trade payables

Accruals

CFA Payable

EMPLOYEE ENTITLEMENTS
As at 1 August

Additional entitlements during the year
Benefit payments made during the year

As at 31 July
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2023 2022
3 %
18,456 18,456
18,456 18,456
15,260 13,414
1,237 1,846
16,497 15,260
1,959 3,196
82,181 101,125
259,202 242,735
- 16,457
259,202 259,202
243,626 237,623
7,340 6,003
250,966 243,626
8,236 15,576
236 236
721 551
44,563 39,334
133,766 132,297
179,286 172,418
15,442 13,134
12,230 8,923
(22,028) (6,615)
5,634 15,442




TELECOMMUNICATIONS AUTHORITY OF FLJI
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2023

13.

(@)

(b)

©

14.
(@

(b)

15.

16,

COMMITMENTS AND CONTINGENCIES 2023 2022

Capital commitments
There were no capital commitments at year end (2022: $Nil).

Operating lease commitments
The Authority has operating lease agreement for office space renewed on a monthly basis.

Minimum lease payments under operating leases recognised as an expense

during the year 65,090 55,076

Cantingent liabilities

There were no contingent liabilities at year end (2022: $Nil}.

RELATED PARTIES
The names of Board Member during the financial year are as follows:

- Acting Chairperson (non paid) - Mr. Vijendra Singh (14th February 2021 - 2nd June 2023)

Board Member Allowance - -
Board Member Expenses - >

During the financial year no board expenses were paid.
Key Management Personnel

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly , including any directors (whether executive or otherwise) of
the Authority.

The key management personnel of the Authority include the Manager Technical and the Manager Corporate.

Key Management Personnel Expenses 92,789 90,000

Transaction with Other Related Parties

There were no transactions with other related parties during the year, apart from those in the ordinary course of
business.

EVENTS SUBSEQUENT TO BALANCE DATE

There has not arisen in the interval between the end of the financial year and the date af this report, any item,
transaction or event of a material and unusual nature likely, in the opinion of the members, to affect significantly the
operations of the authority, the results of those operations or the state of affairs of the authority in the subsequent
financial year.

PRINCIPAL ACTIVITIES

The principal activities of the Authority are to provide rapid expansion of reliable and as affordable as possible
telecommunications services on an equitable basis, with particular improvement in rural areas; promote efficient
investment and innovation in telecommunications network and services; provide fair competition among service
providers and allowing market forces to operate; provide and promote appropriate consumer protection and other
safeguards in relation to telecommunications services where market forces are insufficient.
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TELECOMMUNICATIONS AUTHORITY OF FLII
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 JULY 2023

17.

18.

AGENCY TRANSACTION ADMINISTERED FOR THE FLII GOVERNMENT

Under the 2008 Telecommunication Pramulgation, the Authority is respansible for the collection of fees and charges
which are deposited into the Government Consolidated Fund. The Authority collects Universal Service Levies which are
deposited in Universal Service Fund Account.

Below are the revenue collected and deposited directly into Government's Consolidated Fund .The revenue received for
Telecom license feas, and Spectrum fees are based on the invoices issued during the year.

2023 2022
$ $

Arnateur license fees 545 -
Import permit fees 58,207 72,650
Other revenue 42,842 47,043
Spectrum fees 1,946,157 1,878,397
Telecom annual license fees 7,688,596 5,348,973
Type approval fees 16,563 17,931
Total 9,752,910 7,365,994
Universal Service Levy 1,638,961 1,727.731

During the year, $11,297.99 was deposited into the Authority's account on behalf of the Government and later
transferred to the Consolidated Fund Account

AUTHORITY DETAILS
The registered office and principal place of business of the Authority is:

76 Gordon Street
Suva
Fiji

The Autharity is a statutery body establised by the Telecommunication Act of 2008,
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"This Consolidated Annual Report for the period of 01 August 2010 through 31
July 2023 has been prepared by the current TAF Board of Directors (appointed
August 2023 and April 2024), relying entirely on available historical records and
legacy documentation from prior administrations. While every reasonable
effort has been made to accurately reconstruct this timeline, stakeholders
should exercise caution, as the current TAF Board expressly disclaims any

liability for inaccuracies or omissions relating to the years prior to our active
tenure.”

Telecommmunications Authority of Fiji Annual Report 2010-2023 Printed in Suva, Fiji
© 2026 Telecommunications Authority of Fiji. All Rights Reserved.
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	By 2023, increasing focus had shifted towards international connectivity resilience, including work towards a second submarine cable landing station and broader efforts to strengthen Fiji’s international bandwidth security and digital resilience. Fiji’s geographic position within the Pacific also places the country in an increasingly important strategic position within the global undersea cable and digital infrastructure ecosystem. As geopolitical developments, supply chain security considerations, and digital resilience concerns continue to reshape international connectivity patterns, the Pacific region is expected to play a more prominent role in future telecommunications infrastructure development. Fiji is well positioned to benefit from this transition through its established connectivity infrastructure, stable regulatory environment, and location as a natural regional connectivity hub.
	The reporting period also captures moments of significant national disruption that reinforced the importance of resilient communications infrastructure. Severe Tropical Cyclone Winston in 2016, subsequent cyclone events, and the COVID-19 pandemic demonstrated the essential role telecommunications now plays in emergency response, business continuity, remote work, education continuity, and public information access. These events reinforced that resilient communications infrastructure is fundamental to national security, economic stability, and public welfare.
	Throughout this period, TAF’s role as Fiji’s independent telecommunications regulator remained focused on maintaining a fair, transparent, and forward-looking regulatory environment that supports investment, competition, innovation, consumer protection, and national development objectives. The Authority continued to oversee spectrum management, licensing and compliance frameworks, technical regulation, equipment standards, numbering resources, and consumer safeguards while adapting to rapid technological and market change.
	Importantly, the preparation of this consolidated report also reflects the Authority’s ongoing commitment to strengthening institutional governance, accountability, and long-term regulatory capability. The Board recognises the importance of building a modern, responsive, and credible regulatory institution capable of supporting Fiji’s long-term digital development priorities and evolving communications landscape.
	Looking ahead, emerging technologies such as 5G, artificial intelligence, cloud computing, cybersecurity systems, and satellite-based connectivity will increasingly shape the next phase of Fiji’s digital economy.
	Mr. David Eyre
	Chairperson
	The Foundational Period
	(Before 1989)

	The Era of Liberalisation
	(1989–2008)

	The Modern Regulatory Era
	(2008–2010)

	The Digital Transformation Phase
	(2010–2023)

	Key sectoral developments included:
	Introduction of the Telecommunications Licensing Regulations 2012, where licences were issued on a technology-neutral and competitive basis, ending exclusive rights and opening the market to multiple operators.
	Deployment and expansion of 3G, 4G/LTE and wireless broadband networks, accelerating mobile data capability and coverage, particularly following Fiji’s first 4G spectrum auction in 2013.
	Strong growth in mobile broadband usage and a shift to data-centric consumer behaviour, reflected in TAF’s published indicators by late 2023 (e.g., active mobile-broadband subscriptions and international internet bandwidth).
	Mainstream adoption of Over-the-Top (OTT) platforms for messaging and calling (e.g., WhatsApp and Viber), reshaping communication patterns and increasing demand for reliable data services.
	Expansion of cloud-enabled services and digital business tools, including cloud adoption initiatives supporting private sector digital transformation and remote work capabilities.
	Growth in digital government service delivery, including the digitalFIJI programme and online public service platforms (e-services), supports improved access to government transactions and information.
	Strengthening universal service and digital inclusion mechanisms, supported by the legal framework for universal service obligations and the Universal Service Fund under the Telecommunications Act 2008 (sections on universal service obligations/benefits/levies/fund) and TAF’s universal service obligations work.
	Emergence of new connectivity pathways and resilience measures in 2023, including the onset of 5G trials, work toward a second submarine cable landing station, and broader efforts to strengthen connectivity resilience, international bandwidth security, and future-ready digital infrastructure.
	Growth in digital financial and transport-related services, including mobile money and e-ticketing platforms, reflecting the increasing role of telecommunications in everyday transactions and service delivery.
	By 2023, telecommunications services had become a backbone of Fiji’s digital economy—enabling digital government services, online learning, mobile-based communication, and increasingly digital forms of commerce and payments—while also raising the importance of resilience, cybersecurity, and trusted service delivery as the sector evolves.
	TAF Management
	This table summarises management and governance information captured in TAF’s records for 2010–2023. The dataset shows Meresini Vuniwaqa serving as Chairperson for 2010–2012 alongside Elizabeth Powell and Pita Wise, and Ronald Box recorded as CEO for part of 2011. From 2013 onward, the chair role is recorded as acting appointments, including Shivnesh Prasad (2013–2019) and Vijendra Singh (2021–2023), with appointment basis noted as by the Office of the Auditor-General in the dataset.
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